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1882-1926 


Now Four and 
Forty Years 


TH the coming of the New Year, 1926, the record 

of S.W.STRAUS & CO. becomes—“Forty-four Years 

Without Loss to Any Investor”. It is a real and genuine 

record, of a first mortgage security business carried on 

throughout this period, under unchanged ownership, 
management, and policy. This record means that — 


The purchaser of Straus Bonds has the as- 
surance that they have been investigated 
and accepted by the largest, most expert, 
’ and most experienced lending organization 
in the country. 
He knows that they will be paid in full, in 
cash, on the days due, both principal and 
interest. 


Straus Bonds, at present yielding as high as 6.40%, 
form a class of securities of proven merit, worthy of the 
attention of every January investor. We suggest that 
you write for descriptive literature and ask for 


BOOKLET D-756 





The Straus Hallmark on a bond stamps it at once as the premier 
real estate security. 


S.W. STRAUS & CO. 


ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED 











Straus BuILDING Straus Buitpinc Straus BuILDING 
565 Fifth Ave.,at 46th St. 79 Post Street Michigan Ave. at Jackson Blvd. 
New Yorx SAN FRANCISCO CHICAGO 


44 YEARS WITHOUT LOSS TO ANY INVESTOR 


© 1926—S. W. S. & Co., Inc. 
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PIONEERS 


PUBLIC 
SERVICE 


Pioneers in Public Service 


HE founder of this company, as a 

young engineer, worked on the con- 
struction of the first steam-driven electric 
light system in America. That was in 
1882. 


Many years of creative association with 
the electrical and other utility industries 
provide the unpurchasable experience 


guiding the operations of the Byllesby 
organization. 


It is natural that the public utility prop- 
erties under Byllesby direction show 
records of unusual success, and the secur 
ities offered by this organization have 
fuliy warranted the confidence of over 
200,000 investors. 


“Scope and Service”, our new booklet giving a description and 
historical sketch of the Byllesby organization, now responsible 
for public service in more than ], communities, will be 
sent upon request. Ask for booklet B R-337. 


H. M. Byllesby and Co. 


INCORPORATE 
231 So. La Salle St.. CHICAGO 111 Broadway, NEW YORK 
Kansas City 


St. Paul Minneapolis 














RADING in Odd Lots of Listed Securities offers diversi- 
fication and safety to both the large and small investor. 


We have prepared an interesting booklet which explains the 
many advantages offered by odd lot trading on the New York 
Stock Exchange. 


Copy furnished on request 
Ask. for L. 250 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& (a 


New York Stock Exchange 
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61 Broadway 
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can be kept in a most 
convenient way by the 
use of our specially pre- 
pared loose-leaf folder. 
These folders contain de- 
tachable sheets, properly 
marked and spaced for 
keeping complete infor- 
mation regarding all in- 
come-producing property 
(bonds, stocks, mortgages, 
and real _ estate)—time 
purchased, price paid, in- 
come therefrom, _ ete. 
There are also sheets for 
keeping records pertain- 
ing to all forms of insur- 
ance. 


Ask for Folder XM-102 


A.B.Leach&Co.,Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston 


Philadelphia Cleveland 
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Specialists in Standard Oil Securities 


25 Broad Street 
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An Attractive 

| Real Estate Bond Issue 
6 = The Building: A new 21-story office structure to be 
am = erected in the City Hall District of New York. 

= : The Location: Assures permanent value because of 
9 = > enormous investments made by the City in build- 
1 = 1= ings in the immediate vicinity. 

= a 
' S The Bonds: Will be secured by an absvlute First 

ai (Closed) Mortgage on the building and land 
5 = ats owned in fee, which mortgage amounts to less 
R = ! than 57% of the independently appraised value 
) mea of Court Square Property. 
| = Fe a 

= a e e 
tue Court Square Building 
t oF 31 New York City 

= | 12d 

= ig! First Mortgage 6% Bonds 

. ‘Due November 1, 1958 


Showing location for new Court Square Building to be : s 
constructed Price 9934, yielding over 6% 


UL 


Descriptive circular and booklet sent upon request for W-614 
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: BOSTON NEW YORK PHILADELPHIA CHICAGO 
= 200 Devonshire St. 43 Exchange PI. 1515 Locust Street 231 So. La Salle St. 
= SAN FRANCISCO DENVER LOS ANGELES 
= 300 Montgomery St. 315 International Tr. Bldg. 1000 California Bank Bldg. 
Current Accounts and 
every class of domestic 
: and foreign banking 
z a 2: transacted 
=a a, @ a5 i 
: of international banking is provided through our 61 branches and offices distributed as follows: 
= e * a 
Argentina Brazil Chile 
B and throughout the Americas, France, Spain and England 
A nglo-South American Bank, Ltd. 
z and its affiliations 
: British Bank of South America, Ltd. 
me and 
z (Cemuretnt Bank of Spanish America, Ltd. 
z Represented by 
: Incorporated under the laws of the State of New York 
2 49 Broadway, New York 
a NORMAN C, STENNING, President 
ee 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 


$4,000,000 
Park Central Apartment Hotel 


Under Construction at Southwest Corner 56th Street and Seventh Avenue 
NEW YORK CITY 


63 Be FIRST MORTGAGE BONDS 


Corporate Trustee: Chatham Phenix National Bank & Trust Company, New York 
Title Insurance Policy by New York Title & Mortgage Co., New York 


Normal Federal Income Tax up to 2% on the anuual interest paid when claimed. Pennsylvania, Connecticut and Vermont four mills 
tax, Massachusetts and New Hampshire income tax up to 6% of the interest refundable upon proper application, as provided in mortgage. 
Dated: December 1, 1925—Callable at 1012 and accrued interest— 

Interest payable June lst and December lst — Maturities 2 to 10 years 


Price: 100 and accrued interest to net 614% for all maturities excepting December 1, 1927, 
June 1 and December 1, 1928, and June 1, 1929, which are offered at a price to yield 6%. 








The property was recently appraised as follows: 


Since rendering these appraisals, based on a 25-story building, and upon which this bond 
issue was negotiated, the plans have been revised and a 31-story structure is to be erected. 


6, eee Me A ek 
Starrett & Van Vleck . . ... =... Building 4,756,765.00 
Total—Land and Building $6,213,932.00 


Based on the above, this First Mortgage Bond Issue is less than 65% of the appraisals 





Estimated Net Annual Income: 


E.S. Willard & Company . . $672,360.00 
Joseph A. Rauschkolb . . . . 727,790.00 


The lowest appraised estimate of net annual income, or $672,360.00, is over 2% times 
the heaviest annual interest requirements on this entire bond issue and considerably in 
excess of the amount necessary to meet all annual interest and principal payments. 











The following summary is taken from letter of 56th St. & 7th Ave. Corporation to American Bond & Mortgage Company, Inc.: 
sfaye The bonds will be secured by a direct closed sd; « Containing about 800 rooms, the Park 
Security: first mortgage on the land swaed in fee loca- Building: Central pe Meme Hotel will be 31 stories 
ted at the southwest corner of 7th Ave. and 56th St.,front- high, of steel frame fireproof construction and will rise 350 
ing 100 feet 5 inches on 7th Ave. with a depth of 175 feet feet above street level. Apartments will be arranged in 
on 56th St., New York City. Included under the first mort-  cuites of one to three rooms, with larger apartments 
gage is the 31-story fireproof apartment hotel to be erected. 


available. 
Location: Three blocks north is Central Park; Times Among the attractive features of the building will be an 
—————-. Square and its theatres are but a few blocks. S ; é 3 
enormous swimming pool fed from Artesian wells, drilled 


south; the shopping district at 5th Avenue is two blocks ; ; 
east; Broadway is only 200 feet west, and all means of thru solid rock to a depth of 500 feet. A beautifully 
transportation are within easy reach—making this site one decorated open air roof garden will be available to the ten- 
of the most centrally located in the City of New York. ants in Park Central. 


Ownership: 


The personnel of the 56th St. & 7th Ave. Corporation is composed of the following: Messrs. Isaac Baer, Harry Lanzner, 
Samuel Behrman and Julius Vogel. These men have been engaged in the building industry and real estate field for 
many years and have erected many high-grade apartments, office and loft buildings in the City, all of which have 
been highly successful. Actual equities of these men in New York City properties exceed $4,000,000. 


Bonds in Denominations of $1000, $500, $100 
Call or write for Circular N-224 


AMERICAN BOND & MORTGAGE CO. 


ESTABLISHED 1904 INCORPORATED 
AN OLD RESPONSIBLE HOUSE 


Capital and Surplus over $7,000,000 
127 North Dearborn Street, Chicago 345 Madison Avenue, New York 
Detroit Cleveland Philadelphia Boston And over 30 other cities 


The information contained in this advertisement, although not guaranteed, has been obtained from sources which we believe insure its accuracy. 
The bonds are offered when, as and if issued and received by us and subject to the approval of counsel. Delivery in the first 
instance will be made in the form of interim certificates, pending the engraving of the definitive bonds. 
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The Time Has Come To Plan Your 
Investments Intelligently 


IHE New Year 
always brings 
forth a flock of 
New Resolutions, 
most of which 
are generally 
broken almost as 
quickly as made. 
There is one 
resolution that 
every investor 
ought not only to 
make but keep, and he doesn’t 
have to wait until New Year’s 
comes around to do it. Here’s 
the recipe. Don’t think of securi- 
ties as a gambling proposition; 
stop associating good luck and 
‘magic’ with the stock market; 
get down to brass tacks and start 
thinking of investing as a busi- 
ness like any other. 

Many people automatically 
stop thinking when it comes to 
making an investment. It is 
really remarkable how quickly 
these people leave the process of 
thought behind and plunge into 
the securities markets as if their 
intelligence could be of no use to 
them at such a time. 

We have a friend who turned 
over his list of “investments” to 
us very recently for inspection. 
We had seen some pretty poor 
examples in our time but this 
beat them all for sheer idiocy. 
There were fourteen different 
securities, 1 ine of which paid no 
dividends and never would; the 
balance was divided, four Euro- 
pean bonds (all highly specula- 
tive), and one real estate mort- 
gage bond of doubtful quality. 
This is what he called his “in- 
vestment list.” To correct the 
mistakes he made was worse than 
useless and we told him to get 









































and its advice sound. 


Charleston, W. Va. 





A LETTER OF APPRECIATION 


Editor, The Magazine of Wall Street: 

As 1925 draws to a close, I take pleasure in congratulating 
you on the make-up of your magazine during the past year. 
It is usually hard for a woman to keep track of her invest- 
ments, or to know just where to place her additional funds, 
but I have taken The Magazine of Wall Street for six years, 
and have found its information to be remarkably accurate, 


The tables you have run throughout the year, showing the 
standing of various preferred stocks, bonds, railroad shares, 
etc., have been an interesting innovation, and the compara- 
tive data has been very valuable. 
The B. Y. F. I. Department has contained some splendid, 
conservative advice, which I would like to see every person 
read, and I have been glad to recommend it to several men 
who were just starting their investment careers. 
With best wishes for your continued success, I am, 

Very sincerely yours, 


Dec. 3, 1925. 


(Miss) M. L. Evans. 








rid of the entire works and start 
all over again. 

Yet this man is otherwise very 
sensible. He is employed at an 
excellent salary in a flourishing 
advertising business and gener- 
ally is regarded with respect by 
his business associates. But, be 
it noted, when it came to buying 
securities, how quickly he re- 
lapsed into a state of complete 
imbecility. 

This is the story, in varying 
degree, with a good many of us. 
Yet the situation is an unneces- 
sary one. We will repeat the 


solution for the thousandth time. 
Don’t invest a nickel in securities 
unless you are sure you know 
what you are doing, or unless 
you have sense enough to ask 
someone who does. Better put 
your money in the savings bank, 
or spend it for the good things 
of life. 

This then is our suggestion for 
a New Year’s Resolution: 

Use your head, especially in 
buying securities, for he who does 
not learn to use his head in mak- 
ing his investments will surely 
live to lose it. 





fete 





OW would you like to know which stock in each important group is the favorite 

of security analysts? Read the next issue and find out: it contains a list of 

stocks each of which represents a different industry and which is considered by 
authorities to hold the best possibilities of its group for appreciation in 1926. 


es 








JANUARY 2, 1926 











THE F.H. SMITH CO. 
Smith Building. 
Washington, D C, 
advertised in The Outlook. 


Name... 





MAIL THIS COUPON 


Please send me free of charge the two Also I would like to have your sugges- 
new investment booklets you have 





HE F, H. Smith Company, 
founded in January 1873, has 
now completed $3 years of con- 
tinuous service in the field of first 
mortgage investments without loss to 
any investor. This means that through- 
out more than half a century the men 
and women who have put their money 
into the first mortgage investments 
sold by this house have known but one 
result—perfect safety. 


Behind Smith Bonds there is now a rec- 
ord of noloss to any investorin 53 years. 


Smith Bonds are owned by investors 
in every state in the United States and 
in 30 countries and territories abroad. 
This world-wide confidence in Smith 
Bonds is the result of 53 years of 
proven safety—S3 years in which every 
cent of principal or interest has been 


Confidence in Smith Bonds is World-Wide 


Select these time-tested investments 
for your January funds 


“Now 53 YEARS of Proven Safety 


Where Investors in 
Smith Bonds Live 
United States 


paid promptly on the date due; 53 
years of freedom from worry, delay or 
loss to any investor. 


Smith Bonds, therefore, are safe bonds. 
They are the ideal investment for any 
man or woman whose first considera- 
tion is safety. 


For your January funds, Smith Bonds 
give you this proven safety of 53 years 
with the liberal interest rate of 7%. 
You may invest any amount in $1,000, 
$500 or $100 denominations, and you 
have a choice of maturities from two 
years to ten years. Our new booklet, 
“Fifty-three Years of Proven Safety,” 
and the 1926 edition of our Invest- 
ment Savings Plan booklet, “How to 
Build an Independent Income,” will 
be mailed to you upon receipt of your 
name and address on the form below. 


THE F.H.SMITH COMPANY 


Founded 1873 
Smith Building, Washington, D.C. 
NEW YORK — PHILADELPHIA — PITTSBURGH — MINNEAPOLIS 
NO LOSS TO ANY INVESTOR IN 53 YEARS 


tions of 7% Smith Bonds 
tor the investment Of W...........s0 





ADDRESS. ...ccmevenensesss.«+ 





wonennens SOK 


Manisa ies enccsevereoceoen 





every payment. 





SEND FOR THESE NEW BOOKLETS 


Fifty-three Years of Proven Safety—Explains the time- 
tested safety features which have made Smith Bonds the choice of 
thousands of investors in 48 states and 30 foreign lands. 

How to Build an Independent Income(1926 Edition)— 
Explains our Investment Savings Plan, under which you may buy 7% 
Smith Bonds by payments extended over 10 months, and get 7% 8 


LL 


United States Possessions 
Alaska Philippine 
Islands 

fawal* Virgin Islands 


Austria 
Belgium 
Burma 


China 
Colombia 
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INVESTMENT & BUSINESS TREND 


The Economic Basis of 1926—Its Influence Upon Business and Invest- 
ments—Money Rates and the Bond Market—The Market Prospect 


.1ROM the forecasting material pub- 
7| lished in various sections of this 
issue, there are several general con- 
clusions which may be drawn. The 
first is that most authorities expect 
| business to continue on the present 
satisfactory basis for at least a few months: 
the second is the well-defined opinion that 
money rates will advance: and the third is 
that the investment and speculative security 
markets, taken en masse, will have to con- 
tend with certain handicaps during the com- 
ing year. The following is an attempt to 
elaborate on these themes. 
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FUNDAMENTAL 
FACTORS 











HATEVER 
conclusions 
may be derived 

from the present business situation, it is clear 
that our general prosperity has its origin in 
the genuine agricultural recovery which 
started last year and which resulted in pro- 
viding the farmers with a buying power 
matching their costs. 

Ironing out the inequalities of the price sit- 
uation as affecting agriculture undoubtedly 
has been the great stabilizing factor of the 
period. Other important influences have 
been the increased efficiency of labor with a 
greater output per man, reducing costs to 


employers; increased railway efficiency, cut-- 


ting down on the time required for delivery, 
thus releasing capital for productive enter- 
prise; more favorable political conditions 
than have existed in several years; and a 
quasi-stability in several European countries, 
with the last by no means a settled point. 

On the unfavorable side may be mentioned 
the over-expansion of building; the tying up 
of capital in speculative real estate building; 


the over-liberal use of credit in instalment 
plan purchases; present and _ pending 
strikes; the French crisis; and the growing 
foreign competition with the United States 
in the home market and markets abroad. 
Weighing all these factors together, one 
derives, on the whole a rather favorable im- 
pression of our nearby business outlook, 
though due consideration, of course, must 
be given the fact that we have not yet over- 
come the initial handicap of an over-ex- 
tended plant capacity which makes it diffi- 
cult for us to operate our industries at a con- 
tinuing high level. For this reason, making 
fullest allowance for the genuinely active 
conditions of the present and immediate 
future, it is to be assumed that the usual 
reaction which has marked each of our 
periodic spurts of business activity in the 
nast few years will make its appearance. 
Forecast on this point is hazardous but the 
opinion may be ventured that the reaction 
will come not later than sometime in Spring. 


mR 


N the meantime, . the 
level of money rates 
has been advancing. 
Time money is now 5% against 4% a year 
ago and 314% eighteen months ago. Com- 
mercial paper rates are quoted at 5% 
against less than 4% for the corresponding 
periods. Available supplies of credit have 
been diminished considerably by continued 
great speculation in the security markets. 
Additionally, real estate and building spec- 
ulation has contrived to limit the supply. 
Allowance must also be made for the in- 
creased demand for funds arising from 
accelerated business activity. Foreign loans, 
which have been of large proportions, are 


MONEY 
CONDITIONS 
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also responsible to a certain degree for the 
greater volume of credit demands. 

With the exception of the New York Fed- 
eral Reserve Bank, all the others have recog- 
nized the potential danger of the situation 
by raising their rediscount rates. This has 
acted as a force in drawing off funds from 
the New York market to supply the demand 
in various other centers. It is expected that 
the New York bank will soon raise its rates 
which would put all the twelve Reserve banks 
on the same basis. It is doubtful, however, 
unless speculation is reduced, that the redis- 
count rate can be held down to the present 
figure, and it seems that 1926 sooner or later 
will witness another series of increases. In 
any case, money will probably become more 


costly. 
mK 


INVESTMENT HE influence of such 
a development on the 


INFLUENCES 
trend of investment 


securities would be effective in limiting their 
possibilities of advance. Though as pointed 
out elsewhere in this issue, private and insti- 
tutional investors are compelled to invest 
their funds practically regardless of yield 
rather than risk keeping them idle, thus lend- 
ing a certain amount of support to bonds 
and other sound securities, nevertheless, the 
upward trend of money will act as a deter- 
rent on future advances in this branch of the 
securities markets. Therefore, a sort of 
stalemate may be expected with a possibility 
of slightly lower quotations for high-grade 
securities. This, of course, merely considers 
the nearby trend. From the long trend 
viewpoint, it may be that the cycle of money 
_ rates is pointing toward lower levels which 

of course would eventually result in marking 
up the prices of the soundest securities. It 
would appear, however, that for the time 
being opportunities for profit in such types 
of securities will be more limited than they 
have been. On the other hand, there are still 
a number of issues in the more speculative 
categories of bonds and preferred stocks 
which are likely to be influenced by internal 
developments within their respective com- 
panies. Should such developments turn out 
favorably from an earnings viewpoint, thus 
increasing the margin of safety of these 
securities, the results no doubt would be to 
lift their quotations. Such issues conse- 
quently would offer profit opportunities 
though, at the same time, it should be con- 
sidered that with speculative bonds and pre- 
ferreds, “notations would be depressed in the 
event 2arnings turned out badly. It is 
obvious that such issues can only be judged 
on -_ individual merits just as in common 
stocks. 


MARKET URNING to present stock 
PROSPECT market conditions, we 
find that the great body 
of stocks have been practically marking time 
during the past few weeks, with a few issues 
displaying exceptional strength and a num- 
ber of others pursuing a more or less desul- 
tory trend toward lower levels. Railroad 
shares which, for a time, evinced unusual 
activity at rising prices have quieted down, 
probably in anticipation of the forthcoming 
decision of the Interstate Commerce Commis- 
sion relative to the so-called Van Sweringen 
merger. This is awaited with great interest 
as it will probably mark the policy of the 
I. C. C. toward pending and future rail con- 
solidations. Regardless of the stand taken, 
however, the large present and prospective 
earnings of the carriers furnish a suitable 
basis for further market exploitation though, 
to be sure, recent advances have somewhat 
diminished the possibilities in this direction. 
Among other groups, the oils and steels 
have been distinguishing themselves by a 
fair display of general strength, with wide 
advances in several issues. How far the oil 
industry has recovered may be gathered 
from the just declared 25% stock dividend 
of the Standard Oil Co. of New York. With 
the second largest unit among the Standard 
Oils taking this step, others in this group 
and among the stronger independents may 
follow suit. The speculative position of the 
oils still seems fairly attractive, though op- 
portunities for profit have naturally been 
diminished by the recent advances in the 
stocks. Steels are being stimulated by sug- 
gestions that the U. S. Steel Corporation will 
soon increase its disbursements either in the 
form of an extra in cash or a moderate stock 
dividend. There are also some far-reaching 
developments in the making which would 
combine some thirteen of the strongest in- 
dependent steel companies in the United 
States into one huge affair, competing with 
the leading interest. Undoubtedly, more 
will be heard of this as it furnishes a back- 
ground to interesting possibilities in the en- 
tire group. ; 
Aside from the three groups mentioned 
and possibly (later on) the metals, the gen- 
eral position of the market seems unattrac- 
tive. High earnings and increased dividends 
have already been fully discounted in a great 
many cases. Collateral loans are at practi- 
cally the highest point in history and, except 
for the forthcoming developments men- 
tioned above, there seems little on the hori- 
zon to generate new speculative enthusiasm 
on a broad scale. At this stage, the prudent 
investor will tend more and more to lean on 
the counsel of thoroughly qualified invest- 
ment judges to guide him through the cur- 
rent intricacies.—Monday, Dec. 28, 1925. 
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OF WALL STREET. Each contributor is known as a leader in his 

field. Consequently, their views may be considered authoritative 
though they do not necessarily coincide with the views of this publi- 
cation. It is suggestive that while most of the writers seem encour- 
aged by the outlook, there is an underlying note of caution. None of 
them go so far as to forecast a boom in business, though they feel con- 
ditions should be generally satisfactory for some time to come. 


Main Source of Danger in 
Over-Speculation 


By F . R the 
ast six 
Col. Michael Friedsam months re- 
Pres., B. Altman & Co. tail sales have 

mounted 
steadily. Certain lines of merchandise 
have suffered from the shifting of 
styles, but most retail merchants will 
agree, I believe, that the volume of 
business during the present season 
shows an encouraging increase over 
that for the similar period a year ago. 
There are no clouds on the commercial 
horizon, that I can perceive, threaten- 
ing continuance of the present favor- 
able course. I anticipate no startling 
changes in conditions in 1926, nor is 
too sharp a change to be desired as 
much as steady progress. 

The stabilizing effect of the two great 
agreements in Europe, one clarifying 
the financial complications and the 
other providing for some certainty of 
peace on that continent, must have a 
reassuring and steadying result in all 
quarters. The President has lately in- 
dicated a reasonable and judicious 
method of co-operation with other na- 
tions. These various circumstances clear 
the air of many uncertainties and as- 
sure enough stability to encourage prog- 
ressive planning in commercial affairs. 

In this country, the people are pros- 
perous and business is proceeding along 
sound and progressive lines, with, per- 
haps, one dangerous trend in the ten- 
dency toward over-speculation. This 
exists in some quarters, but I doubt if 


it affects the real substantial part of 
our business system. America is bound 
always to be prosperous—while it 
works. We may be in more danger 
from too much and too easy prosper- 
ity than from the lack of it. The great 
difficulty is to spread our prosperity 
widely enough so that more people may 
enjoy it. 





Sound Outlook for Railroads 


By T's: end of 
the year 

W. W. Atterbury, finds the 

President, railroad posi- 
Pennsylvania Railroad *1°n stronger 
than it has 

been for a long time. 

The volume of traffic handled has 
been large. While that has been a wel- 
come fact, it is not the most welcome 
fact. The greatest cause for confi- 
dence in the future is the evidence on 
every side of the desire on the part of 
the public to co-operate with railroad 
management to improve railroad serv- 
ice and to enable the railroads to re- 
spond to the need for greater and more 
efficient transportation. 

The recent annual message of the 
President of the United States, the 
latest report of the Interstate Com- 
merce Commission, and the activities of, 
regulating authorities generally—all 
give evidence of a healthier relation- 
ship between government and the rail- 
roads. 

The trouble has not been so much 
with the actual letter of laws regulat- 
ing railroads, as with the spirit in 
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which some of the laws have been in- 
terpreted. 

That spirit is changing to one of 
confidence. Railroad officers can feel 
the strong supporting forces of public 
opinion backing them up to an ever 
greater extent. It is putting life, spirit 
and enthusiasm into the men in charge 
of the affairs of railroads. These men 
have a deep responsibility to an enlight- 
ened public opinion. They feel that 
they are trustees for vast property in- 
terests. They have a high regard for 
the welfare of that great army of em- 
ployees devoting their lives to the rail- 
road service. Their responsibility is 
yreat, and when that responsibility is 
exercised with a knowledge that its dis- 
charge in a spirit of fidelity to all in- 
terests will be encouraged and sup- 
ported by government and the public, 
the possibilities of continued and sub- 
stantial progress are increased beyond 
estimate. 

The foregoing is fundamental. Upon 
such foundations we can build a rail- 
road structure in which investors can 
trust and upon which the public can 
rely. All else is detail. The American 
people have the greatest railroad plant 
in the world. They have a more compe- 
tent and loyal set of railroad officers 
and employees than has any other coun- 
try. With this railroad plant, manned 
by such officers and employees—all pub- 
licly regulated in a constructive spirit 
—a service can and will be given to the 
public which will constitute at all times 
a foundation of national prosperity. 

I am, therefore, optimistic about the 
railroad future. 





Financing Prospects in 1926 


By HE gen- 
erally 

Willis H. Booth, prosper- 
Vice-President, o- 4 condition 

of the country 

Guaranty Trust Co. at niet with 
of New York its resultant 


buying power 
would indicate that there will be con- 
siderable financing done during the new 
year. I do not believe it will be retarded 
by adverse money market conditions, 
nor do I anticipate any great change in 
interest rates. 

During the last year the market has 
been very favorable to foreign issues 
and I look to see the price of foreign 
bonds considerably firmer before the 
end of 1926. 

I do not pelieve that mvestment in 
foreign issues will tend to put money 
rates up. Our great agricultural and 
mineral production and the conserva- 
tive operation of our industries are two 
factors which are steadily creating 
funds which will be available 
for further investment and 
that should tend to keep 
rates at very reason- 
able levels. Be- 
cause of the pros- 
perity here and 
the generally 
favorable out- 
look abroad, we 
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Unfortunately, it 


should have a reasonably priced money 
market throughout the next year. 
The present uncertainty regarding 
the railroad consolidations must be 
cleared up. Consolidation of some of 
the lines is a necessary solution of some 
economic problems and will help ma- 
terially in maintaining fair conditions, 
with good buying power and a conse- 
quent increase in new financing. 
Congress is in session and it is rea- 
sonable to expect any encouraging pic- 
ture, both at home and abroad, to be 
slightly dimmed by the uncertainties re- 
sulting from politicial agitation. 


Real Estate Situation Weak 





By HE year 
4 : 1925 has 
A. Rabinowitz been one 


Pres., Spear & Co... Inc. of great activ- 

ity throughout 
the United States in every branch of 
the real estate business. 

In New York City it has expressed 
itself in heavy speculative and invest- 
ment buying, great activity in the 
bonding of real estate projects, and 
more than all else in an unprecedented 
activity in the building field—notably 
in the construction of new business 
buildings. 

This building activity, which began 
in 1921, in response to an urgent need 
of additional business space, has con- 
tinued progressively to date, compound- 
ing itself steadily in the volume of new 
space completed and the monumental 
nature of the structures built. Today, 
the amount of new construction pro- 
posed is at a peak. 

In other words, a building activity 
begun to satisfy a crying need has, in 
its later stages, developed into an orgy 
of building, just to be building, without 
regard to fundamental economic ques- 
tions of actual space market conditions 
or demands. 

In a short survey of the situation it 
is impossible to quote or analyze sta- 
tistics. The fact remains that for over 
a-year and a half nearly three times 
as much new business space has been 
created in Manhattan as the average 
business expansion can consume, until 
today the general business space mar- 
ket is heavily over-stocked. Mean- 
while, new building continues unabated, 
at a rate which, if unchecked, may 
easily lead to a recurrence of the un- 
healthy real estate conditions which 
prevailed here only a few years ago. 

Economic law operates just as 
surely in the building business as 
in any other line of production. 
is neither as ob- 














vious nor as_ generally understood. 

The ordinary merchant or manufac. 
turer balances his stock or production 
to the demands of his consuming mar- 
ket. If his market cannot consume a 
given article, he ceases for the time 
being to stock or make it. The safety 
of his business demands that he con- 
tinually feel his market’s pulse. Why 
then, should the builder produce new 
space in excess of the rental market's 
temporary ability reasonably to absorb 
it, or, for that matter, even contem. 
plate a new building project that is not 
based on a serious preliminary study 
of space market needs? 

At the moment the great problem of 
those responsible for the successful ad- 
ministration of business properties jis 
the healthy absorption of the present 
excessive vacant space; their great 
need is time in which to effect this 
absorption; their fear is an unabated 
production of new space before this 
absorption has been essentially effected. 

A good real estate year in 1926 will 
depend largely on whether—with the 
exception of special buildings which are 
always needed here and there—a year’s 
moratorium is declared on new business 
building construction in the heart of 
town. 

As the best means to this end it is 
earnestly to be hoped that the bankers 
will see the unwisdom of financing the 
general building program which is now 
in contemplation for 1926. 





Progress in Foreign Trade 


Expected 
By USINESs 
: , conditions 
Franklin Remington during 


Chairman of the Board the next twelve 
The Foundation Co. months should 
continue along 
the same lines of progress which have 
marked the recent prosperous period. 
The thought is general that this should 
not be a year of trying to force that 
prosperity beyond reasonable limits, and 
I believe the majority of business men 
will be cautious in their operations to 
avoid over-expansion. They do not want 
too much prosperity—a sudden spurt as 
the result of over-confidence which might 
be followed by a period of deflation. 
Aside from that, we find two convinc- 
ing reasons for predicting a good sub- 
stantial year. One is the situation at 
Washington. The extremely wise meth- 
ods employed by the present Adminis- 
tration are permitting American busi- 
ness to work. Secondly, the steady re- 
covery of the other countries make con- 
ditions favorable to business here. 
With few exceptions the foreign coun- 
tries show signs of recovery. 
In South Europe the people are 
living well. The Balkans 
and neighboring sections 
arecoming back 
strongly, and they 
are bound to 
be among our 
best customers. 
(Please turn to 
page 448) 
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What's Ahead for Securities? 


The Magazine of Wall Street’s Forecast of Money 
Conditions and the Speculative-Investment Trend 





MONEY SITUATION 
by 
H. PARKER WILLIS 











MARKET OUTLOOK 
by 
RICHARD D. WYCKOFF 








—— 


INVESTMENT TREND 
by 
E. D. KING 











S has been our custom for many years, we present at the outset of the New Year our forecast of 

conditions applying to the money and securities markets. 
present the viewpoint of authorities on the business, economic and agricultural situations, 
We suggest therefore, that readers examine all of the material set forth before them for a clear and 
complete picture of the entire situation. Our forecast of security conditions, of course, deals only 
with the early part of 1926 and is naturally subject to any modifications which may be required 
by changes in the general situation which cannot now be foreseen. 


Lending Capacity Steadily 
Being Reduced 
Still Higher Money Rates Forecast 


VER since last summer the tend- 
E; ency of money rates has been 

upward. The fact that various ele- 
ments have intervened to check or con- 
ceal this tendency should not blind us 
to the fact that it has existed. That 
tendency has at last been recognized in 
Great Britain by an advance of the dis- 
count rate and in the United States by 
general advances of the 3%% rate to 
4% at all except one of the reserve 
banks. These changes have not caused 
but have followed alterations of the 
situation that were already well recog- 
nized. 

At present we have a much larger 
absorption of our general bank lending 
power than for a long time past. In 
addition to a substantially high level of 
member bank loans, we have had at 
times about $2,500,000,000 of advances 
on stock market securities. This is an 
unprecedented volume of money to be 
“tied up” in brokers’ loans and when 
we glance at the 750 member banks 
which report weekly and note that 
nearly $5,500,000,000 of bank funds are 
now out upon collateral (stocks and 
bonds) of some kind, the character of 
the situation is more than ever ap- 
parent. 

At the same time we have permitted 
foreign countries to go on drawing very 
heavily upon our resources. For the 
year 1925 our new loans to foreigners 
will result in placing over $1,000,- 
000,000 of bonds in this market while 
we have lent heavily in credits of one 
kind or another and also be- 
ginning again to carry large 
sums on open account. The 
rate of interest which must 
be offered on new bonds in 
order to make them sell is 
already a high one. 

These factors in the situa- 
tion are quite unmistakable. 
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They show that our lending capacity 
has been steadily absorbed and that de- 
mand is pressing more and more 
heavily upon a narrowing supply of 
funds. 

It is quite true that our reserve 
banks are still comparatively little in- 
volved in the market, when consid- 
eration is given to the potential ex- 
tensions of credit which they might 
make. Experience, however, shows 
that when the member banks reach the 
point at which they find it necessary to 
fall back sharply upon reserve banks, 
their necessities are likely to make 
themselves felt in very urgent fashion. 
In such circumstances, reserve banks 


On other pages of this issue, we 


could only protect themselves by sharp 
and substantial further advances in 
discount rate. 

Naturally, all this is clearly enough 
perceived by reserve authorities, and 
they would, in the event of emergency, 
no doubt, be able to overcome the fac- 
tional and political opposition which 
has prevented an earlier advance of 
discount rate. 

As things are going the outlook is 
thus for steadily if slowly rising open 
market rates, with the possibility of a 
climax which would call for more de- 
cided increases at reserve banks and a 
corresponding “peak” in the going rate 
for paper generally. 


<< 





Course of Stock 
Market 


The Influences at Work—Proper 
Investment Policy 


Probable 


N undertaking the difficult task of 
I forecasting the probable course of 

the stock market for 1926, any one 
who has made a study of the situation 
cannot close his eyes to this fact: that 
we cannot expect to duplicate the op- 
portunities for money making that 
existed on the long side of the market 
in the previous year. This refers not 
so much to the probable course of in- 
dividual stocks as to the average prices 
of a large group, consisting of not less 
than fifty or one hundred of the leading 
issues and those influenced by them. 

Price movements for the period from 
1900 to 1924 were bounded on the top 
side by an average of around 101 for 
the generally recognized fifty- 
stock averages of the New 
York Times. On these for- 
mer top-levels there has been 
erected a tower of prices 
which has reached what for- 
merly would have been con- 
sidered the clouds. No one 
can reasonably anticipate 


<— 


another similar structure to be built op 
top of that. 

When we look around for influences 
likely to affect the course of these aver- 
age prices, we must remember that the 
public has more stocks and especially 
more new unseasoned issues of stocks 
than ever before in the history of Wall 
Street. Brokerage houses and banking 
institutions throughout the country are 
loaning prodigious sums in order that 
these may be carried on margin or col- 
lateral. 

Investors have not only absorbed bil- 
lions of new issues of bonds and stocks, 
but commercial bank loans have been 
capitalized and an unprecedented 
amount of resulting investment securl- 
ties distributed to thousands who have 
accumulated funds from their own busl- 
ness and investments or appreciation of 
their former holdings. These security 
issues include immense sums loaned to 
foreign countries. 

Speculation and investment in real 
estate, erection of new residences and 
business buildings, have reached unpre- 
cedented proportions, in some quarters 
that amounts to a craze. Installment 
buying has stimulated great industrial 
activity and a heavy movement of 
freight so that to this source must be 
traced the practical elimination of un- 
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employment and the creation of very 
large purchasing power. It must be 
remembered, however, that next year’s 
wages have been heavily mortgaged 
thereby. 

Money has been what might be called 
easy up to recently, but this situation 
has already changed. The present year 
is likely to witness still higher rates as 
a result of the comparative stringency 
in certain banking centers. 

We have been through an era of stock 
splitting and stock dividends based on 
recent prosperity, but carrying with it 
heavily increased dividend require- 
ments which will penalize the heavily 
capitalized new industrials listed on the 
exchange during 1925. 

All of these influences point to the 
fact that the world’s capital has been 
steadily absorbed, so that it is a ques- 
tion whether this country can proceed at 
the same rate for a much longer period. 

What concerns the genuine investor- 
for-income as well as the investor-for- 
profit, and the speculator, is whether 
the present market levels do not dis- 
count the major portion of the past and 
anticipated business improvement. We 
hear numerous predictions that the 
country is in for a long stretch of pros- 
perity but stock market history shows 
that every bull market has terminated 
sooner or later, the seeds of disintegra- 
tion proving increasingly fertile as 
time goes on. 

The investor should now take a broad 
view of the situation, observe his posi- 
tion on the map of the security markets 
and put his house in order to corre- 
spond with his judgment of the outlook. 
By this time those who have followed 
the advices set forth in our Market 
Outlook have converted a large part of 
their stock market profits into cash; or 
short-term securities. Preferred and 
common stock holdings that remain 
should be measured by values and pros- 
pects disclosed in balance sheets and 
statements of earnings, but more espe- 
cially with an eye to the depression- 
proof possibilities in the industries rep- 
resented thereby. These call for ex- 
treme discrimination at this time. 

To summarize, caution should be the 
watchword. 


Not Many Bargains Left 
Among Truly Investment 
Issues 


Yields Reduced by Advance 
of Security Prices in 1925 


HILE money rates were some- 

what higher, on the average, in 
: 1925 than in 1924, the effect on 
high-grade investments has not been 
conspicuous. Ordinarily, a more or less 
sustained advance in money rates would 
bring about lower quotations for in- 
vestments and the fact this has not 
materialized is due probably to the. 
‘normous amount of funds available 
for investment in private and institu- 
tional hands. Yields may be compara- 

(Please turn to page 463) 
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From the above graphs may be drawn the conclusion that there has been 


a sharp uy 





d movement in business since Summer and that this has been 


reflected to a striking degree in the enormous stock market advance. Money 
rates, owing to increased demand for credit from business and the security 
markets, have also shown an upward trend. It is interesting to note that 
while business volume is about 25% higher than at the beginning of 1924, 
the stock market itself during this period has advanced 62%, indicating that 


the market, as a whole, is far ahead of business. 
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Steady Pace in 1926 Forecast by The : 
Magazine of Wall Street's Business _ | 
Men’s Questionnaire 


Overwhelming Percentage of Business Men Surveyed Expect Con- 
tinued Good Business—Certain Industries to Remain Laggards 


O better 

N situation 

can be 

imagined for 

American busi- 

ness in general 

than an orderly 

growth, without 

either hectic 

booms or hysteric deflationary pan- 

ics. The steadier the pace—at least 

this has been our experience in this 

country—the better for legitimate 
business. 

That 1926 will provide such a 
sound basis for business is the gen- 
eral hope; and it is indeed the im- 
pression of most business men that 
business will be good during the 
coming year as indicated by the re- 
sults of our recent questionnaire ad- 
dressed to several thousand repre- 
sentative merchants, manufacturers 
and others engaged in various lines 
of business activity. 

Ten questions, pertinent to the 
general situation and outlook, were 
asked. The answers to each ques- 
tion furnish in themselves a very 
interesting commentary on certain 
sidelights of current conditions in 
business but for a real appreciation 
of the general outlook, the -ten 
answers must be considered in ref- 
erence to each other. 

Thus, while fully 88% of those 
interrogated indicated their belief 
that their gross volume of sales 
would increase in 1926, the answer 
considered by itself and without ref- 
erence to the nine others may be 
misleading. A similar answer might 
have been obtained from the business 
community in 1920 but the forecast 
would have been completely incor- 
rect as illustrated by the severe de- 
pression which occurred from the 
end of 1920 until the middle of 1922. 

As a matter of fact, most business 
men in 1920 might have indicated 
their belief in a continued uprush of 
business volume but they would also 
have indicated an unhealthy expan- 
sion of bank loans and inventory. 
Consequently, no one would have 
judged the mere fact that volume of 
sales was expected to increase in 
1920 as in itself a harbinger of pros- 
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perity. We merely emphasize this 
point to show that all ten answers 
to our questionnaire must be con- 
sidered in reaching a general con- 
clusion on the outlook for business. 
Our interpretation of these various 
answers follows. 

One of the most important facts 
brought out is that inventory and 
bank loans will show no such ex- 
pansion in 1926, as they did in 1920. 
Fully 86% of those questioned de- 
clared that they had no intention of 
increasing their borrowings from 
the banks. Fully 66% had no inten- 
tion of adding to their inventory. 
Yet 88% intended to do a larger 
gross volume. Important deductions 
can be drawn from this unusual 
combination of circumstances. 


No Increase in Bank Borrowings 


In the first place, it is clear that 
should there be any recession in 
prices during the year, business 
would not be confronted with the 
urgent demand from banks that they 
reduce their loans. Perhaps no 
other single factor is so powerful in 
bringing about a commercial panic 
as that of compulsory reduction of 
bank loans at a time when prices of 
merchandise are falling. From this 
viewpoint alone, we seem _panic- 
proof for the coming year. 

But that the majority of members 
do not intend to add to their inven- 
tory is important for two reasons. 
First it indicates an entire absence 
of belief in “booms” or in any type 
of price inflation. When the busi- 
ness community is infected with the 
notion that prices will rise sharply, 
it is difficult for it to resist purchas- 
ing large quantities and speculating 
for the rise. The absence of such 
inventory inflation this year is a 
clear indication that our present 
“humdrum” prosperity will be added 
to gradually, and not sporadically. 

Second, it is clear that business 
men are continuing a policy that has 
prevailed through 1925. They are 
converting their profits into cash or 
investments and not into inventory. 
This is clear when they state that 
they expect a larger volume of sales, 
and yet do not expect the banks to 


finance this increased volume of 
business. It is further indicated by 
their reply to the question “Has 
your financial condition improved?” 
As many as 89% answered in the 
affirmative. 

The business community, then, 
intends to do a larger gross business, 
on the basis of a healthier financial 
condition, without recourse to exces- 
sive borrowings, and without sacri- 
ficing a liquid business position. 

In view of the overwhelming re- 
jection of increased bank loans and 
excessive inventory stocking up, it 
seems a fair deduction that most of 
the minority who propose to increase 
their bank loans and inventory have 
special and good reasons for so do- 
ing. In other words, when there is 
no unusual fever of expansion, those 
who do expand are likely to take 
such action because of specific con- 
ditions. 

Lamentation over “hand-to- 
mouth” buying, does not seem to 
have been justified by business in 
1925. If “hand-to-mouth” buying 
has placed business men in a better 
financial condition, it is preferable to 
heavy inventory stocking-up, accom- 
panied by long-term accommoda- 
tion. Asa matter of fact, “hand-to- 
mouth” buying prevents strain on 
the credit resources of the country, 
and the consequent raising of the 
price of money. If “hand-to-mouth” 
buying has led to the cheapening of 
credit; it ultimately has also been a 
great factor in stimulating gross 
volume of business. Apparently it 
has been one of the principal factors 
in releasing a large credit fund for 
investment in new capital. Such a 
state of affairs in the long run wil! 
add more to prosperity than large 
billings based on long-term credit. 

That increased gross sales are ex- 
pected is illustrated by the antici- 
pated increase in payroll. As many 
as 63% expect to add to their pay- 
roll in 1926. This percentage par- 
allels closely those who are expand- 
ing their business facilities, who are 
fully 65% of those replying. 

‘In other words, almost two-thirds 
of business men expect to equip 
themselves for more business, on 
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their own money, but they expect a 
corresponding increase in costs. This 
is confirmed by the rather interest- 
ing replies to the question “Will net 
profits be larger?” Whereas 88% 
believe that gross sales will increase, 
one-fourth of those that so believe 
are not convinced that they will con- 
duct this increased business at a 
greater profit. Increases in cost, 
rising proportionately with increase 
in business, are obviously an im- 
portant factor, as instanced by pay- 
roll increases. On the other hand a 
great many believe that despite pay- 
roll expansion, net profits will rise. 
These constitute a considerable mi- 
nority. ; 

Two questions were put to de- 
termine how actual collections and 
“bargaining” were faring in a time 
of ordered expansion. As many as 
48% believe that collections will 
speed up; fully 15% are persuaded 
that they cannot be much better, and 
37% think that they will not im- 
prove. Here additional commen- 
taries that were made by those re- 
plying, indicate a satisfactory con- 
dition all around. Those who believe 
collections to be excellent now and 
those that believe them to be im- 
proving are, of course, optimists. 
The others apparently do not think 
they are bad now but feel they will 
contmue at the same pace. Less 
‘than one in a hundred found collec- 
tions bad in his own line. 

Even more startling are the re- 
plies to the question “Are your cus- 
tomers angling for concessions?” 
Those who answer affirmatively, and 


those who state that they always 
angle for concessions, are actually 
outnumbered by those who effect 
sales without haggling. Trained 
commercial critics regard this as the 
most certain evidence of a period of 
true prosperity. Were there any 
considerable expectations that busi- 
ness might decline, those angling for 
concessions would surpass 95%. 

To turn from general business 
conditions to that in specific lines, is 
to get a more checkered picture. A 
few weak spots are revealed. They 
are not enough to challenge the fav- 
orable setting of business in gen- 
eral, but they cannot be disregarded. 

General optimism reigns among 
such activities as are directly de- 
pendent upon commercial prosperity. 
For example, not a dissenting voice 
was heard from any in the advertis- 
ing business. Accountants, on the 
other hand, while generally optimis- 
tic, have no expectation of increased 
net profits. 

Such directly dependent activities 
as storage, packing, terminals, mov- 
ing, etc., while optimistic about the 
future of others are pessimistic 
about themselves. They expect 
larger gross, no increased profits, no 
payroll increases, and state that 
their financial condition has not 
much improved in 1925. As against 
them we may place stationers, print- 
ers, office equipment manufacturers, 
and those dependent upon them. 
They are all optimistic and mostly 
enthusiastic. The same is true of 
insurance men. 

Bankers, who are the key to the 


economic door, are enthusiastic, but 
with a small minority of bitter pessi- 
mists. As for importers and ex- 
porters, there is a sharp division, 
about half believing that business 
will be good, and half that it will be 
quite bad. There was encountered 
in this group the largest amount of 
pessimism as to general prosperity 
and as to net profits. 

Sales and purchasing agents are 
optimistic as to all factors. Real 
estate men sprung a_é surprise. 
While believing in gross volume in- 
creases, aS a group, a considerable 
number do not expect a larger profit 
on transactions than has been the 
case in 1925. 

Among those industries whose 
function it is to supply manufactur- 
ers, optimism is rampant. Such are: 
railway supplies, engineering indus- 
tries, machinery and heavy metals, 
electrical machinery, steel pipes, 
heavy hardware, etc. Building ma- 
terials manufacturers and construc- 
tion men were optimistic as to gross 
but divided as to profits and as to 
payroll increase. They compare 
closely with replies from realtors. 

Among the many ramifications of 
the chemical industry, apart from 
importers, while general optimism is 
the rule, there is marked division on 
increase of inventory and on busi- 
ness expansion. They are also about 
equally divided on payroll increases. 
None of these questions affect their 
belief that business, as a whole, will 
be excellent. ; 

Paper and rubber, typical of mis- 

(Please turn to page 427) 


The Magazine of Wall Street’s Business Questionnaire 


How representative business men predict the course of business in 1926 





Do you expect your gross to increase in 1926? 


YES 88% 


NO 11% 


UNCERTAIN 





Will net profits be larger? 
YES 66% 


NO 26% 


UNCERTAIN 





Has vour financial position improved? 


YES 89% 


NO 11% 





Are you expanding your business facilities? 


YES 65% 


NO 35% 





Are you increasing your borrowings from the banks? 


YES 14% 


NO 86% 





Do you expect collections to speed up? 


YES 48% 


NO 37% 


“GOOD NOW” 





Do you expect to increase your inventory? 


YES 32% 


NO 66% 


UNDECIDED 





Do you expect to increase your payroll? 


YES 63% 


NO 35% 


UNDECIDED 





YES 42% 


Are your customers angling for concessions? 


NO 


“ALWAYS DO” 





Do you expect business to be generally good? 


YES 88% 


NO 


UNCERTAIN 
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The Basic Factor in Our Prosperity—Will It Hold? 


N speeding up to meet war 

demands and in slowing down 

again, industry has_ spent 
eleven years adjusting itself to 
abnormal conditions. Peaks of 
prosperity and valleys of depression 
have been encountered in such rapid 
succession, and at such unexpected 
places, that the general state of trade 
has suffered. A normal flow of busi- 
ness would have been preferable. 

That the country finally is returning 
to an era of sustained prosperity most 
people believe, but not everybody un- 
derstands why we may be reasonably 
assured of stable business from now on. 
Cessation of hostilities did not restore 
trade to a normal position. Adoption 
of peace, indeed, only introduced new 
maladjustments. Important as was the 
Dawes plan it did not give business 
here all that was needed to make the 
foundations strong. What, suddenly, 
has placed solid pins under the busi- 
ness structure? 


Basis of Prosperity in Agriculture 


The question is one that can be 
answered satisfactorily without delv- 
ing into statistics and without reference 
to a dozen factors of which the average 
person does not comprehend the work- 
ings. Possession of more gold than all 
of the rest of the world, stabilization of 
foreign currencies, maintenance of a 
large trade with other countries, Great 
Britain’s adoption of the gold standard 
and the rise of conservatism in politics 
all have favored business in this coun- 
try, but for explanation of the epoch 
now beginning economists long will 
point to another and more concrete hap- 
pening of the last year. It is to the 
great upswing in agricultural prices 
and to the farmer’s return to our mar- 
kets for goods more than to anything 
else, that we owe our present pros- 
perity. 

A certain spirit of unrest has been 
incited during recent weeks by a com- 
bination of circumstances that tem- 
porarily makes the domestic market a 
more favorable one for the farmer to 
sell in than to buy in. The matter was 
brought to a head by the downturn in 
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corn price from which, it must be ad- 
mitted, Wall Street made some ill-di- 
gested conclusions that have done the 
country no good. It is an appropriate 
time, therefore, to re-examine the facts 
from a long-range view and to appraise 
the agricultural revival of the last 
year. The larger movement is without 
question more important than the pass- 
ing troubles. 

On hearing that corn prices were 
falling the financial men of Wall Street 
in some instances immediately con- 
cluded that, since corn is a larger crop 
than wheat, the decline spells destruc- 
tion to our agricultural prosperity. 
Actually, however, what was there for 
the farmer to worry over in a drop of 
corn from $1.08 a bushel for October, 
1924, to 83 cents for October, 1925, for 
example, so long as the price of hogs 
meanwhile had risen from $9.45 a hun- 
dred pounds to $11.16? 

After all very little corn was mar- 
keted by the farmers at the recent low 
price for the commodity. Up to 85% 
of the country’s total corn is marketed 
in the form of livestock. While the 
corn crop of 3,130,000,000 bushels was 
one of the largest on record the total 
supply is substantially smaller than the 
average for the last five years. The 
excess for the current year will be 
needed largely to replenish farm stocks 
and to meet the increased feeding de- 
mand that probably will develop as a 
result of the prevailing market prices 
for livestock and dairy products. That 
the farmer’s purchasing power has not 
been restored entirely to a normal basis, 
and that he still is confronted with 


serious marketing problems, is plain, | 


but it is nevertheless true 
that enough already has been 
accomplished to open vistas 
of a new prosperity based on 
the agricultural revival. 

In the importance of their 
contribution to the country’s 
prosperity our farmers lead 
the nation. From their acres 


come the cotton, wheat, corn, live- 
stock, fruit, vegetables and to- 
bacco that supply industry with 
raw materials, that feed the world 
and that clothe it. The farmer 
not only is our greatest producer of 
raw materials, however; he is one of 
our largest consumers of finished goods. 
Unless the great agricultural regions 
are prosperous enough to purchase 
goods in abundance, industry in this 
country cannot prosper. At least it 
cannot prosper for a very long time 
any more than a great river can main- 
tain a full stream if its main tributaries 
run dry. 

Upswings and downswings in com- 
modity prices would not overturn in- 
dustrial, commercial and _ household 
plans were it possible simultaneously to 
raise or lower prices all along the line 
in precisely the same proportions. Our 
great agricultural districts were tilled 
by a very contented people in the sev- 
eral years that followed the Armistice. 
Farmers then were paying more than 
twice pre-war prices for what they 
bought to eat and wear but to these 
high costs they made no particular ob- 
jection for in turn they were receiving 
twice pre-war values for what they 
themselves hauled to market. 


A Long History of Trouble for the 
Farmers 


The catastrophe came early in 1920 
when the great inflationary wave broke 


and deflation set in. The peak of the 

upward movement came in May, 1920, 

when commodity prices averaged 247. 

This means that values had reached an 

average of 147% above pre-war (1913) 
prices before the downturn came. 

Prices crumbled on every hand for & 

year but in the break, agricultural 

commodities, for reasons that need not 

be gone into here, fell sub- 

stantially further in price 

than did other commodities. 

WY” Overnight the whole founda- 

tion of business changed for 

the worse. Farmers soon be- 

gan to feel a pinch in condi- 

tions. They welcomed the re- 

ductions in the cost of living 


THE MAGAZINE OF WALL STREET 





























































.. 











—| Two Gift Books FREE 

















JUST OFF THE PRESS 





SOMETHING NEW IN A FINANCIAL BOOK 


The Proper Time 
To Buy Low-Priced Securities 


For Big Profits 


A New Book; 155 Pages, Flexible Cover; profusely illustrated with Graphs and Tables clear- 
ly explaining the way to Successful Investing. The contents of this book have never before 
been published either in The Magazine of Wall Street or in any other publication. 


66 HE Proper Time to Buy Low-Priced Securities for Big Profits” gives you a thorough working knowledge 
of the many and varied phases of inves.ment, and the underlying principles governing the selection 
of securities in industries which will profit the most in the new industrial era we are entering. Many in- 

depressed for one reason or another while going through an economic readjust- 

ment period—and their stocks are selling at low prices. This book will help you to tell when these companies have 
turned the corner and their securities offer profit opporiunities of the “fortune-building” type. 

We have selected this volume for our Special Offer at this time because its timely, practical appeal and simple 
presentation makes it a book that every businessman-investor and trader will appreciate and use ,—especially as it 
contains many of the principles upon which the experts of THE MAGAZINE OF WALL STREET base their 


judgment in the selection of securities for our readers. 


dustries have been temporarily 
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A practical book explaining in simpie terms the funda- 
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secure tt only by our SPECIAL FREE OFFER. 
How to Buy Low and Sell High. 
This is the secret of successful investing and the author 
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come; to finance a home; the kind of insurance most 
profitable. It will start you on the road to success, and 
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—How to Make Big Profits in Seasoned 
Securities. 
Gives a thorough working knowledge of the many un- 
derlying principles governing the selection of sound 
investments for income and profit. How, where and 
what to buy. The rules are all illustrated with graphs 
and tables so that you can apply them just as our expert 
analysts do. (This book is not for sale. It can ba 
secured only through our SPECIAL FREE OFFER,) 6 
3—14 Methods of Operating in the Stock Market. 
The rules and methods used by some of the most suc- 
cessful Traders and Investors in forecas.ing market 
conditions are explained in this valuable book. They 
show the factors they<consider rises or declines in in- 
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Start Him Right for 1926 


OU are doubtless acquainted with one young man with the responsibility of investing his 


first $500 or $1,000. 
You can make 1926 the turning point in his striving for Success—Happiness—Prosperity. Now 
is the critical time in his career. Mistakes in judgment, at this time, may mean the loss of all 
his savings and, what is worse, put him back several years in his business development. 
It is true that young men are not born with sound judgment and broad vision, but they can ac- 
quire both by the study of sound principles of investment and by getting full and unbiased facts. 


For the Man With His First S500 


In each issue The Magazine of Wall Street conducts a special department for the young men and women who are 
starting out in the business world. This department, entitled “Building Your Future Income.” is really a home reading 
course on achievement. It gives the sound basic principles of investment and accumulation. It also covers financing 
and building a home, insurence and many other practical problems so necessary in reaching your goal. 
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Executives and Employees—because it shows them how to prepare a backlog of income-producing investments. Many 
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to The Magazine of Wall Street, for they know the advantage of having an employee who is striving to protect his 
family by proper investment of his savings. 
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but somehow they had less money and 
were less prosperous than when food 
and clothing had been higher. 

The whole trouble lay in the fact 
that another price revolution had oc- 
curred and in the scramble the farmer 
had lost his relative position. Deflation 
reduced his living costs, but, by driving 
down prices of commodities that the 
farmer had to sell still farther, he was 
left worse off for the shakeup. By 
June, 1921, we learn from the Depart- 
ment of Agriculture’s index, farm com- 
modities were selling on the farm at 
prices, averaging within 10% of the 
five-year pre-war average. Here was 
the beginning of trouble for the farmer. 
Commodities that the farmer produced 
had fallen from the historic peak (235) 
to 110, within a year, whereas non- 
agricultural commodities (or those that 
he wanted to buy) had fallen only to 
168. Before the war and all during 
the war, agricultural prices fluctuated 
more or less with non-agricultural 
prices, but in 1921 the two groups 
parted ways and not since that date 
have agricultural values been restored 
to a normal relative position. 


Disparity in Real Purchasing Power 


Thus prices were high for what the 
farmer wanted to buy and low for what 
he wanted to sell. He began to borrow 
in 1921 and soon the agricultural re- 
gions were badly in debt. With the 
purchasing power of the farmer at low 
ebb, business and industry were unable 
to work again into a prosperous con- 
dition. Brilliant beginnings were made 
but again and again it became appar- 
ent that improvement could not go be- 
yond certain very definite limits. Up 
to a little over a year ago the purchas- 
ing power of the farmer was so low 
that stability in prices and business to 
most people was a thing hoped for but 
not expected soon. We need go back 
only to May, 1924, to find a time when 
our agricultural regions were receiving 
only 129 (29% above pre-war) at the 
farm for what they marketed but were 
obliged to pay 162 (62% above pre- 
war) for what they bought. The farm- 
er’s dollar even as late as 1924, in other 
words, was worth only 80 cents. 

Perhaps there were farmers that 
wondered in 1921, 1922, 1923 and early 
in 1924 whether, with winter all about 
them, spring could be far behind. All 
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of a sudden the dark 
clouds began to dis- 
appear and the 
bright skies shone 
through. Plantings 
in this country were 
abnormally heavy 
last year, it so hap- 
pened, but the world 
crops were short. 
In the year that ag- 
ricultural prices 
were destined to rise 
nearly to normal 
levels, or relatively 
so, our farmers for- 
tunately had a 
bumper crop to mar- 
ket. Almost over- 
night the purchas- 
ing power of the 
farmer was restored 
and he began to set- 
tle his debts and to 
purchase goods and 
implements needed for so long a time. 


Wholesale Prices Stabilized 


Contrary to general opinion, the 
foundation for the present general 
prosperity of the country is not to be 
found in the widespread advance in 
wholesale prices during the last year 
but in the stabilization of the price 
level. Wholesale prices, according to 
the Bureau of Labor Statistics index, 
rose from about 152 to 158 between 
October, 1924, and October, 1925. Most 
people, interpreting these figures 
wrongly, think that the general level 
of prices has been advancing since a 
year ago and that herein lies the basis 
for larger profits to business. As a 
matter of fact the general level of 
wholesale prices has changed very 
little from its position of a year ago 
and one of the surest signs of continued 
sound business is that inflation of com- 
modity prices to date has been conspic- 
uously absent. The rise in the Bureau’s 
index is misleading because apprecia- 
tion in the agricultural groups has 
lifted the general averages at a time 
when other groups have changed posi- 
tions not at all or but slightly. The 
story is told on the accompanying 
charts, showing separately the price 
movements over the last year in agri- 
cultural and non-agricultural commodi- 
ties. 


TURE INDEX By 


For more than a 
year non-agricul~ 
tural prices have 
held steady at a 
level near 160 but 
from its former po- 
sition of 129 the ag- 
ricultural group has 
swung upward in 
brilliant recovery 
until the gap be- 
tween the two lines 
has been made nar- 
row and the funda- 
mentally bad spot in 
our business situa- 
tion has been nearly 
healed. 


Will Stability Last? 


In the spectacular 
upswing of agricul- 
tural commodity 
prices during the 

last twelve-month period, and the res- 
toration of real purchasing power to 
the farmer, the country for the first 
time since the war has found a solid 
foundation on which to work. Improve- 
ment in the whole group of farm com- 
modities has been substantial and far 
reaching. Its significance is something 
the average person can scarcely com- 
prehend. 

Many other maladjustments of 
less importance there will be for a 
long time to come. With so sweeping 
a removal of the barrier that again and 
again had checked business revival 
since deflation, however, is it not rea- 
sonable to suppose that at last the 
country is entering an era of stability 
in prices? 

At this particular stage of the 
cycle good business will last longer 
with stable prices than with an advanc- 
ing level of values. What the trend of 
commodity prices will be over the course 
of future years is a topic not necessary 
to discuss here but that the newly- 
stabilized level will stand for the pres- 
ent is an expectation that underlies the 
present pick-up.in business. One needs 
only to travel West to appreciate the 
great difference in the position of the 
farmer today and that of a year ago 
and several years before that. For 
the first time in seven years he is in a 
position to buy the things his farm and 


_ family needs most. 


PS 





@ Have you given any thought as to how your business would run iy 


the event of your death? 


q@ Have you arranged your affairs so that your business will continue 


to operate efficiently for the benefit of your family ? 


q If not, read this article and learn how one business man did it. 
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How the Stock in Shaw’s Business Was 
Divided Before He Arranged His Estate. 


town lies a small soap works. Its 
products travel far and wide, and 
its stock is well worth 100 cents on the 
dollar at this time. Naturally, this 
stock is closely held. 
Shaw owns 75% of it. Clark claims 
a 24% interest in the business, while 
Shaw’s son possesses the modest amount 
of 1% of the stock. At one time, there 
were a number of preferred shares out- 
standing, but these had long since been 
called in and, at present, these three 
persons are the only ones actually or 
actively interested in the 


ey in a well known eastern 


Leaving Y our 
Business 


Behind You 


By C. F. HAYES, JR. 


ture as a soap-maker is likely for some 
time yet to be represented solely by “X” 
—an unknown quantity. So far, it 
must be admitted that the boy’s mind 
has leaned more towards luxuries than 
necessities. 

In Clark, however, there was pre- 
sented the case of an able assistant 
who had found his feet. But Clark, 
like most of the younger business men 
of between 30 and 40, had little money 
to spare outside of that he had already 
invested in the business. There are 
probably many such instances among 
the readers of THE MAGAZINE OF WALL 
STREET alone, today. 

Now it seemed very probable to Shaw 
that if a satisfactory market was to be 
assured for all or a part of his stock 
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How the Stock in Shaw’s Business Was 
Divided After He Arranged His Estate. 


if necessary upon his death, then such 
a market must be created during his 
lifetime. Certainly it would be very 
desirable for the interest of his estate 
that such a market be ascertained with- 
out delay if possible. 

Who was a more logical man to con- 
tinue the business than Clark? And 
if that is true, would he not be the most 
reliable, prospective purchaser if a sat- 
isfactory arrangement could be found” 

Shaw decided to try to solve the prob- 
lem something like this: 

He would create a trust into which 
he would transfer some of 
the stock he owned in the 





business. 

Shaw has recently been 
making an analysis of all 
of his property to see where 
his family would fit if any- 
thing should happen to him. 
Not a case of morbid curi- 
osity—just plain common 
sense. 

He has satisfactorily re- 
constructed some securities, 
real estate and life insur- 
ance, but the matter of his 
business interest in the soap 
works bothers him not a 
little. 

In a nutshell, what sticks 
him is the probable value 
and marketing of his stock 
if he dies. It is an entirely 
different problem than such 
as that presented by the 
stock he owns in General 
Electric. 

For one thing, his son 
only recently graduated 
from Technology. His fu- 





shrinkage. 


In a previous article in THE MAGAZINE 
OF WALL STREET, the writer afforded the 
reader an insight into the problem of recon- 
structing (1) Securities and (2) Life Insur- 
ance—with a view to minimizing estate 
The matter of (3) Real Estate 
has also likewise been previously discussed. 
One other type of property must very often 
be included among the most common forms 
that go to make up a man’s estate—i.e., his 
so-called “Business Interests.” 
ness Interests” are as important as the three 
phases mentioned above and none can be 
discussed without bringing in the other. 


These ‘ 


soap-works, but not enough 
so that all outstanding 
shares represented by the 
interests of Clark, his son 
and the trust would exceed 
49%. This would still as- 
sure him of control in the 
business. Thus, assuming 
that the whole of the stock 
was worth $100,000, then 
the situation would look 
like this: 


Trust’s hold- 
ings 
Clark’s 
terest 
Son’s_inter- 
est 
Shaw’s 
terest 


24% $24,000 


24,000 


: 1,000 
‘Busi- 
51,000 


100% $100,000 


Then the Trustees were 
to sell Clark the 24% inter- 
(Please turn to page 464) 
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Is the Nation Infected With Virus of Speculation ? 
—President’s Speech Not a Success With Farmers 


clouds observable in the azure 

dome of prosperity, certain of 
the highly placed men of the adminis- 
tration, probably by authorization if 
not by inspiration from the White 
House, are finding informal channels 
through which to convey a warning 
message to the banking world. The 
speck which causes the apprehension 
from which the warning proceeds, is 
one that is beginning to gyrate and ad- 
vance like a baby cyclone. There are 
some signs that the Florida real estate 


Wes only two or three specks of 


frenzy, speculative building and stock 


market recklessness may infect the 
whole nation with a disorder that will 
manifest itself in all the varieties of 
reckless speculation. 


Inflation Coming? 


Once this impetuous nation gets into 
a wild commodity boom the familiar 
collapse will be the only way out. The 
economic authorities of the govern- 
ment are convinced that it is no longer 
necessary for the United States to 
move forward by booms and fall back 
by panics. It is true that a financial 
panic, except for isolated areas, was 
avoided in 1921 by eleventh hour meas- 
ures, decidedly heroic, but the preven- 
tion of financial panics will not be con- 
sidered enough hereafter. The banks 
are to be held accountable for serious 
general business re-actions, because it is 
within their power to prevent too much 
action. 

In a broad way the bankers are 
charged with responsibility for the wild 
ebullition of commodity panics in 1919- 
20, which ended in the distress, stagna- 
tion and ruin of 1921. They are 
charged with sinning doubly. First, 
runs the indictment, they let the com- 
modity boom build prices up to giddy 
heights; second, instead of letting it 
down easily, they toppled it over. 

The warning that is now going out 
to the whole banking and finance-con- 
trolling world is that if, with the great 
concentration of control of credit that 
now exists in private hands, supported 
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by the quasi-public instrumentality of 
the Federal Reserve System, stability 
in the business world is not maintained 
in the present conjuncture, radical 
banking legislation will certainly fol- 
low; involving, probably, either the 
abolition of the Federal Reserve Sys- 
tem or some quack revision of it. The 
slogan of the administration is self- 
government in business. Big business 
is being given all possible leeway. The 
anti-trust laws are in the discard, ex- 
cept for the punishment of such busi- 
ness tyranny and abuse of power as 
would shock the nation’s sense of 
justice, the spying Federal Trade Com- 
mission has been tamed and dignified. 
Business is warned that it must now 
justify itself or accept without a quiver 
what will follow failure. 


Agricultural Discontent 


One of the other specks on the busi- 
ness ceiling is the corn phase of farmer 
discontent. It threatens a _ general 
scrambling of economic and _ political 
motives and objectives. When wheat 
danced off the tragic stage of economics 
and corn. stalked on, the scene 
shifted from the northern wheat states 
to Iowa and thereabouts. A new low 
was established on the business weather 
map and a new complication in politics. 
Because corn is down the Senate is go- 
ing to seat Brookhart, insurgent Re- 
publican, as successor to himself, in- 
stead of Steck, Democrat, who unques- 
tionably had the regular Republicans 
and most of the electors of Iowa with 
him. 

Senator Cummins comes up for re- 
election this vear, and the disturbed 
Iowa agyrarians will feel kindlier to- 
ward him, it is reasoned, if their idol- 
ized Brookhart is retained by the vote 
of the Republican majority in the 
Senate. But worse, still, it is hinted 
that Cummins must have a trophy like 


the Dickinson bill become law to show 


his farmer constituents when he seeks 
their franchises. This bill is a refined 
and scented version of the McNary- 
Haugen price-fixing bill, done to death 


principle of the Dickinson bill. 


in the 68th Congress. The corn defee- 
tion is injecting unexpected vigor into 
it. Senator Cummins has no respect 
for it. But Dickinson is from Iowa, 
and the White House is being tele- 
pathed, if not telegraphed, that the 
Dickinson bill enacted into law means 
the re-election of Cummins; that any- 
thing else means a Democrat or. another 
Brookhart to succeed him. 


President’s Reception Disappointing 


It is inconceivable that the President 
will yield to the valorization fantasy— 
but he is well aware that the first per- 
sonal fiasco of his administration was 
occasioned by his recent address before 
the American Farm Bureau Federation 
at Chicago. The conservative wing of 
the Federation hoped that the Presi- 
dent’s flying trip to Chicago for the 
purpose of addressing the bureau con- 
vention would produce enough prestige 
to sustain them in power. But the 
coldly received speech was hardly in 
print before the conservatives were 
turned out and the McNary-Haugen 
valorizers were given the reins of 
power. It was the Farm Bureau type 
of farmer that delivered the granger 
states from the farmer-labor radicals 
in 1924. That they are now and still 
for price-fixing is a problem for states- 
men as well as politicians. 

There is a not incredible report 
abroad that Vice-President Dawes is a 
believer in the Dickinson bill, and per- 
sons who have recently talked with 
Secretary of Agriculture Jardine say 
that he is looking for a bridge to get 
over to the Export Board plan. On 
top of this comes the formal announce- 
ment that former Governor Lowden of 
Illinois has definitely declared for the 
And 
there’s your scrambled dish! Coolidge, 
sharply rebuffed by the farmers (more 
intent than ever on a political solution 
of their price problems) implored to 
save Cummins by the Dickinson bill: 
Lowden, banker and millionaire, for- 
merly opposed to the McNary-Haugen 

(Please turn to page 470) 
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Planning Your Investment Budget 


for 1926 


A Practical Program for Investors Who Desire 
An Adequate Return on Their Holdings 


HOSE of us who have 
successfully met the 
eternal problem of 
fitting our expendi- 
tures to our income 
have long since rec- 
ognized the value of 
a budget. By set- 
ting aside so much 
income for this ex- 
pense, so much for 
that, we are enabled 
to plan intelligently. 
Our expenditures 
can be held within 
bounds. Each month 
we may save some- 

thing and thus lay up a competence for 

the future. 

But while the budget idea is applied 
primarily to income, it may be adapted 
to investments equally well. As every 
budgeteer knows the amount of his 
income in advance, so each investor has 
a fairly definite knowledge of the sum 
which he will have available for invest- 
ments in 1926. In the case of an ex- 
pense budget, income is generally a 
fixed quantity. The variable items are 
the different items of expense. Sim- 
ilarly, in an investment program, the 
sum to be invested is usually definite. 
The variable elements are many and 
differ with individuals. 





Formulating the Basic Program 


First of all, we must study business 
and security market conditions so we 
can plan our line of action. We must 
decide what securities to buy to fit 
these conditions. Then we must select 
our commitments so they will be suited 
to our individual needs and circum- 
stances. More than anything else, we 
should like to plan our investments to 
yield a definite amount of income. Thus 
we may depend upon them to help us 
in meeting our expenses as an adjunct 
to other sources of revenue. 

The man who receives a modest sal- 
ary requires a nore liberal return from 
his savings than one whose services 
command a larger compensation. The 
latter’s investments provide a sort of 
secondary reserve against living ex- 
penses, luxuries and the like. He is not 
pressed to seek income from sources 
outside his regular occupation to the 
same extent as his less fortunate breth- 
ren. He may remain content with 6% 
whereas the former r2ally requires, say, 
a 7% yield from his invested capital. 

This theory should not be regarded 
as a departure from the principle that 
the small investor should stick to con- 
servative yields and safety. The in- 
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dividual with but a few thousand dol- 
lars to employ in securities must ever 
hold caution as his first watchword. 
Embarking timidly on the pathway 
toward the goal of financial independ- 
ence, he cannot afford to be discouraged 
by initial mistakes. 

We may assume, however, that those 
who have amassed a fund of, say, $25,- 
000, are probably familiar with invest- 
ment problems. They realize the im- 
portance of supervising their invest- 
ments with care. The reward of such 
watchfulness is the right to undertake 
a bolder policy than the uninformed 
and uninitiated. 


Meeting the Needs of Investors 


The accompanying tables, therefore, 
endeavor to meet the needs of these 
two classes of investors. For those 
whose capital is limited, certain issues 
have been marked as indicated so that 
the man with $5,000 or $10,000 may 
make up his own list without sacrificing 
conservatism and still obtain a fair 
income. 

The problems of each of these groups 
of investors may be reduced to a com- 
mon denominator in at least one re- 
spect. This is in regard to security 
values and prospects. There is no escap- 
ing the conclusion that prices today are 
high. There is little in the way of 
high-grade bonds or preferred stocks to 
attract the average security buyer. 
This is especially so since the period 
of easy money rates was passed some 
time back. Present conditions are of a 
nature to suggest that such securities 
are more likely to move toward lower 
levels henceforth than otherwise. 

Recognition of this situation has 
forced investors into the second-grade 
and speculative divisions. Bargains, 
where recognized as such, are eagerly 
snapped up. The result is that really 
attractive issues are becoming scarcer. 
The same thing is true, perhaps in 
even greater degree, of common stocks. 
In fact, the preponderance of low 
yields and high prices in this group 
offers a strong incentive to many in- 
vestors to revise their holdings and 
place them on a more conservative foot- 
ing. 

Large profits have been accumulated 
in the course of the bull markets that 
have prevailed since 1921. Those who 
have participated in the market’s 
steady advance are now faced with the 


‘problem of making their profits secure. 


At the same time, they desire a reason- 
able income return from their aug- 
mented capital. For them, the question 
is largely one of switching from ob- 


viously inflated securities to groups 
that have not advanced out of pro- 
portion to economic improvement. 

The time honored custom of selling 
everything and putting one’s money 
into short-term bonds will hardly do 
nowadays. That method was all very 
well in the past when bear markets fol- 
lowed bull markets with faithful pre. 
cision. There is no certainty, however, 
that the market will follow precedent 
and eventually develop a uniform down- 
ward trend. We may expect such an 
occurrence in the inflated groups ulti- 
mately, but many securities are still de- 
pressed. Others have not recovered in 
proportion to the improvement in their 
respective industries. 

The large investor, therefore, will 
find short-term bonds.a good medium 
for that part of his capital which is re- 
leased from high-grade investment and 
inflated speculative securities. By em- 
ploying a liberal percentage of his cap- 
ital in this manner, he is enabled to 
secure a fair yield while waiting the 
return of lower prices in these groups. 
Recognizing that opportunities are not 
wholly shut off, however, he will still 
wish to carry commitments in those 
sections of the market where attractive 
securities are still to be had. 


Securing Better Than a 6% Return 


Those of us who have acquired a sur- 
plus of funds for investment more re- 
cently, or expect to have such capital in 
the near future, must adopt the same 
course as the individual who demands 
better than a 6% yield. We must seek 
to make our investments among the 
groups that are still attractive. The 
high-grade, low-yield issues will be 
avoided, of course. Short-term bonds 
must also be eliminated for we must 
have a good return at once. We cannot 
wait indefinitely for a general bargain 
day. 

Hence, we will build up our list along 
the lines suggested in the accompany- 
ing table. That is to say, for a 7% 
yield we will recognize the fact that our 
holdings are of a lower investment 
quality than those in the 6% group. In 
every case, we will arrange them with 
due regard to sound principles, includ- 
ing diversification, marketability and 
the like. Our commitments will also be 
made with an eye to securities which 
should offer strong resistance to a pos- 
sible decline in the general market. 

Where our capital is small and the 
need for conservatism proportionately 
large, our selections will be made as 
already stated, namely, by referring to 
the footnote following the table. 
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How to Invest $50,000 to Obtain a 6% Yield 


Par ash Yield % 
SECURITIES Amt. Cost neman to Maturity Comment _ 
1 0 5 8 Strong, short term issue, Company = 
j j i 5 : trolled jointly by Sinclair Consolidated an 
Sinclair Crude Oil Purch. 6s, ’28 $3,000 $3,015 $18 trailed Seintiy by ineiat : 
7 50 4 8 Included to give diversity and provide 
; , J bond with nearby maturity date. As- 
Seattle Electric Con. & Rf. 5s, ’29. 3,000 3,020 1: 8 lal Ot ney eee oe oe 
1 0 6 0 A direct obligation, homme ee pores ane 
; , bE of short term commitment and exceptio 

Reid Ice Cream 6s, ’30..... ewes 3,000 3,000 8 mE pm age yng 

Amply protected, though unsecured, notes 


United States Rubber 6%s, 731... 3,000 3,045 195 6.2 of one of leading rubber companies. Part 


of series maturing annually up to 1940. 
An attractive short term bond of success- 


Le ay ar 103,000 2,900 150 5.6 ful packing company. Selling out of line 


5 ‘ with company’s strong credit position. 
Guaranteed, principal and interest, by 


Midvale Steel & Ord. 5s, '36. <i. 2,775 150 5.9 Bethlehem Steel Corp. Attractive invest- 


ment with room for price appreciation. 
Secured by first mortgage on valuable 


Armour Real Estate 44s, ’39.. 5-103 000 2,700 135 5.5 real estate and other assets. Underlying 


lien. Margin of earnings large. 
Earning power and character of security 


5-103 000 3,000 180 6.0 back of issue entitle this bond to higher 


market price. 
An undervalued, long term bond which 


4.000 2 640 160 6.3 affords good yield and should gradually 
; i work into stronger investment position, 













































Bonds 


a ha am Ay aa ty lie Chest. + een, 



























Public Service Secured 6s, 44.... 












Missouri Pacific Gen. 4s, ’75..... 








An undervalued industrial preferred stock 


-nn} BS 210 vi which affords generous yield and should 

Armour & Co., Illinois 7% cum... 30 shs $2,730 $ 7 gradually work toward higher levels. 
pen 2 17 5 6 7 Attractive security, Pion os _ 
. : 5- 600 i vestment merit. company has enviable 
Commercial Credit, 7%o ne abe 100 2 record of growth in gross and net income. 
Railroad preferred stock having speculative 
30 3,090 180 5.8 possibilities. Likelihood of gradual pay- 


Gulf, Mob. & North, 6% cum.. ment of 20 per cent div. accumulation. 
Lack of seasoning only apparent excuse 


Hudson & Manhattan, 5%....... 5-104) 2,800 200 7.1 gs Ziel cbtainable from this public 


Strong company with remarkable record. 


$2,460 $160 6.5 Has never failed to show progressive 


Amer. Type Founders ($8) sighs! yearly increase in net profits. 
Second largest maker of tin containers, 


i fe aati os eis 15 1,305 60 4.6 Current return low but company in posi- 
Continental Can. ($4) : tion to pay larger cash or a stock div. 
Soft-coaler, enjoying income materially in 


Baltimore & Ohio ($5) wate ne pialevece 5-1030, 2,760 150 5.4 excess of div. Good prospects for increase 


in div. to $6 or possibly $7 rate. 
Strong industrial company, free of bank 
Electric Stor. Battery ($6)...... 30 2,310 180 7.8 loans and funded debt. Recently declared 














Preferred 
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Common Stocks 











$1 extra. 
Largest and most important of low-cost 
Kennecott Copper ($4)......... 50 2,750 200 7.3 copper producers. Attractive holding for 
patient investor. 
Average yield, figuring bond yields to ma- 
Total $50,900 $750 turity, 6.1 per cent. 








How to Invest $25,000 to Obtain a 7% Yield 


A junior obligation secured by pledge of 


Continental Gas & El. 64s, ’64.. 2,000 $2,020 $130 6.4 securities, Earning many times interest 


charges, Attractive, unlisted bond. 
Growth in Frisco’s earnings in last few ] 


St. Louis S. F. Prior Ln. 4s, ’50. 3,000 2.310 120 5.7 years has placed this bond in strong posi- 


tion. Entitled to price enhancement, 




















Despite irregular earnings, this issue is 





Bonds 














Central Leather 1st Ln. 6s, "AS. 2,000 2.000 120 6.0 well protected and secured by substantial 
equities. 
Direct pera “ ,aeeressive and em- 
Youngstown S, & T. Deb. 6s, ’43 2,000 2,040 120 5.8 _ inently t steel com- 
pany. Offers peeing yield, 

















= 5 7 Junior to 7 per cent. pfd. stock described in 
Commercial Credit “Br” 8% cum 60 shs. $1,620 $120 7.4 preceding table but strongly protected by 
earnings 7 times div. needs. 
Desirable second-grade pfd, issue of New 


Bangor & A roostook, 7% cium... 15 1,470 105 7A England railroad, Dividends earned by 
substantial margin in last half-dozen years, 














; = Based on company’s uninterrupted record 

Austin Nichols, 7% cum.......-. 15 1,395 105 7.5 of pfd. divs. and marked improvement. 

Since 1921 this issue appears undervalued. 

Subsidiary of American Water Works, A 

West Penn Co.., 7% et oe 1015 1,440 105 7.3 neglected opportunity among public utility 
preferred stocks. 

‘ & Company enjoys relatively stable earning 

Endicott Johnson {eee a | $2,100 $150 7.1 power. Conservative management. Good 

long pull, semi-investment common stock, 











Preferred 

















See comment in previous table. Company’s 

Kennecott Copper ($4) ped irae aetele 50 aa 50 200 7.3 position and prospects justify inclusion in 
: list of. this character. 

See comment above. Included for yield, 


Electric Storage Battery ($6)... 30 2,310 180 7.8 investment quality and to give diversifica- 


tion. 
Hudson & Manhaitan ($2.5).... 80 2,720 200 :-=-7.4-_ limited "possibilities for div, increase but 


selling cut of line on yield basis. 


A ld, figuring bond 
Total $24,175 $1,655 poe A og Me Ss 
‘— For investors having a sum of about $10,000 2 invest commitments should be divided equally (in respect to 


Not 
number i dollars invested) between the issues marked 
For a sum of ones Mea $5,000, commitments doula be apportioned equally among the securities marked (65). 
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Should the Consolidated Stoc 
Exchange Be Put Out 


of Business? 
W hat the Investigation of the Attorney General of New York 
Keveals—Means by Which “Bucketing”’ Is Accomplished 


By W. SHERIDAN KANE 


LLL the state of New York take 
W legal steps to put the Consoli- 

dated Stock Exchange of New 
York out of business? A number of 
victims of recent Consolidated Stock 
Exchange failures have demanded that 
Attorney General Ottinger apply—un- 
der the Martin Act—for an injunction 
against the Consolidated, insisting that 
the disclosures in his recently inaugu- 
rated inquiry into the methods and 
practices of the Consolidated more than 
justify this action. 

In the meantime, Attorney ‘General 
Ottinger and the Deputy Attorney Gen- 
eral Keyes Winter, who is in charge of 
the Bureau of Stock Frauds, are con- 
tinuing the investigation into the mis- 
use and abuse of the machinery of the 
organization which likes to style itself 


of brokerage offices. The point 
that the Attorney General’s Office 
has been making is that the ma- 
chinery of the Consolidated Stock 
Exchange can be—has been—used an old 
as an aid to bucketing. 

Within two years more than a 
dozen members of the Consoli- 
dated Stock Exchange of New 
York have failed, with losses to 
their clients estimated at more 
than $5,000,000. Some of these 
bankruptcies have not been finally 
adjudicated and just how much of 
this $5,000,000 has been stolen— 
for that is the word—cannot be 
definitely placed. 

For years bucket-shopping has 
been warred upon. Once in a while 
somebody goes to jail; but not 


State Attorney General Albert Ottinger Exch: 


“My administration is intent on making the 
Martin Anti-stock Fraud Law the effective in- 
strument intended by the Legislature and we New 
will use every proper means to drive the illegal 
stock operator out of business.” 


“The Little Board.” The inquiry which very often. Regularly legislation is ions of dollars. The crash followed in th 
began with the quizzing of bankrupt enacted for the purpose of preventing the exposure by THE MAGAZINE OF solids 
Consolidated brokers, has broadened bucketing but the bucketing goes right Watt STREET which made it possible with 
into an investigation of the books and on. The old style bucket shop, frankly for our readers to check up on their derst 
methods of active brokers, and into the operated as a gambling place where bets brokerage connections and withdraw of th 
methods of the Exchange itself. were made, has long ceased to exist. their accounts. sity | 
It is not that every member of the Then, one could “play the market” in The 1921 ilk complied outwardly with Th 
Consolidated Stock Exchange is a exactly the same sense that one may every legal requirement. Few were “brol 
bucketeer or dishonest. William E. “play the ponies.” Any margin was’ members of any Exchange but invari- in t] 
Power, first vice-president of the Con- accepted. About fifteen years ago a ably they furnished confirmations to the { 
solidated, resigned when the board of shop of this sort was operated in the their clients showing the actual pur- Wint 
governors refused to adopt his resolu- financial district where “accounts” chase or sale of securities from a as a 
tion providing for the appointment of could be opened for one share of stock broker-member of an established Ex- initii 
a committee to cooperate with the State with a two point margin. The custo- change such as the Consolidated or the num 
Attorney General in his investigation mers were newsboys and others to New York Stock Exchange. When in- New 
whom 4 Se “es a $2 bet vestigations were pushed to the point = 

was wealth untold. of checking up on each transaction it T 

a, With the wiping out of the was found that the securities actually chin 
bucket shop which has no had been bought or sold through the tion 

“Practices which we find of stock exchange connection but broker whose name appeared on the the 
common occurrence on the merely the essential of any confirmation. lect 
floor of the Consolidated bucketing organ- The bucketing was accomplished in the 
Steck Exchange are a detri- ization — contin- this way:—When Mr. A ordered 100 Fra 
ment to the public interest. uing quotations— shares of Steel common ‘it was bought ya 
The Attornev General’s the industry on margin through a legitimate gee Pe 
Office, in enforcing the Martin moved upward so- Had the bucket shop immediately sold = 
Aethaech Prend Uy will cially. It acquired out this stock through the same broker son 
tis oc. rau aw, tone and polish the bucketing would have been obvious. mal 
actively oppose these until in 1921 the But the selling out was accomplished in 
methods.” zenith of illegiti- through a second account held in Pr 
mate brokerage another legitimate brokerage house. ‘ 

was reached. We Then when Mr. B came along and At 

all remember the wanted to buy 100 shares of Steel com- At 

collapse which mon, the buying transaction was int 

mulcted unsus- placed through the office in which the no} 

pecting traders _ sale offsetting Mr. A’s purchase had na 

anddespoiled been made and the bucketing of Mr. B’s be 

would-be invest- order was accomplished by selling 100 pa 





ors of many mil- shares through the _first-mentioned 
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igitimate firm. As the accounts stood 
then the bucket shop had bought and 
wid 100 shares of Steel through each 
legitimate brokerage house for its own 
nargin account and therefore did not 
have to keep any margin against either 
jecount. Yet it still owed 100 shares 
t) Mr. A and 100 shares to Mr. B,— 
pesides which it had in its possession 
ll of the margin deposited by each. 
This money was disposed of in various 
ways. It comprised the loot. 

The non-member bucket shop has 
practically ceased to exist. Here and 
thre a few non-member bucketeers 
till operate, but their percentage of 
the pilferings from the pocketbooks of 
traders and investors in the past two 
years is small. 

But this does not mean that the 
bucket shop evil has been abated. The 
bandit is wearing merely a new dis- 
guise; his manners are more elegant; 
his pretense to respectability more con- 
vincing. He is very often a member of 
an old established Stock Exchange, an 
organization which was once received 
and accepted as a primary market for 
standard securities, its claim to being 
an economic necessity having been that 
it provided a place for trading in and 
establishing quotations in lots of ten 
shares, whereas the New York Stock 
Exchange transactions were limited to 
a trading unit of 100 shares. It had 
its inception before the odd-lot business 
was acknowledge and regulated by the 
New York Stock Exchange, this latter 
being probably due as much as anything 
else to the fact that a number of the 
members of the larger Exchange were 
in the earlier days members of the Con- 
solidated Stock Exchange and brought 
with them into the larger body an un- 
derstanding not only of the importance 
of the odd-lot buyer but of the neces- 
sity of safeguarding his interest. 

The wreckage of the 1921 and 1922 
“brokerage” failures was cleared away 
in the bankruptcy courts, and among 
the trustees in bankruptcy was Keyes 
Winter whose high ideals of his duties 
as an officer of the court led him to 
initiate and push prosecutions of a 
number of bucketeers; and the roll of 
New York state prisoners was augu- 
mented therewith. 

The state of New York had the ma- 
chinery for curbing bucketing transac- 
tions but the Legislature which passed 
the Martin Act had declined or neg- 
lected to provide an appropriation for 
the expenses of a Bureau of Stock 
Frauds. Attorney General Albert 
Ottinger, however, finally managed to 
obtain funds from the state and re- 
quisitioned Keyes Winter from his per- 
sonal law practice into the department, 
making him Deputy Attorney General 
in charge of the Bureau of Stock 
Frauds. 

Slowly, doggedly, but successfully 
Attorney General Ottinger and Deputy 
Attorney General Winter have delved 
into the unsavory mess. There was 
nothing spectacular in the prelimi- 
nary steps; no waving of flags; no 
beating of drums, no first page news- 
Paper publicity. There has been none 

(Please turn to page 452) 
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Frank Discussion of Investment 
Problems by Investment Bankers 
Association of America 


Rank and File of American Investment Bankers Intend to 
Give Greater Protection to Ordinary Investor 


HE  conven- 
T tion of the 
American 
Bankers Associa- 
tion at St. Peters- 
burg, Florida, 
just ended, was 
the most success- 
ful ever held by 
this body. It was 
remarkable for 
the fearless dis- 
cussion of many 
of the grave in- 
vestment prob- 
lems of the day. 
Although many 
pages would be 
required to even 
outline the activi- 
ties and subjects 
covered by the 
convention, sev- 
eral features 
stand out as hav- 
ing been of the 
greatest promi- 
nence. The first 
was the keynote 
established in the case of the sale of 
fraudulent securities. Not only did 
the bankers utter warnings to invest- 
ors but announced that they intend to 
wage a determined campaign in 1926 
to improve the “blue-sky” law in every 
State of the Union. It need not be 
said that the powerful support given 
by this prominent association of in- 
vestment bankers to the drive against 
fraudulent securities will in itself be a 
great, practical step in the right di- 
rection. 


More Complete Information to 
Investors 


It was also frankly acknowledged 
that investors ought to have an even 
greater measure of cooperation from 
investment bankers than they do today 
and it was urged upon each house that 
their responsibility to the growing army 
of investors be reflected in the prac- 
tical form of giving clearer and more 
comprehensive information about issues 
offered for sale. It has long been felt 
that the information given the investor 
by bankers, particularly the inexperi- 
enced investor, is frequently not suffi- 
ciently illuminating. Certainly, if the 
little investor could be aided to under- 
stand the terms of the ordinary invest- 
ment prospectus or offering, he would 





RAY MORRIS of 


Newly elected president of the Investment 
Bankers Association of America 


be more inclined 
to participate. As 
it is, there are 
probably millions 
of potential smal! 
investors who 
mistrust the 
financial machin- 
ery because they 
have not yet been 
educated to un- 
derstand its ele- 
mentaries. 

The association 
also gave consid- 
erable attention 
to the growing 
evil of municipal 
bond defaults and 
the = discussion 
centering around 
the wholesale de- 
faults of munici- 
pals in the State 
Washington 
was refreshing. 
While the associa- 
tion did not pledve 
itself to take ac- 
tion, nevertheless the feeling is that the 
repeated defaults of municipals in 
Washington and several other locali- 
ties represents a_ serious situation 
which must be overcome lest confidence 
in other issues of the same type be im- 
pared 

Other interesting subjects covered 
were: Railroad consolidations; the 
“Giant Power” plan which was bitterly 
opposed by the association. Greater 
cooperation between the association and 
the various stock exehanges was also 
urged, particularly in the speech of Mr. 
E. H. H. Simmons, president of the 
New York Stock Exchange. 


An Ally to Investors 


We feel that the proceedings of the 
annual convention were unusually in- 


teresting and of great practical impor- 


tance to American investors. They are 
always well worth following but never 
more than in the convention just con- 
cluded. 

American investors may well feel 
that they have a powerful ally in 
this growingly important association, 
which, while dedicated essentially to 
the interests of the bankers themselves, 
is nevertheless a great force in the bet- 
tering of investment conditions in this 
country. 
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Where Are Bond Opportunities? 


Will Upward Trend in Bonds Continue?—Types of 
Attractive and Unattractive Bonds—Effect of Money Rate 


NVESTMENT attention in the 
memorable year 1925 centered prin- 
cipally on stocks, but a generous 

measure of attention was also bestowed 
upon the less spectacular career of the 
bond market. While stocks rose in 
some cases to dizzy heights, the gain 
of fully four points in the average price 
of good domestic bonds in one year, is, 
in a sense, equally startling. It was 
all the more so as this upward trend 
has been almost unbroken since 1921. 
Not since the outbreak of war in 1917 
have bond prices been as high as they 
are today. 

As a consistent bull market is always 
viewed with suspicion by the skeptical, 
critics have been looking for signs that 
bonds will turn the corner and at last 
stage a decline in prices. There is war- 
rant for this belief, as in the early sum- 
mer there was a mild decline which per- 
sisted into the autumn. The stiffening 
of money rates undoubtedly was funda- 
mental in this decline. Subsequent 
recovery was due to a new plethora of 
funds seeking investment, but the ques- 
tion arises as to whether this was a 
permanent recovery, or whether the 
fundamentals of the money market will 
prevail and the quotations of bonds de- 
cline. 

All bonds, of course, are not affected 
equally by changes in the money rate. 
Hence, the question becomes one of dis- 
crimination. We must note which 
types of bonds will be adversely af- 
fected by such changes, as against those 
which may advance despite such varia- 
tions in the money rate. 


Three Major Types of Bonds 


Among bonds whose yield practically 
equals the money rate are Liberties, 
the very cream of state and municipal 
bonds, and more especially United 
States Treasury Certificates. Practi- 
cally all ser-ior railroad securities yield- 
ing 4.75% or less are in this category, 
as are many Canadian Government 
bonds, ete. 

There are several factors governing 
the price of such bonds but first and 
foremost is the money rate. 
case of state and municipal 
securities, of course, tax ex- 
emption plays a considerable 
part in reducing their yield. 
This class of securities will 
be adversely affected to a 
very slight extent by the re- 
duction in normal tax and 
surtax as contemplated in 
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the forthcoming income tax schedules. 

Secondly, of course, such bonds enjoy 
legality for trust funds and savings 
banks commitments in many states, and 
to this extent there is an artificial pre- 
mium placed upon them by compelling 
a certain kind of demand for these se- 
curities over and above their inherent 
attractiveness. Apart from these two 
artificial premiums such bonds will fol- 
low the rediscount rate almost uni- 


’ formly. 


The second group of bonds consti- 
tutes four-fifths of all bonds, apart 
from governments, that are active in 
the bond market. These include all 
junior railroad bonds of first-rate rail- 
roads, all bonds of second-rate roads, 
all industrial bonds except such rarities 
as General Electric 3%s or the unques- 
tioned bonds of U. S. Steel, all foreign 
governments apart from favored Cana- 
dians, nine-tenths of public utility bonds, 
ete. In short, this group includes all 
bonds which are dependent for their 
quotation upon other factors than basic 
money rates, and which reflect in their 
price, variations in the condition of the 
issuing company or government. 

It is obvious that the senior securi- 
ties of the Mexican Light & Power, for 
example, which yield better than 9%, 
are yielding 41%4% money rate and 
4%2% specific return due to a special 
company situation. Changes in the 
money rate affect such bonds in pro- 
portion as their yield approximates to 
that of the call money rate. For ex- 
ample, a bond yielding 6%, and there- 
fore yielding 1%% more than call 
money commands, will be more affected 
by changes in the rediscount rate than 
one that yields 7%, of which 2%% is 
not money rate. Since such bonds 
are an overwhelming majority of 
all bonds, it is superficial to predict 
bond prices on money rate basis 
alone. Yet many so-called bond experts 
talk as though there was a perfect cor- 
respondence between money rates and 
bond prices, and that as money rates go 
up, bond prices must come down in the 
same proportion. 

A third group of bonds are such con- 
vertible bonds, the conversion privileges 
of which are so important, 
that yield has no relation 
to their price; and also 
bonds whose call price is such 
that they are practically 
pegged about that figure. 

Undoubtedly, the placement 
of 8 billions in broker’s loans 
and member banks collateral 


loans has severely strained our lending 
capacity. Nevertheless, about 6 bil- 
lions was invested in new securities in 
1925, and there is reason to believe that 
such a surplus will be available for in- 
vestment in 1926. There is one obvious 
major reason, therefore, and one quite 
important minor reason. 

Continued prosperity has given rise 
to this great surplus for investment. 
Profits and savings are the only two 
sources for investments and we have 
enjoyed both abundantly. Neither of 
these is slackening. 

Replies to THE MAGAZINE OF WALL 
STREET Business Questionnaire indicate 
that business is likely to be conducted 
on a hand-to-mouth basis in 1926, 
Hence, bank funds are not so much en- 
ployed in financing commerce as might 
be expected. This surplus must also 
seek investment channels. 

Lastly, while increase in collateral 
loans is to be deplored, it must not be 
forgotten that a large part of such 
loans are made against stock issues 
which have replaced such bank accom- 
modations as were formerly obtained 
by firms who now fund their floating 
debt by new financing. Hence, such 
collateral loans are often really dis- 
guised forms of commercial accommo- 
dation, the form, but not the substance 
being changed. 

There is thus no reason to assume 
that changes in the rediscount rate will 
affect the second class of bonds very ad- 
versely. Abundance of funds seeking 
investment will help sustain the market. 
Nevertheless, any fundamental rise in 
money rates cannot possibly help bond 
prices. What may happen is that after 
Federal Reserve action at New York 
has definitely changed the money situa- 
tion and deflated the speculative com- 
mitments, more money will flow into 
the bond market. But that is usually 
a slow matter and may take us into 
1927. 


Is the Bond Market Saturated? 


Dealers in bonds seem to have their 
shelves pretty clear, although here and 
there some forlorn offering has not yet 
moved. Until the turn of the year, 
not much activity can be expected, as 
large institutional buyers are waiting 
for new offerings on which they can 
obtain their usual discounts. But such 
new offerings will be easily marketed. 
Only municipal bonds provide a dreary 
exception to this satisfactory market 
situation. 
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The Mellon tax reduction program 
certainly diminishes the attractiveness 
of nearly all tax-exempt bonds for in- 
yestors who have considered their low 
yield a compensation for taxes saved. 
The spread between the yield on such 
bonds and similarly gilt-edged securi- 
ties that are not tax exempt, will have 
to diminish, or in other words, the 
price of such tax-exempts must go 
down. i - 

This is especially the case with muni- 
cipals. Formerly eagerly sought after, 
there was an over-issuance of these se- 
curities, until in the summer, the mar- 
ket became saturated. There has been 
a lessening of offerings, but many 
bonds still clutter the dealers’ shelves. 
Legitimate increase in municipal bor- 
rowing due to restrictions on needed 
issues during war time has now been 
made up. When municipal bond issues 
reach their normal economic level, the 
bonds will move more easily. Their 
yields today are higher than they were 
in the summer, and many state bonds, 
for example, are now quite attractive. 
Special district bonds, though, will suf- 
fer recessions in prices due~to the 
Washington scandal. Defaults on im- 
provement district bonds are blots that 
must be cleared. 


Foreign Governments 


Re-entry of London into the foreign 
bond issue field may increase prices on 
the better issues, especially South 
Americans. Effect of London competi- 
tion will be obscured at first by the 
temporarily high Bank of England dis- 
count rate, but when New York rate 
equates that of London, this competi- 
tion will come into full play. 

Continent of Europe bonds may have 
individual spurts due to the heavy new 
financing likely to be attempted, espe- 





High Grade Bonds That 
Are Still Attractive as 


to Income 





Price Yield 


South Jersey, Gas. Elec. 
& Tract—Ist 5s 1953.. 99 


N. Y. & Westchester 
Lighting—Gen. 4s 2004 80 





5.06 








Ogden Gas—Ist 5s 1945.. 





Southern Railway—Dev. 
& Gen. “A” 6s 1956.. 


Kansas City Southern 
Ref. & Imp. 5s 1950.. 


Erie RR. General Lien 








Armour & Co.—Real Es- 
tate Ist 4145 
ee 


Inter. Paper Co—Ist & 
Ref. “A” 5s 1947 
=a 
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cially if the Italian debt agreement is 
ratified by the Senate. Whenever one 
of these weather-beaten lands needs 
financing, an essential preliminary 
will have to be a marking-up of the 
prices of their present issues outstand- 
ing in London or New York. If their 
bonds are not outstanding, then those 
of their neighbors will have to be simi- 
larly kited. 

Nevertheless, a breakdown of any 
serious importance anywhere, whether 
in Germany, Italy or Spain, could 
quickly offset all of the factors enumer- 
ated above. Such bonds remain purely 
speculative and no one can predict their 
course. They ought to be avoided espe- 
cially by small investors. 


Railroad Bonds Differ in Attractiveness 


The return on railroad bonds, espe- 
cially senior bonds of first grade roads, 
is really composed of two factors— 
money rate and premium for legality 
for trust fund and savings banks in 
the most important investing states. 

Such bonds will follow changes in re- 
discount rates, and these are on the 
whole likely to affect them adversely. 
Again if the agitation for broadening 
the scope of legal investment succeeds, 
their premium value on account of their 
present privileged position, will decline. 
Many institutions, trustees, savings 
banks and insurance companies must 
invest in these securities willy-nilly, so 
that a slight loss may have to be taken 
on them. 

But for the junior issues, where such 
are not “legals” and for the senior is- 
sues of roads not enjoying such high 
legislative favor the outlook is satis- 
factory. Increased earnings, best as- 
sets position in years, best prospects 
since pre-war days, all contrive to in- 
crease the desirability of such issues. 
They are likely to become more desir- 
able and cancel other factors tending 
to depress bond prices. Reduction of 
surtaxes and switches from tax-exempts 
should add to demand for this class of 
securities. 


Public Utility Bonds May Become 
“Legals” 


Highest-grade public utility bonds, 
which ought logically to equal the cream 
of railroad bonds, are still not “legals” 
in practically every important state, 
although in New England some slight 
admissions to the legal lists have been 
made. With the tremendous agitation 
now going on, 1926 should see a wave 
of admission of senior high-grade bonds 
of operating public utility companies to 
the legal lists. This will bring up their 
prices and lower their yield, perhaps a 
litt}e more than half way to meet rail- 
road legals. 

Junior public utility bonds, and bonds 
of all classes of less meritorious operat- 
ing companies ought to maintain at 
least their 1925 level. In some cases 
where holding companies have not been 
conservatively financed, uncertainty 
will taint the senior issues. 

Tractions as a class ought to do little 
better than in 1925, but there ought to 


be a number of exceptions. Heavy 
buying of interurban equipment for 
the first time since pre-war days 
foreshadows scattered revivals. It is, 
however, to be noted that among the 
billions outstanding in public utility 
bonds practically the only defaults 
have been in this class. The percent- 
age of defaults in the electric companies 
and gas companies, is, in effect, nil. 


Industrials Fundamentally Strong 


Perhaps a good turn would be served 
the investing public were the term “in- 
dustrials”’ abandoned, and _ investors 
trained to classify such stocks and 
bonds. Naturally, little can be said of 
so varied a group except the old saw 
that each industry must be considered 
on its own merits. Judging by the Ques- 
tionnaire sent out by this magazine, 
and by commercial indications general- 
ly, a.good many securities of this class 
face fair weather, but the investor must 
show discrimination as he would in 
stocks. : 


Where Are the Opportunities? 


In view of the rise in the money rate, 
which is to be expected, it follows that 
only bonds with special individual merits 
can be expected to advance. In the 
higher priced bonds, there are practi- 
cally no opportunities except possibly 
in prime public utilities. 

Junior rail bonds of strong compa- 
nies coming up rapidly and the better 
type of speculative bonds, intimately re- 
lated in price to the earning power back 
of them, remain the only opportunities 
for the small investor. 

The large investors are in the posi- 
tion where they must take what is 
available, and although no beggars, 
they cannot be choosers. 





High Grade Bonds That 
Are No Longer Attractive 


as to Income 





Price 


Norfolk & Western—lst 
Com. 4s 1996 


Atchison, Topeka & Santa 
Fe—Gen. 4s 1995 


Lake Shore & Michigan 
South.—Ist 3%s 1997.. 
Pitts. Cincin., Chi. & 
St. Louis—Cons. “G” 4s 


Yield 








89% 





784% 





9414 





New York & Harlem 
Ist 3%s 2000 


Government 





Philippine 
4%s 1952 


New York State—4%s 
Canal 1964 


Buffalo—4s 1960 























Bond Buyers’ Guide 


(Bonds listed in order of preference) 











HIGH GRADE {| Int. earned 
on entire 
(For Income Only) Apx. Apx. funded 
Non-Callable Bonds: Price Yield debt 
Great Northern Genl. 7s, 1986......................-. = A 110 5.75 2.85 
Atlantic & Danville Ist 4s, 1948 .................0-00e (a).. 5.80 
Western Union ey 7 a Oe. .cteccrsenkeoee (a).. 111 5.15 e 1.75 
New York Edison Co. 6%s, 1941 2(b). 115 5.10 . 
Chicago & Northwestern 7s, 1930.. -(b). 107 5.25 1.80 
Delaware & Hudson 7s, 1930 -(b). 108 5.15 2.10 
New York Dock Co. 4s, 1951 ce 82 5.25 2.7 
Callable Bonds: 
Armour & Co. Real Estate 4%s, 1939................. (a).... 90 6.60 vr 
Laclede Gas Light Coll. & Rfd. 64s, 1958............ ae 102 5.35 1.41 
MIDDLE GRADE 
(For Income and Profit) 
Railroads: : 
ee ee RD a den b asses du sons evdsves ey (a).«.. 88 6.85 2.45 
St, Ze. OB. FB. Belor Thon Ge, 1080 2... ccscccscscscccess SO) basi 78 5.65 1.25 
SR SND BRE AR, OED oo o.0:0.0.09:0.0100000008 0000008 BERD oss so 96 5.30 2.40 
New York, Ontario & Western Rfd. 4s, 1992........... (a).... 68 5.90 2.00 
Missouri Pacific lst & Rfd. 6s, 1949 .................. >... I 5.85 1.20 
Baltimore & Ohio Convertible 4%s, 1933................ ee 94 5.40 1.35 
Baltimore & Ohio Rfd. 5s, 1995...........c.seceeeeee ce) .5<. 93 5.35 1.35 
Missouri, Kansas & Texas Prior Lien 5s, 1962......... ae 97 5.20 1.10 
Boston & New York Air Line 4s, 195 - eeE bees ees ener TaD so 15 5.75 ane 
Kansas City Southern Rfd. and Imp. 5s, 1950.......... (a)... 94 6.45 1.90 
Minneapolis, St. Paul & Sault Ste. Matic Che, 2001...fa).... 208 5.90 1,50 
ee ee | eee rrr rrr BRO sales 86 5.85 1.75 
Industrials: 
Sinclair <4 ID oboe eie:s5i6is see onew shee MD) isicec 87 6.25 g 2.60 
Goodrich, F., Co., Ist ee, LS ee ere o.... ws 6.10 e 2.40 
Tnvernationa a Co. 5s, nevi Lh Chega ninneeehnne 96 5.30 3.50 
eae seed nessn0s0e0ssenevensed Cee 91 5.75 2.05 
Bethlehem Steel Co. Gs, 1986 .......... ccc ceccccceees | 93 5.85 f 2.30 
Armour & Co. of Del. Ist Ke, | Re rrr TO)... 94 6.10 ssi 
Anaconda Copper Mining Co. Ist 6s, 1953............... ess. wae 5.90 ge 1.25 
ee Te. o ccncepephesesss kdenessdccececze ee 96 6.50 e 7.00 
Consolidation Coal Co. Rfd. 5s, 1950 .................. eee 81 6.55 2.00 
Publio Utilities: 
Manhattan Railway Cons. 4s, 1990 .................... Ce 60 6.70 g 0.90 
Amer. Water Works & Elect. ‘Corp Col. 5s, 1934...... ES 96 5.50 2.40 
Ohio Public Service 7s, 1947 . ee || 6.10 f .2.00 
United Fuel Gas 6s, 1936 . 102 5.75 e 7.00 
Hudson & Manhattan Refunding 5s, 1957 we baoe 92% 5.50 2.60 
American Gas & Electric 6s, 2014..................... ye 98 6.15 2.00 
American Power & Light Deb. ES ch saudacawaeoce ahs 95 6.30 8.00 
Kansas Gas & Electric 6s, 1952 ...................... cae Se 5.85 1.80 
Commonwealth Power Corp. 6s, 1947 .................. conc Te 5.80 4.50 
Manitoba Power Company 7s, 1941 .................... re | 6.70 nae 
Ses ES TS ED osc nic ist 0050s 60 snacbetswwesus iis 99 7.05 2.30 
SPECULATIVE 
(For Income and Profit) 
Railroads: 
Chesapeake & Ohio Conv. 5s, 1946..................... .... ae 2.80 1.65 
Se es ED nnn 5b 0 061010009 's's0 00000000005 ).0.. 68 6.05 1,31 
St. Louis & San Francisco Aaj. Bite. Gs, 2086.......... (6) ncn. 93 6.55 1.25 
Missouri, Kansas & Texas Adj. 3 a Ae Sa 90 5.65 1,10 
International Great Northern Adj. 6s, 1952............ PD cine 15 5.85 <ai> 
Chicago Great Western Ist 4s, oo SeebneSinides ons seu ee 65 6.50 0.85 
Western Maryland Ist Mtg. 4s, es adc kee OP scas 68 6.50 1.20 
Rock Island, Ark. & Louisiara ist 4 Se) BPR. cds oses Ce 89 6.05 pe 
Industrials: 
Pan. Amer. Petroleum & Transport Conv. 6s, 1934...... ..... 2 4.35 25.00 
Dubs Gand-Pager Te, 1000 ...cccsccvscccccces ee ee 94 8.50 2.15 
Internaticnal Mercantile Marine 6s, 1941 . ae tiie 87 7.40 2.50 
Warner Sugar Refining Co. Ist 7s, 1941................ awk 94 7.70 
Public Utilities: 
Empire Gas & Fuel 7%s, Series ‘‘A,’’ 1987............ ee 7.10 3.30 
Brooklyn-Manhattan Transit 6s, 1968.................. re 92 6.55 f 1.50 
Chicago Railways Ist 5s, 1927 ................c0cceuee (a).... 80 16.00 1,08 
Hudson & Manhattan Adj. Income 5s, 1957............ ee 75 7.00 2.00 
Interboro Rapid Transit 5s, 1966...................... eee 68 7.40 0.90 
Third Avenue Railway Rfd. 4s, 1960................... a 56 7.50 i 1.35 





{| This represents the number of times interest on the companies’ entire outstanding funded 
debt was earned, based on earnings during the last five years. Includes government pay- 
ments during period of government operation of railroads. 


(a) Lowest denom., $1,000. (b) Lowest denom., $500. (c) Lowest denom., $100. (4) 
Lowest denom., $50. © Average last three years. f Average last two years. g Average last 
four years. i Does not include interest on adjustment bonds. 

















BONDS 


HERE was no perceptible trend jy 

the bond market at the close of 

the year, the situation being the 
same as has existed for months. There 
was a run-up in the rates of call money, 
but this was really without significance 
as there was no change in the charge 
for time funds, the real criterion of the 
money market. The reinvestment de. 
mand at the beginning of the New 
Year will doubtless see considerable 
activity, as funds paid out for interes 
will seek investment channels, but it 
appears quite evident there will be a 
sufficient supply of securities on basis 
of ruling quotations, as the market has 
given no indication of any attempt to 
put up quotations to meet this demand. 


Ches. & Ohio Bonds Feature 


Naturally, at this season of the year, 
the high-grade list was firm, and this 
was especially true of the railroad is- 
sues. Among middle-grade bonds, the 
Kansas City Southern refunding and 
improvement 5s of 1950, probably made 
the best showing with an advance of 
two points but, as a rule, changes in 
railway issues were only nominal in 
character. In the speculative division, 
the Chesapeake & Ohio convertible 5s 
continued to feature with a gain of 
almost fifteen points, due to the sharp 
rise in the stock. Bonds of the type of 
St. Louis & San Francisco adjustment 
mortgage 6s, Chicago, Great Western 
lst 4s and Western Maryland ist 4s, 
also showed price improvement. 

Public utilities were quiet, but there 
was active demand for some of the 
N. Y. tractions, particularly — the 
Brooklyn-Manhattan Transit 6s of 
1968, which made a new high above 92, 
on announcement of the directors that 
the common stock had been placed on a 
dividend basis. Broadway & Seventh 
Avenue 1st 5s were also firm, as were 
the Hudson & Manhattan adjustment 
income 5s, which are still selling on a 
basis to yield 7%. 

Middle-grade industrials were little 
changed. There were some recessions 
in the coppers, but sugars were strong. 
The drastic decline in United States 
Rubber stock had little effect on the 
market for rubber bonds. A _ strong 
spot. were -Murray Body Corporation 
lst 6%s, which advanced over 12 
points from their low. Oils were gen- 
erally firm, with fluctuations in the 
convertible issues following the market 
for the stocks into which they are con- 
vertible. 

There are so few significant develop- 
ments in the day-to-day transactions, 
that no constructive comment is possi- 
ble. The fact that prices have gen- 
erally been unable to make progress 
indicates quite plainly that for the rank 
and file of the investing public, the 
yields obtainable on basis of present 
levels have not been an incentive to en- 
courage any large demand for bonds, 
and we still feel that careful search 
should be made for issues which can be 
considered desirable at ruling qu0- 
tations. 
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Roads at Last Emerge from Wildemess 


Consolidations About to Materialize—Will Rate Structure Hold? 
—Important New Stock Issues Pending—The Investment Outlook 


Railroad Records in 
1925 


Total cars loaded in a single week 
—1,124,436—August 29. 

Surplus cars during week of peak 
loadings—162,397—August 31. 

Number of cars loaded with mer- 
chandise and less-than-carload freight 
in a single week—271,624—October 
24. : 

Number of cars loaded with mis- 
cellaneous freight in a single week | 
—442,431—October 3. 

Ton-miles of transportation pro- 
duced in a single month—44,061,988,- 
000—October. 


Average car-miles per day—32.2 


miles—October. | 


ie year, it looks as though the 

















railroad executives might wash 

the blood off their knuckles; brush 
their hair; put on their collars and ties 
and sit down like gentlemen to enjoy the 
fruits of the grim struggle which has 
been waged ever since the Government 
handed back to the owners some 250,- 
000 miles of road. 

Things have changed mightily since 
1920, and the greatest changes have 
come during the past year. The 
thought of opening up the Transporta- 
tion Act no longer brings chills of ap- 
prehension. Instead of’ a tangled con- 
solidation situation it appears that the 
straight-jacket of the “final plan” is to 
be removed, leaving the lines free to 
work out their own salvation to the 
best of their ability and with the 
benign aid of the Interstate Commerce 
Commission which has asked to be re- 
lieved of the task given it by Congress. 

Another prospective casualty -in the 
forthcoming operations on the Trans- 
portation Act is the United States Rail- 
toad Labor Board which has functioned 
to the utmost of its capabilities with 
only indifferent success. | Never pro- 
Vided with teeth, the tri-partisan tri- 
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bunal has tried its “durndest” with the 
indifferent support of the executives 
and the open scorn of the railroad labor 
unions. 


Consolidation Developments 


The new year should be an epoch- 
making period in transportation his- 
tory, not only from the point of view 
of traffic volume and efficiency of opera- 
tion but also on the financial side. Con- 
solidations are with us to stay, ap- 
parently, and on a much saner footing 
than obtained last year. The break 
has come and unless present signs are 
misleading the industry is on the eve 
of a constructive period in this direc- 
tion. 

With the consolidation machinery re- 
built along broader lines, real progress 
should be scored. Of course, Nickel 
Plate occupies a most prominent posi- 
tion because of the length of time dur- 
ing which this unification plan has been 
before the commission. The testimony 
is all in now and the oral arguments 
have been concluded. Remains but the 
final ruling of the commission on the 
proposal. Another consolidation which 
has captured popular fancy is Kansas 
City Southern, which is preparing to 
take over Missouri-Kansas-Texas and 
St. Louis Southwestern with the idea 
of a 7,000-mile system in the south- 
western section of the country. 

Other consolidation developments 
may be expected on the part of impor- 
tant roads which have been awaiting 
only a change in the situation in order 
to put through long-standing plans for 
the absorption of minority stockhold- 
ings in subsidiary lines. In this cate- 
gory are found Atlantic Coast Line and 
New York Central. This is a partial 
picture of a situation which promises 
to become definite once governmental 
machinery is provided for the neces- 
sary steps. 


Higher Dividends 


Increased dividend rates 
another element which should 
be felt early in 1926. A few 
roads took the step last year 
while others played with the 
idea and decided to postpone 
action. The situation in divi- 
dends was quite front rank in 
importance just prior to the 
opening of Congress but the 


provide 





forthcoming wind-up of the legislative 
body whispered caution to two or three 
boards of directors. The roads most 
prominent in dividend talk are New 
York Central, Pennsylvania and Balti- 
more & Ohio. 

This increase in dividend rates means 
just one thing and that is preparation 
by managers of properties for a most 
important step—common stock issues. 
Last year saw isolated attempts to add 
to capital structures through the issu- 
ance of stock instead of piling up still 
more weight on the funded debt. This 
year should see a real increase in new 
issues of common stock. The forward 
movement in the prices of some rail- 
road stocks has created levels which 
make possible at an early date the flo- 
tation of common stock issues. Inci- 
dentally, such action will convince 
more than one doubting Thomas of the 
restoration of railroad credit. 

The dearth of stock issues by the 
railroads during past years has not 
been of their own choosing, but instead 
the result of circumstances over which 
the carriers seemed to have no control. 
An indication of the careful manner 
in which the matter of dividend in- 
creases has been approached in some 
cases is to be had in the recent increase 
in Southern Railway’s rate from 5 to 
7%. The leading interest in Southern 
passed up a chance to have a 6% re- 
turn on the common last September in 
order to better the outlook for the 7% 
rate which was decided upon last 
month. Southern’s increase is regarded 
as hailing the start of a new era for 
the property, a period which will bring 
a change in the road’s financial struc- 
ture to keep pace with the increased 
demand for transportation facilities. 


As to Valuations 


More will likely be heard on the sub- 
ject of valuations this year than last. 
The victory of the Los Angeles & Salt 
Lake Railroad in its fight with the 
Interstate Commerce Commission over 
the latter’s final valuation figure re- 

sulted in a decision by the 

California court sustaining 
_ the road’s claims and this 

item will now go as new busi- 

ness on the calendar of the 

Supreme Court of the United 

States. Those who have 

maintained close touch with 

the valuation situation are 
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confident that 
the highest 
tribunal will 
start to sit on 
this case dur- 
ing the spring. 

While, like 
the California 
court, a judi- 
cial body may 
not fix a value 
for a railroad, 
it may annul and keep on annul- 
ling the attempts of the commission 
as long as it is convinced that the fig- 
ure named by the governmental agency 
is too low. The Los Angeles fight was 
accepted by the railroad world as a test 
case. As such it will, when decided, 
prove the foundation on which other 
valuations may be found. Indications 
are not lacking that the final valuation 
figures for the carriers of the country 
will be substantially in excess of those 
determined by the commission. While 
it is felt to be too optimistic to predict 
that the estimates of the roads them- 
selves will be accepted, it is neverthe- 
less generally believed that the cases 
will be settled substantially on the 
basis claimed by the carriers. 


Rate Outlook 


So much for the financial side of the 
picture. The rate question continues 
to be more or less acute. After exten- 
sive hearings on the situation affecting 
the western lines, the commission has 
called a temporary halt, leaving traffic 
executives very much up in the air 
as to what the probable outcome will 
be. A wide range of opinion can be 
heard, running all the way from the 
ultra-optimistic who give evidence of 
their faith in the millennium by the 
conviction that the roads will get just 
what they seek, to those who are prone 
to shake their heads and mutter in their 
beards that “they’ll be lucky 
if they don’t have to stand 
a cut.” 

Meanwhile, talk is heard 
that an effort will be made 
to eliminate the Hoch-Smith 





who have their own particular situa- 
tion well in hand. Labor, the arch 
enemy of the Labor Board, has played 
an important part in the preliminary 
work directed at the elimination of the 
Chicago body and the substitution of 
boards of adjustment and a mediation 
body with nation-wide representation. 
Sponsors for the Howell-Barkley bill 
which was defeated, the brotherhood 
chiefs have been willing workers in the 
joint move by railroad managers and 
employees to bring about a new order 
of things. Progress was made last 


‘year toward a system for the amicable 


solution of local disputes and this prog- 
ress should be continued during the new 
year. 


Physical Improvements 


Earnings of the carriers reached a 
new high level last year and all signs 
point to still greater expansion in 1926. 
One of the most impressive of all the 
results obtained in last year’s opera- 
tions was the manner in which the 
roads handled the _ record-breaking 
traffic volume and still kept a supply 
of motive power and rolling stock. 
Forward business in railroad equip- 
ment for delivery this year indicates 
the intention of the managers to pro- 
vide a satisfactory rate of additions 
to keep pace with the necessary retire- 
ment program. The ability of the 
roads individually and collectively to 


translate 
slight increases 
in gross reve. 
nues into ap. 
parent gaing 
in net income 
is another 
bright spot to 
be remem. 
bered. 
The much la. 
mented Pap. 
ama Canal competition and the motor 
truck are still with us, but on the for. 
mer, less is now being heard, while in 
the case of the latter, the carriers have 
taken the situation in hand and in many 
cases are meeting this form of competi- 
tion by carefully thought-out systems of 
trucking service operated by and for 
each road. Railroad managers spent the 
first part of the motor truck competi- 
tion era bewailing the fact that they 
paid the taxes for the upkeep of the 
highways so extensively used by their 
dearest enemies but later on they de- 
cided to try out the idea themselves. 
This marked the start of a policy which 
has been found eminently satisfying. 
A railroad trade publication, which 
has devoted much space recently to the 
question of the place of the motor truck, 
carried in a recent issue a most inter- 
esting picture. In the foreground was 
a spick and span motor passenger bus 
while in the background loomed a 
building which once was a roundhouse 
but which has been converted into a 
garage for the storage of the road’s 
trucks when not in service. This cer- 
tainly stands as a mark of progress. 
For the investor in railroad securities 
the new year holds forth promise. Fac- 
tors which should have a salutary effect 
on the transportation industry are 
multiplying at a steady rate. Develop- 
ments late last year should have a cu- 
mulative effect sufficient to bring about 
increases in price for a variety of 
shares. Consolidations will 
likely prove the best me. 








‘Ten Attractive Railroad Securities 


dium for the appreciation in 
values. This factor should 
be particularly noticeable 
after the decision of the In- 





resolution at the present 
session of Congress. It was 
under the provision of this 


Div. 
Price $ 


cane terstate Commerce Commis- 
% sion is handed down in the 
case of the Nickel Plate. 





resolution that the commis- 
sion issued order No. 17,000, 


Great Northern pf. .......... 


80 5 


With the exception of the 


6.3 
East, where a state of armed 





directing the investigation 
into the rate structure 


Norfolk & Western 7 


neutrality obtains after nv- 
merous and sundry efforts 


4.7 





throughout the country, a 
task which even the opti- 


Wheeling & L. E. pf. ........ 


52 


at compromise, progress is 
being made. 





mistic admit can easily oc- 


MS. FSS. Bi el......2..: 


77 


Progress Made 





cupy a five-year period of 
steady digging by the com- 


Texas & Pacific 


No one doubts the ability 





mission. 
Railroad labor is tract- 


Northern Pacific 


of the railroads to continue 
to make progress after the 





able enough except for its 
periodic efforts at a drive 
for higher wages. The win- 


Southern Pacific 


showing of last year. The 
executives have realized a 





dow-dressing campaign de- 


Missouri Pacific pf. .......... 


91 


measure of support from 
the public which was be- 





signed to bring about the 
restoration of the peak wage 
scale for the train service 


CS US ie a eae 


68 








lieved impossible a few short 
years ago and the spirit of 





brotherhoods has been under 


Reading 


co-operation between the 
shipper and the traffic ex- 





way for some time to the 
quiet amusement of some 
of the railroad executives 
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ecutive is considerable and 
mutually advantageous. 
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Truly, big 
things are to 
be expected 
this year from #@ 
the transpor- fey ¥ 
tation ind U S- jes 


try. 

It goes with- 5 
out saying that 7 
while the fun- | 
damental rail- & 
road situation 
has shown a steadily improving ten- 
dency during the past several years, 
and while railroad securities, as a class, 
have merited the increasing attention 
of investors and the higher market 
levels they have attained as a conse- 
quence, one should not rush in blindly 
and buy merely because a stock or bond 
has a railroad label on it. A number 
of railroad common stocks of the highly 
speculative variety have risen on noth- 
ing more substantial than vague con- 
solidation rumors which sought to place 
the price at which the securities of the 
roads were to be taken over at fantasti- 
cally high levels. Discerning investors 
will recognize the fact that like any 
other investor, railroads which intend to 
absorb other and smaller systems will 
pay only the actual price worth, which 
in a number of cases is at least more 
or less discounted in the present price. 


Unloading Weak Securities 


Some of the roads whose securities 
have advanced have shown poor earn- 
ings for years and a few of them are 
in actual receivership. It is not to be 
dismissed lightly that interested parties 
are glad to have the opportunity of 








unloading this poor quality security on 
an unsuspecting public. 

The major interest of railroad securi- 
ties today centers on the position of the 


so-called standard rails. Roads like 
N. Y. Central, Reading, Baltimore & 
Ohio, Pennsylvania and Atchison are in 
a very strong position. Earnings, as- 
sets position and physical condition have 
been developed to a point sufficient to 
warrant the directors to consider the 
establishment of a higher rate of divi- 
dend. It is among this class of sound 
dividend-paying stock to which the in- 
vestor must look for further opportuni- 
ties for profit. 

It is to be considered, however, that 
even this class of stock has by no 
means refrained from advancing in the 
market of the past year. Few good 
railroad stocks can be found today 
which have not made considerable gains 
in the market. Consequently, it must 
be admitted that while opportunities 
exist they are not so abundant as for- 
merly. 


An “Old-Fashioned” Rail Market? 


It has been observed recently in the 
press that the railroad shares are in 
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for an old- 
fashioned rail 
market. Just 
what this 
means is not 
precisely clear. 
If it means 
that railroad 
presidents are 
going to run 
their proper- 
ties with one 
eye on the ticker, as they used to do, 
it is hardly likely that the forecast will 
prove correct. Railroads are run quite 
differently today from a generation ago. 
The Interstate Commerce Commission 
exercises a vigilant eye over its charges 
and little is likely to pass its ken. 
Therefore, while an optimistic attitude 
on the railroad situation is quite war- 
ranted, even here there is no excuse 
for rampant bullishness. The present 
conditions are good and will continue 
so for a period, but it is doubtful that 
a runaway market in rail shares will 
materialize. Investors will find that it 
is to their advantage to discriminate 
in the purchase of securities represent- 
ing this field as in any other field. 
Despite the offsetting factors alluded 
to in the preceding few paragraphs, 
investors in railroad securities have 
reason to congratulate themselves on 
the growing stability of their invest- 
ments. The great doubts of a few 
years ago have been eliminated to an ap- 
preciable extent and while all the major 
problems confronting the roads have 
not yet been solved, at least, any fair- 
minded critic will admit, enough prog- 
ress has been made to indicate that their 
solution is by no means improbable. 









Group 


Traffic Outlook 


Rate Situation 








Earnings 




















Northwestern 


The grangers should have an- 
other good year. Forecasts made 
so far indicate normal traffic for 


1926. 


over. Many feel that these roads 
have a good chance for an up- 
ward readjustment. 


The rate hearing is only partly| As good as 1925 or better is pre- 


dicted for earnings. No imme- 
diate prospect for div. changes. 











Western 





Transcontinental freight volume 
has shown recent signs of pick- 
ing up, and this improvement 
should continue. 





Any decision by the I. C. C. for 
the grangers should work back 
in favor of these lines. 





The main transcontinental rate 
structure should be unchanged. 
Div. rates are apparently stable. 











Southwestern 





The ability of these roads to win 
back from the depression in this 
section argues well for their posi- 
tion this year. 





The rate situation here seems to 
be more settled. 





The consolidation feature enters 
into the situation in this terri- 
tory to a marked extent. Earn- 
ings O. K., and dividends pos- 
sibly larger in 1926. 





Southern 





Trunk Lines 





Coalers 








The unprecedented volume of 
traffic shows no signs of let-up. 
These lines will prosper with 
Florida. 


Rates, according to the best 
minds, should remain unchanged. 
Some talk is heard of a reduc- 
tion. 


Record earnings are predicted. 
This heightens prospect for divi- 
dend increases. 





Heavy traffic in 1926 faces these 
carriers. They should share in 
the increase in business. 


The work done in readjusting 
Trunk Line rates is expected to 
let these lines by without any 
change. 


Two or three roads in this sec- 
tion are prominently mentioned 
for div. increases. Earnings should 
be uniformly good. 





The hard coal strike put the an- 
thracite roads down, but the soft 
coalers profited thereby. More 
normal conditions may be ex- 
pected with the return of the 
miners. 


Aside from emergency rate rul- 
ings by the I. C. C. to meet the 
coal situation, no change in ex- 
isting schedules is anticipated. 





Here earnings are uncertain as 
long as coal strike continues. 
Dividend increases also uncer- 
tain. 
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What Does Future Hold for Utilities? 


Undiminished Expansion in the Electric Light 


and Power Industry — Increasing Industrial Uses 


for Gas— Turning Point Near for Tractions? 


have found it advisable to utilize 

scientific economic forecasting, in- 
sofar as it has been brought up to a 
scientific basis, perhaps more than any 
other industrial group. Being monopo- 
lies, and, therefore, compelled by law 
to furnish service to whoever asks for 
it, it is more important for them than 
for any private business to forecast as 
far ahead as possible what the con- 
tingent liabilities represented by these 
requirements may be, as they dare not 
be found wanting. The enormous suc- 
cess already achieved by the American 
Telephone & Telegraph Company in the 
forecasts required for its purposes is 
a matter of public knowledge. In 
greater or less degree, however, practi- 
cally all public utility companies do the 
same thing. 

We have, therefore, a great body of 
forecasting material available concern- 
ing the estimated future 
activities of a large num- 
ber of public utility enter- 
prises. These estimates, 
however, have been drawn 
up for the purpose of ar- 
riving at certain figures 


Ts public utilities, as a group, 


the results of the examination of the 
data bearing on forecasts of the public 
utility situation in the coming year, 
rather than to present the data them- 
selves. 


Electric Power and Light Industry 


Thé investor may classify electric 
power and light companies as holding 
or operating companies; as steam or 
hydro-electric companies, or as generat- 
ing transmission and or distributing 
companies, all three methods being 
equally sound and cutting across each 
other. The two latter will be used for 
our purposes here as there is no rea- 
son to believe that the intrinsic rela- 
tions of operating and holding compa- 
nies will show a change in trend during 
the coming year. 

From an operating point of view 
the outlook is that the total output of 


the industry will continue to increase, 
that the average capacity of central 
stations will be higher, that immense 
super-power schemes such as the New 
York to Niagara and Missouri super- 
power projects will -draw closer to 
realization, that the economic radius of 
electric power transmission from the 
point of generation will be increased as 
transmission-line voltages are stepped 
up higher and connecting links built. 

The major incentives behind this 
growth are expected to be the increased 
consumption of electricity per domestic 
consumer, based on the development of 
existing electrical devices, such as heat- 
ing, cooking, and refrigerating appli- 
ances, and the invention of new ones; 
the continued replacement of privately- 
owned power plants by central station 
power, the extension of electricity to 
the farm, and the steady growth of 
population. 

On the financial side con- 
tinued mergers and consol- 
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Public Utility Investments for 


Appreciation in 1926 


idations and the creation of 
more and larger holding 
companies are to be ex- 
pected. This expansion 
will, undoubtedly, require 





which provide the engi- 
neers, the financial ex- 
ecutives and other operat- 


Dividend 
Recent or coupon 


Class Price rate 


still greater issues of se- 
curities. than have marked 
recent years, although in 





ing heads with sufficient 
data for gauging future 


United Gas Improve- 
ment (of Phila.).... 


Common 116 $4.00 


the case of junior securi- 
ties of certain companies 





needs. They want definite 
figures and are not inter- 
ested in general trends. 


Consolidated Gas 
(of New York) 


Common 95 5.00 


which have anticipated 
all reasonable growth for 
a period too far ahead, 





The investor, however, is 
not directly concerned 


Northern Ohio 


Common 16 


some readjustment would 
not be at all surprising. 





with figures of kilowatt- 
hours, load factors, trans- 
mission line voltages or 


7 York Railways 


Income 6s 
1935 


As between steam and 
hydro-electric plants, the 
old question as to which is 





even amounts of stock and 
bond issues. What he is 


Consolidated Gas 
(of Baltimore) 


the more economical, in 
the sense that one 





concerned with in con- 
sidering an industry is the 
discovery of such broad 


Int. Telephone & 
Telegraph 


Common 113 


should completely displace 
the other, is no _ longer 
real. The trend nowadays, 





tendencies as will guide 
him in the choice and han- 


Int. Telephone & 
Telegraph 


Conv. 
Debentures 106 


is toward co-ordination, 
rather than competition. 





dling of his investments. 
For this reason, in spite 


peo Power & 


Common 30 


Steam generating plants 
for auxiliary and emer- 





of the wealth of statistical 
material and the carefully 
worked-out forecas's, such 


TSoutheastern Power 


Common 33 


gency purposes are an €S- 
sential part of every big 
power and light system 





as those brought out by 
the Bonbright Prize Award 


tSoutheastern Power 


Warrants 9 


even where the main load 
is borne by the hydro- 
electric units. Hydro- 





covering the electric pow- 
er and light industry, the 
following paragraphs will 
attempt only to summarize 
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tFor 
shock.”’ 


a? pull by 
*Old stock, selling at 448 pays $6 per annum. Ex- 
changed 1 of old for 15 shares of new stock. 


ersons not “susceptible to 


nervous electric plants are subject 


to variations in water sup- 
ply which may mean the 
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necessity of cutting down i 
power supply, aS was recently exempli- 
fed in the South, where there is in- 
sufficient steam generative capacity to 
take up the slack. On the other hand, 
the big steam super-power station lo- 
cated at the mouth of a coal mine is 
not likely to be soon adopted as the 
normal generating unit because of the 
ther factors involved such as availa- 
bility of large quantities of water for 
condensing purposes, economic nearness 
‘0 consuming centers, duplication of 
facilities, etc. 

It is clear, however, that because of 
this necessary inter-relation of steam 
and hydro facilities, it may be economi- 
cally wise for a large holding company 
to purchase a generating property at 
, price higher than that property, if 


electric - 


In view of the outlook for 
stationary, if not lower, costs 
and the well-known economies 
of consolidation and increased 
production, it is not unlikely 
that a movement for lower 
rates may be manifested in 
the course of the year. The 
excellent earning records of 
many companies in this group might 
even be used to furnish ammunition for 
such propaganda. 

On the whole, therefore, the outlook 
is encouraging to the investor with 
larger volume of operations, increased 
efficiency and improving earnings, the 
highlights, in spite of the rate situation 
just mentioned. 


Better Prospects for Gas Industry 








ing purposes from 100% 
of the total in 1870 to a pres- 

ent figure of 10% or less. 
This restriction to heating 
purposes has caused an un- 
-profitably high load factor 
which is being straightened 
out by the intensive efforts 
of both ‘branches of the 
industry to secure large-volume in- 
dustrial customers, particularly where 
ease and certainty of control and 
absence of smoke are essential. Fortu- 
nately, in many lines cost of fuel is only 
a minor factor in total cost, and differ- 
ence in coke and gas costs may easily 
be compensated by other factors favor- 

ing gas. 

A tendency toward the use of gas is 
observable in such varied industries as 
























































ASE, solated, could command. Some of the steel and tool tempering, lumber dry- 
tral criticism, which has been directed and The outlook for gas companies is ing in kilns, brick and pottery making, 
“ed joubtless will continue to be directed brighter than it has been for sometime. various refining operations, glass mak- 
New wainst certain mergers and consolida- Being used largely for heating pur- ing, etc. Many hotels and apartment 
ans tions, may be usefully corrected with poses, gas competes with coal and coke, houses will find it increasingly profit- 
to this in mind. which are now in a period of high able to use gas in summer for hot 
S of It will be noticed that in the accom-. prices and scanty supplies which water and other purposes, even if they 
the oanying summary table, the pure weaken their competitive power, and stick to solid or liquid fuel for the big 
d as nydro-electric generating company with throw into sharp relief the dependable heat demand in winter. 
ped without transmission lines which supplies, uniform rates as well as ease We may, therefore, expect increasing 
It. joes no distributing business to con- of control and cheapness of handling per capital consumption of gas for the 
this sumers but sells its power to electric which have always distinguished the new year. So far as natural gas com- 
sed ower and light companies is not in-use of gas in heating. Much work has _ panies are concerned there is a growing 
stic uded. This type of company is not been done by gas companies in improv- realization that in certain territories 
t of strictly a public utility company as it ing the effciency of gas combustion they represent a stable resource and 
eat is not subject to the control of the which should bear jncreasing fruit in large industries are, accordingly, being 
pli- State Commissions and is, consequently, the course of 1926. Industrial con- built to utilize them. A recent instance 
eS ; not assured by law of rates sufficient to sumers who have found it uneconomical was the opening of a large electric 
ely- enable it to earn a fair return on its to use gas when it cost more than 25 power plant and a pulp and paper mil] 
tion investment, which assurance is the cents per thousand cubic feet are now to utilize gas from the Monroe Field of 
to distinguishing feature of a true public finding that with improved burning de- northern Louisiana, the greatest gas 
of utility. Companies of this type are be- vices, they can use gas at 60 to 80 cents field in the world, which, engineers 
ing rapidly swallowed up in various to advantage. state, will outlive any steam generating 
on- “ombines. The two great divisions of the gas station that can now be built. 
sol- The major items of cost to electric industry, of course, are the artificial No clearly defined tendency appears 
n of power and light companies are cost of and the natural gas companies, arti- to be affecting rates at the present time 
ing construction, prices of certain ma- ficial gas being produced by the action taking the country as a whole, and the 
ex- rials, particularly coal and copper, of heat with or without steam, etc., on outlook is for increased prosperity for 
310 and above all, the rate of interest rep- coal, coke, gas oil and the like, while the gas industry. 
ure resenting carrying costs on the capital natural gas is obtained by drilling into 
a investment. Of these, the only distinct- the earth very much like oil with which, Telephone Business Stability 
ke ly unfavorable possibility from the in- in fact, it is usually found associated. 
mn vestor’s viewpoint is the outlook for Gas has definitely been supplanted in The telephone business in the United 
ved higher interest rates next year, but the United States as a means of light- States consists of one huge, nation-wide 
saa even this need not necessarily last ing by electricity as shown by concern and a large number of small 
pa throughout the year. the decrease in its use for light- (Please turn to page 467) 
ad, acwms SoM 
uld 
g. ‘ sue ° 
nd | Outlook for the Publie Utility Industries 
the 
1 is Classification Volume of Business Rate Prospects Outlook for Earnings 
os Electric Power & ; ' 
nn Light Normal growth in consumer} Probably no changes, except| Should be at least as high as 
Generating Steam demand plus generally improv- | lower in a few localities. in 1925 
per Disributine Hedro-cl ing business conditions indi- 
ys, ributing Hydro-elect | cates increase 
on, Ecos 
on. Gas 
nts Artificial Increase indicated No change Good 
er- Natural Increase indicated No change Very good 
i Telephone | : : : . : 
g |Steady expansion  indicated,| Steady, perhaps locally higher| Present satisfactory _ status 
em {both urban and rural. should be maintained 
= Tractions | 
sa» Intra-city | Somewhat larger Steady ; Increasing stability 
on Interurban Doubtful Uncertain Uncertain 
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Phonograph and Radio Industries Pool 


Their Interests 


Both Industries Trying to Cooperate Now In- 
stead of Fighting Each Other—What It Means 


The Big Four in Phonograph and Radio Industry 











Preferred 
St 


Recent 
Price 


Common 
Common 


Stock Market 


Earned Per 
Share Common 
1924 





Brunswick-Balke 
Collender 


$4,552,000 


500,000 N. Y.S.E. 31 
shares 
no par 


First quarter of year very dis- 
appointing, showing 2 cents 
earned on common; 60 per cent 
company’s business done in last 
quarter of year. Sales in last 
quarter large as to gross, Re- 
tirement $400,000 per annum 6 
per cent gold notes remains a 
burden. Outlook not bright for 
immediate resumption of common 
dividends. Essentially long-pull, 


$4.46 





85,000 Unlisted 27 
nopar New York 


shares 


def. 


Earnings apparently larger 
throughout 1925, Large part of 
1924 deficit due to bookkeeping 
policy, Items will not recur in 
1925 earnings statement, Should 
break even or show slight profit, 
1926 should show great improve- 
ment, British holding company 
would aim at declaration of div- 
idends as soon as possible. Con- 
trolling interest paid $50 a share 
for common, 


$318,000 





Radio Corporation 
America 


$19,779,000 


1,155,400 N. Y.S.E. 43 
shares 
no par 


Earnings in 1925 disappointing. 
First nine months show only 12 
cents earned on common, Last 
quarter usually shows largest 
volume of sales. Present posi- 
tion of common stock speculative, 
but even in most chaotic condi- 
tion of industry has shown slight 
earnings. Arrangement with Gen- 
eral Electric, Western Electric 
and Westinghouse to benefit by 
all their radio research should 
eventually take common out of 
speculative class. 








Victor Talking Machine. 


$6,900 


348,863 N.Y.Curb 85 
shares 
$100 par value 


Dividends for 10 years before 
1925, including 600 per cent 
stock dividend in 1922, was over 
100 per cent per annum, Earned 
1928, $18.77 per share. Net 
tangible assets per share are 
$114.36. P. & L. surplus over 
5 millions, Resumption of large 
earnings should mean consider- 
able advance in quotations. 





J" promater orations are sometimes 


premature. In 1922, the phono- 
graph industry was buried under 
the weight of deflation. So were many 
other industries, but in their case that 
was all. In the phonograph situation 
the very existence of the companies was 
threatened by the whirlwind rise to 
popularity of the radio. Dethroned 
from its proud position as the only 
cheap musical reproducing instrument, 
two years of misery followed. 
Columbia went into bankruptcy and 
emerged in the ultimate re-organization 
on a far more modest scale. Victor, 
once a colossus among American com- 
panies, was compelled ultimately to 
suspend common stock-dividends. In 
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the radio industry a chaos of styles, 
companies and finances followed, which 
is today passing into a new, but sound, 
organized industry. But many a weak 
sister among the radios has fallen by 
the wayside in the meantime. And 
more will follow suit. 

What saved the phonograph compa- 
nies? 

For several years, the Western Elec- 
tric Co., affiliated with the American 
Telephone & Telegraph Co., had been 
experimenting in adapting the princi- 
ples of the radio and telephone arts to 
the phonograph. It was realized that 
the so-called acoustic method of record- 
ing sound, and the ordinary methods of 
reproducing sound in the phonograph 





tone-arm and horn were fatally defec- 
tive. 

Their restricted range, by which the 
highest notes of the violin and the 
deeper bass of the piano were alike 
missing, gave a curious unreality to the 
music as heard from records. There 
was a phonograph tone as distinguished 
from natural tone. . 

Until the popularity of radio, this 
difficulty was noticed only by those who 
were musically educated, but after that 
the great body of hearers clearly fel 
the difference. True, the phonograph 
still was superior to radio in many 
ways, but its general defect as abov 
mentioned cut the sale of records ver! 
considerably. 
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Another and more complex difficulty 
was that the very types of records that 
had the greatest sale, were given for 
qothing over the radio. Standard in- 
strumental pieces, sentimental folk- 
songs and jazz were in the repertory 
of every amateur who broadcasted. 
Why should the buyer pay for what he 
already was getting for nothing? It 
looked then like a hopeless situation. 

But the invention of electrical record- 
ing, as it was termed by the Western 
Blectric Co., and the invention of new 
methods of reproduction, brought for- 
ward anew day. The Columbia Phono- 
graph Co. co-operated for about a year 
in experiments until success was as- 
sured. Later the Victor Co. took up 
the trail, and with its tremendous in- 
dustrial power brought the new machine 
into the market before all comers. This 
ig the much-advertised “orthophonic” 
machine. It comes in two fundamental 
styles, one for $85, which might be 
ermed a miniature orthophonic, and 
one for $275, which is the orthophonic 
in all its glory. The Columbia has 
similar models, which will probably 
soon be launched. 

In the meantime General Electric, 
Radio Corporation and Westinghouse 
had not been idle. From a different 
approach they had evolved an electrical 
phonograph, perfectly adapted to a 
combination with radio in one instru- 
ment. Victor had also evolved such a 
machine and this electric phonograph- 
radio combination, it is understood, will 
make its bow in the spring. But here, 
for once, Victor was forestalled. Radio 
Corporation had had previous harmoni- 
ous and profitable relations with Bruns- 
wick-Balke-Collender Co. Hence these 
principles were first incorporated into 
the phonograph by Brunswick, and 
brought out under the name of Pana- 
trope. In the meantime Victor had 
also made similar arrangements with 
the Radio Corporation. This relation- 
ship is the determining factor in the 
future of radio in the United States. 


VICTOR TALKING MACHINE CO. 


Victor owes its 
past success large- 
ly to the inspired 
management of 
Eldridge R. John- 
son. From opera- 
tions in a little loft 
to its present emi- 
nence he has been 
the focus of the company. He and his 
associates are understood to own a con- 
trolling interest by a wide margin. 
Victor rose under him to be the greatest 
advertiser in the world—at one time 
spending more than 4 millions annually 
directly, and millions more by its job- 
bers, dealers, ete. The prestige of 
Enrico Caruso, its great singer, cast 
4 glow over the company. In size of 
operations, in industrial importance, in 
standards of manufacture, and until 
recently in musical quality, it was the 
U. S. Steel of its industry. It was a 
Privilege to own a share of stock in the 
company. In England it dominated, as 
also in Germany until the war severed 
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it from that country. In Italy and 
France it was one of the two leading 
companies, and also in Spain. In South 
America it had formidable German and 
strong American competition in the 
shape of Columbia. 

In 1924 there was a considerable 
overproduction of machines, the Christ- 
mas demand especially having been 
grievously disappointing. Some trade 
estimates place the surplus machines 
on hand in the spring of 1925 as high 
as one million. These old style ma- 
chines were ordered sold at half-price, 
and for the first time in years there 
was a boom in machine sales. Another 
weakness was the substantial number 
of single-face Red Seal records (old 
acoustic recordings) left stranded when 
double-face Red Seal records had been 
substituted. For the first time in its 
history, Victor permitted its products 
to be sold at the open market, instead 
of at a rigidly fixed price. Practically 
all of this stock was cleared away at 
unheard of prices. Thus the Lucia 
“Sextette,” once a $7 record, sold com- 
monly for 65 cents. But the dealers’ 
shelves were cleared. 

Inventory of acoustic machines and 
records having been pretty much elimi- 
nated, the road was free for the intro- 
duction of orthophonic machines and 
electrically-recorded records. The deal- 
ers not only clamored for something to 
sell, but the price-cutting orgy had 
given them plenty of funds with which 
to buy. Victor came first in the field 
with its orthophonic, and its dealers 
have “cleaned up.” There are few who 
have not unfilled orders for months 
ahead for all models. Dealer loyalty is 
now at its height and they are eagerly 
awaiting the radio-phonograph combi- 
nations. 

These will be issued in two funda- 

mental styles, and in four models. 
Hence the Victor Co. has established 
standardization. Four orthophonic and 
four combination models, are much less 
than the twenty-five formerly main- 
tained. 
’ The first style will be a combination 
of orthophonic and radio instruments 
in one cabinet, with a minimal mechani- 
cal connection. This is similar to the 
Brunswick Radiola now being widely 
distributed. But the Victor plans to 
make this style very low-priced, far 
cheaper than any high-grade combina- 
tion of phonograph and radio now on 
the market. The second style will un- 
doubtedly have to sell for about $500 in 
its cheapest form, unless Victor can re- 
verse all indications. In it the radio 
and the electric talking machine will 
become one instrument, not only in 
cabinet placement but also in mechani- 
cal connection. Phonograph sounds 
will be amplified, it is hoped, without 
distortion. This would enable concerts 
to be given in school auditoriums, and 
hotel orchestras to be superseded. Its 
only competitor will be the Brunswick 
Panatrope. Victor will use the Gen- 
eral Electric parchment diaphragm 
cone as a loud speaker. 

Victor believes that the field has 
scarcely been scratched in radio, and 
through its great dealer organization 


expects to dominate the business. It: 
operations have already increased so 
that it employs 10,000 and is planning 
to employ 15,000. Payroll will soon 
reach 20 millions. 

Poor business in 1924 revealed lowest 
earnings in Victor history. On _ the 
other hand, in 1923, a year not up to 
average, common stock earned as much 
as $18.77 per share. Net earnings sank 
from 6.6 millions in. 1923 to 1.2 millions 
in 1924. Capital structure remains 
sound, net tangible assets per share of 
common are $114, and working capital 
fully $57 per share. In 1924 over-pro- 
duction increased inventories by 1.4 
millions, while cash and outside invest- 
ments were reduced by 6 millions 
Profits and loss surplus was reduced 
to 5 millions. It is understood to be the 
policy of the company to keep it at that 
figure before declaring dividends. 

Entry into the radio field and new 
types of machines and records indicate 
a future for Victor greater than its 
past, and should result in a resumption 
of dividends in 1926. 


Brunswick- 


BRUNSWICK-BALKE-COLLENDER 
Balke - Collen- 
der remains 


primarily a bil- 


liard table and bowling alley company, 
secondarily a musical instrument com- 
pany and last of all a record company. 
Hence, the future of its stock is not 
to be appraised on the basis of phono- 
graph-radio operations alone. 

Brunswick was the first company to 
take to co-operation with radio pro- 
ducers on a large scale, and also the 
first to co-operate in broadcasting as an 
aid to record sales. Among their artists 
are an unusually large number in the 
prime of their reputation, rather than 
in the past, and the broadcasting ar- 
rangements have helped sell their rec- 
ords. Brunswick has a method of 
recording somewhat similar in effect to 
Victor and Columbia but technically 
very different. 

Brunswick made a_ considerable 
amount of money for some time on its 
Radiola Phonograph, the first high- 
class combination in one cabinet to be 
attempted. Victor dealers, while wait- 
ing impatiently for Victor combinations 
temporarily took up Brunswick also, 
and in many cases good trade connec- 
tions were established. While Victor 
competition may affect some of this 
business, it must be remembered that 
it is a new and growing business and 
not an old one where there “is just so 
much” to divide and no more. In the 
Chicago-Minneapolis area and in Texas 
and California, Brunswick is extremely 
important, and its freight position in 
Chicago cannot be overlooked. 

Most of all, it depends on its cam- 
paign for the Panatrope, the first elec- 
tro-phonograph-radio single instru- 
ment to be placed before the public. 
Public demonstrations of the instru- 
ment have especially impressed hearers 
for its amazing radio receptivity. 

Rrunewick-Ralke Collender has a 
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well fortified asset’s position. The 
balance sheet indicates great conserva- 
tism, patents, good will, etc., being val- 
ued at only $1. Real estate holdings 
were written down 1.3 millions in 1924. 
Current assets are 29.6 millions and 
current liabilities 7.8 millions, a ratio 
of nearly four to one. Current assets 
in 1924 exceeded those of 1923 by 4.5 
millions, while current liabilities de- 
clined 2.4 millions. The largest part of 
this decline was a reduction in notes 
payable from 7.5 to 4.3 millions. Net 
assets applicable to common. stock, 
after allowing $120 for preferred 
stock, are $54 per share, and working 
capital applicable to common stock $34 
per share, or in excess of present quo- 
tation. 

Panatrope and new record devices 
keep Brunswick technically to the fore- 
front and indicate increased musical in- 
strument and record sales for 1926. 
Profits of Brunswick depend largely on 
other operations, which increased musi- 
cal sales will help. 


COLUMBIA PHONOGRAPH 


After its 1923 re-or- 
ganization, Colum- 
bia Phonograph, con- 
servatively financed 
and managed, re- 
versed all of the 
mistakes that had 
brought it into bank- 
ruptcy, but re- 
mained uninspired. It suffered only 
slight losses, but there was no con- 
structive management. In the spring 
of 1925 all was changed, and the Colum- 
bia Phonograph Company of today has 
merely the same name as the organiza- 
tion that went before. 

In March, 1925, a controlling interest 
of 51,000 shares out of a total capital- 
ization of 85,000 shares was purchased 
by Louis Sterling and his associates in 
Columbia Graphophone, Ltd., of Lon- 
don, and Constructive Finance and In- 
vestment, Ltd., also of London. They 
paid $50 a share, purchased ratably 
from holders of stock. 

A business romance lays concealed 
behind this bald statement. Louis 
Sterling had been manager of Columbia 
in England. After the crash it was 
considerably discredited. Its _ finest 
records were shopped about for a shil- 
ling. Sterling purchased the properties 
in England at a nominal sum. He had 
a shell, and not a promising shell. The 
Gramophone Co., Ltd. (affiliated with 
Victor), was even more dominant than 
in America. So he began in 1921. 
After four years he had _ raised 
his company to first place in Eng- 
land, selling one-third more records 
than the Gramophone Company. He 
has produced actually astounding 
profits, paying 40% per annum. Capi- 
talization has been steadily increased. 
Profits in 1924 w2re £130,000. In 1925 
they probably were better. Con- 
trary to American experience, Radio 
has been a great aid to phonograph 
record sales in England, due largely to 
superior quality of broadcasting pro- 
grams. Demands for symphonic and 
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chamber music records, for example, 
have come from the shires where no 
one had ever heard them before. 

Sterling has formed Columbia Inter- 
national, Ltd., as a holding company 
for Columbia Phonograph of America 
stock, Columbia Graphophone of Eng- 
land, Lindstrom-Parlophon-Odeon of 
Germany, and Transoceanic Trading of 
Holland. Columbia and Victor are thus 
the only two great international cor- 
porations in the field. Capitalization is 
five million pounds. 

This situation has revitalized Colum- 
bia. Its sales this autumn and winter 
are running far ahead of anything in 
recent years. 

Columbia Phonograph stresses record 
sales. It is incidentally a machine com- 
pany, although its product, of the 
orthophonic type is expected to rival 
Victor’s. Nevertheless, it will not spe- 
cialize in machine sales. It is amazing- 
ly strong in four types of records, 
“Masterworks,” Foreign Language, Ex- 
port and Jazz-Sentimental. It has, in 
effect, eliminated the so-called Stand- 
ard Instrumental and Standard vocal 
heard free continuously on the radio. 

Its export dealer representation is 
excellent and will be added to by its 
Odeon affiliation. Its records are the 
most authentic in the field, the instru- 
mentation being always perfect, for 
native musical color. Its American 
competitors have over-refined their 
recordings and thus lost the “native 
touch.” Its foreign language section is 
perfectly organized for the prejudices 
and tastes of that market. Here, too, 
they have avoided over-refinement. 


The new “Masterworks” as yet could 
hardly be expected to show profits, but 
they have enabled Columbia to obtain 


the finest possible representation in 
large cities. These “Masterworks” con- 
sist of thirty sets of highest quality 
symphonic and chamber music records, 
and as a group are undoubtedly the 
best musical quality records in America. 
Eventually, they should assist profits 
as well as prestige. 

A great advantage for future gales 
is the remarkable Columbia surface, 
which is practically scratchless. In 
view of the finer standard, generally of 
electric records, any elimination of 
scratch will give Columbia a competi- 
tive advantage of importance. 


Financial Condition 


Columbia predicted that 1925 opera- 
tions might not show a profit, but stock- 
holders may be agreeably surprised. 
Assets position is strong and reveals 
ample equities for common stock of $73 
per share. Working capital alone is 
$53 a share or almost 100% more than 
present quotation. Net tangible assets 
here are especially significant as three- 
fourths of all assets consist of working 
capital. Plant valuations and other 
fixed assets, intangibles and inventories 
have been cut to the bone. 

New management, international af- 
filiations, demonstrated improvement, 
and the price paid by present manage- 
ment to obtain control, indicate that 
Columbia is underpriced as a long-pull 
speculation. 


RADIO CORP. OF AMERICA 


Although 1925 has 
not been as gue. 
cessful a year as 
had been expected, 
the Radio Corpora. 
tion has concluded 
arrangements that 
ought to put it at 
the head of Ameri. 
can corporations in this field once 
the business has got under way. 
Its contract with Brunswick expires 
in 1928 and with Victor in 1930 with 
reference to the use of its devices 
in their combination machines. The 
effect of these arrangements jis to 
change the face of the radio industry. 

Victor has about 8,000 regular deal- 
ers, the very cream of the musical in- 
strument distributing industry. Bruns- 
wick has high-class representation 
everywhere. Between the two, Radio 
Corporation, in addition to its present 
channels, will attain an absolutely com- 
manding sales position such as is en- 
joyed by few companies in any field. 

There are about 3 million radio sets 
now in use. Of these a considerable 
number are superseded, otherwise 
junked, unsatisfactory or amateurish. 
There are about 7.5 million phono- 
graphs in use. Radio has not yet at- 
tained to two-fifths of phonograph dis- 
tribution, and effective radio distribu- 
tion has scarcely been one-fourth. 
Hence, it follows that the surface of 
radio sales has scarcely been touched, 
and effective dealer organization is 
needed to tap the market. 

It is agreed in the trade that the day 
of phonograph and radio as separate 
instruments is about gone. Except for 
faddists, whose vogue is a passing af- 
fair, nearly all consumers would prefer 
to have both radio and phonograph in 
one instrument. By linking their radios 
with the only concerns having the con- 
tracts to produce phonograph mechan- 
isms of the orthophonic or electric type, 
Radio Corporation has “cornered” the 
future of the industry. Radio Corpora- 
tion has, additionally, a practical mo- 
nopoly on international radio communi- 
cation from the United States. 

Capital position reveals importance 
of intangible assets. After deducting 
patents, tangible assets per share were 
only $5.25 and intangible assets $12.19. 
Both taken together do not equal pres- 
ent quotation, nor is this quotation 
justified on present earnings. Never- 
theless, 1924 showed the company 
emerging out of the purely speculative 
stage. Cash went up from 4.1 millions 
to 7.9 millions, receivables from 3.7 
millions to 7.6 millions while inven- 
tories actually declined. Working cap!- 
tal remained, however, less than 
amount of preferred stock outstanding. 
It hardly appears likely that 1925 work- 
ing capital will show improvement. 

Dominant position assured to Radio 
Corporation through phonograph com- 
pany contracts indicate that company #s 
at the beginning of a long and favor- 
able development, though, it must be 
conceded, its common stock is still ina 
highly speculative position. 
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STEADY PROSPERITY FORE- 
CAST IN 1926 


(Continued from page 407) 








cellaneous industry, show up interest- 
ingly. Paper men expect to expand 
facilities without adding much to pay- 
roll. There is a minority that believes 
net profits will not increase. The rub- 
ber business shows signs of the instabil- 
ity following recent price gyrations. 
Inventory will be added to, expansion 
effected, payroll increased, gross vol- 
ume expanded and they unanimously 
state, net profits fail to increase. 

Such activities as directly serve the 
consumer leave a generally favorable 
impression. Food products, for ex- 
ample, shows 80% expecting a larger 
gross, 60% more profits, 36% expecting 
to increase inventory, and 50% expect- 
ing increased payrolls. Hotels and 
restaurants duplicate this percentage 
almost uncannily. In women’s wear, 
there is optimism on all counts. No 
increase is expected in inventory, how- 
ever. In men’s ready-to-wear and 
haberdashery the situation is identical. 
Textiles, however, show a more serious 
situation. As an average, there is a 
slight preponderance who believe they 
will do a larger gross, and a still 
smaller majority who think their 
profits will grow. A slight preponder- 
ance intend to increase business facil- 
ities, as well as payroll. All state they 
will not increase inventory. They trail 
importers and exporters for the per- 
centage of those who are not at all sure 
that general business will be good. 

Among so-called luxuries, such as 
jewelry, there is a perfect correspond- 
ence with the replies made by dealers 
in food products. Still more enthu- 
siasm is shown by book publishers, of 
whom 100% expect increased gross, 
93% increased profits, and of whom 
87% will expand facilities. 

If luxuries can be bought in such 
abundance, at a time when there is no 
unhealthy inflation or expansion, the 
country is sound. 

In conclusion, it is evident that some 
of the disclosures above are not only 
interesting but cast considerable light 
on the future. The situation confront- 
ing business to-day is satisfactory but 
it should not be concluded from this 
that the record in 1926 will be brilliant. 
In fact, there is enough divergence 0 
opinion as indicated by our question- 
naire to indicate that there will be plenty 
of eddies in the business current. The 
Important thing to consider however is 
the comparative absence of inflation, 
the comparative soundness of the credit 
structure, the fact that there is little 
speculative buying of goods and that 
business men are keeping a pretty close 
check on income and outgo. While not 
exactly a guarantee of indefinitely con- 
tinued business prosperity, one may 
surmise that at least very little re- 
sembling depression is likely to occur 
for a considerable period. Generally, 
the message of our questionnaire is 
quite favorable. 
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Preferred Stocks 


strong demand by investors who 

desire better yields than obtain- 
able in the bond market. The greatest 
activity has been witnessed in some of 
the convertible issues, such as Chesa- 
peake & Ohio convertible 614s, which 
gained eight points and are now selling 
on a 5% basis, but, in this case, the low 
yield, is, of course, due to the possi- 
bility inherent in the convertible fea- 
ture. As a rule, changes in quotations 


1 aes conn stocks continue in 


were relatively narrow, but it is logical 


to anticipate that good preferreds will 
be given greater attention after the 
turn of the year, when interest funds 
are leased for investment. Subscribers 
will note that in the semi-speculative 
investment section, we have added the 
6% cumulative stock of American 
Cyanamid Co., as well as Warren 
Bros. Co. 2nd preferred. Their well 
buttressed position and very large earn- 
ing power available for dividends there- 
on, warrant their consideration for in- 
come and profit. 
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Taking Into Consideration Assets, 
Named. 


INDUSTRIALS: 
General Motors Corp 
Cluett-Peabody & Ce. 
Loose-Wiles Biscuit Co. Ist 
Studebaker Corporation 
Schulte Retail Stores Corp 
Gimbel Brothers, 

Baldwin Locomotive Works 
Endicott-Johnson Corp. 
American Smelting & Ref, Co. 
American Steel Foundries 


PUBLIC UTILITIES: 


Philadelphia Company 


RAILROADS: 
Chicago & North Western 
New York, Chicago & St. Louis 
Chesapeake & Ohio conv 


INDUSTRIALS: 
Bush Terminal Buildings Co 
Brown Shoe Co 
Cuban-American Sugar Co 
Armour & Co. of Del 
Allis-Chalmers Mfg. Co 
Genl, American Tank Car Co 
Natl. Cloak & Suit Co 


PUBLIC UTILITIES: 
Radio Corp. of America A pfd 
Amer. W. Wks. & Elec. Corp. Ist 
Public Service of N. J. 


RAILROADS: 
Baltimore & Ohio 
Bangor & Aroostook 
Colorado & Southern Ist pfd 


INDUSTRIALS: 


Famous Players-Lasky Corp 
Pure Oil Co. conv. pfd 
American, Beet Sugar Co 
National Department Stores 
Austin, Nichols & Co 
Worthington Pump & Mfg. 
Orpheum Circuit 
International Paper Co. 
Dodge Bros., I: 

Consolidated Cigar Corp 
American Cyanamid Co... 
Warren Bros, Co. 2d Pfd 


PUBLIC UTILITIES: 


American & Foreign Power Corp 
Hudson & Manhattan Ry 


RAILROADS: 
Chicago. Rock Island & Pac 








Western Pacific 


(ec Cumulative. (n-c) Non-Cumulative, 
(w) Average for last two years, 
(x) Average for last three years, 


MOVER MerTICAN CG. 5... cceccccccscoceses eee 


(5-7%).... 
Guf, Mobile & Northern ................ ae 


Preferred Stock Guide 


(LISTED IN ORDER OF PREFERENCE) 


These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
Earnings and Financial Condition of the Companies 


‘SOUND INVESTMENTS 


Div. Rate 
Approx. 
Price 


Times 
Approx. t Dividend 
Yield Earned 
6.1 (y) 5.1 
R 3 


per Share 


(w) 


DD AE AT ad 9g 9d 9d 0 wd wg wd 
PHAARRHRAAAHH 
SND KHDOWBHPOQAWA 
338 
PAA pews S we 
SHIVEHesSeee 


7 
6 98 
6.50 128 


MIDDLE GRADE INVESTMENTS 


100 
108 
97 
98 
108 
102 
98 


IaAadaa.8 
APFQNINen 
HOA RS 


46 
102 
117 


Pas 
eee 


67 
98% 
65 


SEMI-SPECULATIVE INVESTMENTS 


9 CD AE 93 93 00 93 23 0 ~3 00 0 
ANN SNNSNNSAD 
DBOWOHUSAH De® 
S00: NX OwmOaNDE 


ax 
“oo 


SPECULATIVE INVESTMENTS 


7 99 7. 

6 102 6. 
6 80 7. 

(y) Average for last four years. 


+ Average number times earned last five 
years. 
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Why These New Year's 


Resolutions ? 


HAT human quality of “putting it off” is 
the rust that eats into the hard faced 
surface of good intentions. Procrastina- 
tion is the swan song of that old-age fund 
which some of us are still hoping to start 
to accumulate some day. 

The most difficult part of the systematic saving 
program is getting started. Many of us have 
determined to provide for the future but have still 
to make the start. 

That’s where the New Year’s Resolutions come 
in. They are the pistol shots which give us the 
signal to start the race. But, the race is hard, 
and we are apt to wait until the pistol is fired 
next year, thinking that we will then be in better 
condition for so stiff a contest. 

It is a smooth and easy process, this putting off 
the savings plan. Nine times out of ten, it works 
out something like this: we say, “Next year my 
income will be larger than it is now. I can then 
start to put aside a part of my income without 
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impoverishing myself. The time to save is when 
saving comes easy. I’ll wait ’till next year.” 

And then, what happens next year? Perhaps 
the income is larger; we find, however, that so is 
the outgo. As we increase our earning capacity, 
our spending capacity keeps pace. Sooner or later 
we learn that it is never easy to save. Financial 
Independence, like everything else worth while, is 
gained only with some intelligent effort and con- 
scious sacrifice. 

The most practicable New Year’s Resolution 
for the income builder is the steadfast determina- 
tion to give his saving fund a first lien on his 
income; first putting aside a percentage of the 
income, whatever it might be, large or small, and 
governing expenditures according to the balance 
that remains. 

This method is sure fire. It does not permit of 
delays for a larger prospective income. It is 
predicated on the actual income of today and 
tomorrow; at all times present and hereafter 
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INSURANCE IN LATE YEARS 


May I ag a subscriber to the MAGAZINE lay 
on insurance problem before you? My father 
ig a man 57 years old; my mother a woman 
of 55 years. Both have neglected to prorida 
themselves with ineurance. This has been 
due to a lack of money rather than a dis- 
regard for the need of insurance. Now they 
fnd they are in a position to carry some in- 
eurance. My firat question is, do you think 
they can yet insurance at this late date? 
My father’s health ts fair, my mother’s yood. 
Vy second question is, what type of inaur- 
ance would you recommend for people of this 
age? We prefer the Metropolitan Life In- 
ewrance Co. hanking you sincerely, ] am, 

J. DL. C., 8t: Louis, Mo. 





| would advise that neither your 
father nor mother is beyond the insur- 
able age, if they can pass the required 
medical examination of the company to 
which they apply. 

In your father’s case, probably an 
ordinary life policy would be the best 
plan for him to consider at his age. If 
in later years the necessity for provid- 
ing protection for a beneficiary should 
lisappear, he could apply the cash value 
of his policy towards a fund for old 
age maintenance. 

You do not state whether there are 
dependent children—brothers or sisters 
who are not now self-supporting— 
whom this protection would cover, or 
whether your father’s policy would be 
solely for the coverage of your mother 
in event of his prior death. 

We cannot quite see the reason for 
applying for insurance on _ your 
mother’s life. This should not be neces- 
sary if her children are adults and cap- 
able of self-support. The better plan 
is for insurance to be placed on your 
father’s life for the benefit of your 
mother. Frequently, a son or a daugh- 
ter takes life insurance naming the 
mother as beneficiary; in event of her 
death occurring before that of the in- 
sured another beneficiary, can, of 
course, be named. 








INSURING THE BOY’S 
EDUCATION 


1 would like to have you give me your 
ollie ye following oe of pro. 
nile i 
round ho for the colleye education of a 

y¥ plan is to take out a fifteen-year en- 
Swment policy for $3,600 in some old line 
ecnan” This policy would be made payable 
colon. the company to my son on reachiny 
310075 age in 36 monthly installments of 
pe each. In thie way funds for a four-year 
— course will be assured, and at the 
pot anne each payment will be made 
yi Ptly without further attention from me. 
ny suycestions that you may offer will 


he 
+ Phan with interest.—R. J. F.. Morenci, 
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The Insurance Editor 
Hand in Solving Readers’ Problems 


By FLORENCE PROVOST CLARENDON 


Building Bour Future Jncome 


The Insurance 
Ouestion-Box 


Lends a 


A policy on the endowment form for 
educational purposes is an excellent 
manner of providing for this higher ed- 
ucation. It builds up a fund necessitat- 
ing only a small personal sacrifice an- 
nually. The regular and systematic 
payments—indeed the very simplicity 
of the plan—make it a practical method 
of building a thrift fund. 

I would advise that you consider a 
policy for $4,000, maturing at the time 
of the student’s entrance into college. 
It is frequently considered desirable to 
plan that the payments be made in un- 
even amounts—as, for instance, a lump 
sum of $300 in October and the early 
spring following to meet the necessary 
tuition payments required by the col- 
lege at such period; leaving an income 
of $50 a month payable to the student: 
during the remaining eight months of 
the college year. The vacation period 
may be left unprovided for, because 
there are no college expenses at that 
time, and the student either spends his 
holiday at home, or, if he is of a thrifty 
disposition, he obtains some remunera- 
tive employment to tide him over the 
summer season. 





PROVIDING AN INCOME FOR THE 
FAMILY 


I destre to secure your advice on a Life 
Insurance problem, IT am 41 wears of age 
now and hare us dependents a ‘wife, aye 41 
years, @ sun 18 years and a dauyhter 13. 











Insurance 








I have made my daughter beneftoiary oj 
a $10,000 policy, the proceeds to be paid her 
on the monthly income basia as lony as she 
lives after my death. The balunce of my in 
surance ia payable to my wife in a lump 
aum. My aon ia now inaured for $5,000 on 
the Ordinary Life plan and I would like te 
help him start another policy which would 
beyin to pay him a life income of $100 per 
month at the aye of 50. 1 will pay the 
premium on thia policy until he is able to 
assume the burden. 

What kind of a policy would you advise 
me to take for my aon, and I would appre- 
ciate any asuygestions that you miyht make 
in regards to proper provisiona to be made 
for my wife and dauyhter, other than the 
above.—D, R., Vineland, N. J. 

It is apparent that you believe in the 
benefits of life insurance and are en- 
couraging your family to take the same 
viewpoint. Your daughter’s policy, 
placed on a monthly income basis, is 
of the right kind. Whatever her future 
may hold for her, you have assured to 
her a modest independence. 

Do you not think it advisable to have 
part of the protection under which your 
wife is beneficiary placed on an income 
plan also? This would relieve her 
from the responsibility of seeking in- 
vestment and is a’conservative method 
of arranging your estate. 

Your son is now eighteen, and I pre- 
sume that when he is older and settled 
in business or profession he will prob- 
ably marry. For this reason, in plan- 
ning the income for him payable at 
age 50, I presume you desire to take 
the protective insurance for a benefi- 

(Please turn to page 466) 











BYF1l Recommends 
Bonds with a high factor of safety, ready marketability and 
good collateral value: Price Yiela 
N. Y. Telephone Co. ref. 6s Ser. “A” “41......00scs.00. 107 5.3% 
Del. © THadson: 15-year 5496 737.06 cciccccccccscccss 103 5.1 
Bethlehem Steel Ist guar. 55 "42........scceccccccccees 95 5.2 
N. Y. Cent. & Hud. River deb. 43 °34.........seceeeee 94% 4.8 
Bonds with a good factor of safety, fair income, good market- 
ability and collateral value: 
American Sugar Ref. 15-year ref. 68 °37.......+..000+0% 103 5.7 
Anaconda Copper Ist 68 °53........0c0ccccscccccccccece 101 5.9 
MOTIVE PORE ESE OB oles <:0:0:0 6.0.00 09.000 seesieniccecees 874 5.9 
SP ROBGR USE 98 40 eco oceans veeerasdinse sis sae cceves 91 §.7 
Preferred stocks with ample security, a liberal income return 
and some possibility of enhancement in value: 
Famous Players preferred ($8)..........ceeeeeeeeeeres 117 6.8 
U. S. Smelting & Refining preferred ($344).........--+ 49 7.2 
Schulte Retail Stores preferred ($8)........-.seeeee-- 115 7.0 
Willys Overland preferred ($7) .......eeseeeeeeeeee> 93T 7.5 
tEx-dividend $29.75 paid on account of accruals. 
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Thrift Appeal to Workers Wins 
Second Prize 


Solving the 
Union Man’s 


E have heard a lot about the 

\\) Americanization of the foreign 

elements in our midst, trying 
to make good citizens of the newly ar- 
rived, according to our institutions, 
history and ideals. There is another 
great need also, the Financialization of 
the already Americanized wage earner. 

Since this is to be an article for the 
BYFI department I take it that it is 
for those who are somewhere near or 
at the foot of the financial ladder and 
who will have to exert some effort and 
study for the accumulation of an in- 
vestment fund for their future income. 
I have seen fit to address my remarks 
to that large class of American wage 
earners who can have a surplus over 
expenses but do not know what to do 
with it when they have it. 

I have heard of “Gobs” in the Navy 
who could not swim and when one was 
pointed out to me I looked on him like 
I would a queer fish; something to mar- 
vel at. I now look in the same way on 
an American workman with sur- 


Financial 


Problem 


it behooves me to learn the rules of the 
game or expect to lose. In this thing we 
call life there are certain rules, too, 
with chips (dollars) and bluffing (bar- 
gaining) and the main thing about life 
is that we have no choice but play the 
game, so it is necessary that we learn 
something about the rules of economics 
usually referred to as “supply and de- 
mand” if we are to sit in this game of 
life and not be fore-doomed to lose. 
Like most boys in my circumstances, 
I learned a trade and joined the union 
of my craft and heard a lot about the 
wickedness of financial juggling of 
Wall Street; the way we had to sweat 
to pay the interest of bondholders in 
England who held bonds of our rail- 
roads in great quantities, and, if this 
were not so, we could enjoy things more 
ourselves instead of working for the 
English capitalists. Anyone then in 
the unions I visited, who had more than 
enough to pay his room rent, board and 
clothes bill, was a very unusual person 


By F. W. H. 


and his possession of a share of stock 
or a bond would have stamped him as 
a suspicious person; certainly no work- 
ingman in those circles I frequented 
would have admitted any such thing in 
that atmosphere. 

The fact that my father was a tailor 
and made my clothes out of what was 
called scraps was probably the reason 
that I was able to comply with my 
mother’s repeated requests to give her 
ten dollars each month to put in the 
Building & Loan Association stock. She 
did not call it stock as I would have 
probably objected to that, but it was 
savings for a rainy day with interest 
on the money saved. What a bunch of 
crooks I thought those B. & L. people 
were when after a year or so I con- 
cluded that the rainy day had arrived 
and they would not at that time give 
me as much as I had paid in on ac- 
count of charges! Think of it, I 
couldn’t get my own money back. 
Here I was “stung” by the promise of 
interest, and I had been foolish 
enough to fall for the thing I 





plus money to invest, who does 
not know what to do with it 
except buy something to con- 
sume, for he is a citizen in 
the most powerful financial na- 
tion ever recorded in history. 
Whatever his thoughts regard- 
ing “Wall Street,” whether fav- 
orable or antagonistic, his life 
is to some extent bound up with 
such technical terms as “rates 
for money,” “return on stocks 
and bonds,” “average prices,” etc. 

If a man looks on “Wall 
Street” as a gambler’s den and 
because he does rot favor gam- 
bling lets it alone and refuses to 
learn anything about finance, 
he is a very prejudiced person 
and is hurting himself more 
than anyone else. Now I can 
play poker or leave it alone as 
I wish, but if I do decide to play, 


. 


school of experience. 
one of the several million workers in the 
United States who today can, if they will, 
save something out of the weekly pay- 
envelope for future independence. 
thrifty worker can get many pointers from 
the author's experience, which is written 
down here in words familiar to the millions 
of laboring men who are likely to find highly 
technical articles on investment somewhat 
difficult to grasp. 


HIS story is told by a laboring man who 
has learned his investment lessons in the 
He speaks to us as 


had heard condemned so much. 
Oh, bitter experience! 

However, when I was carried 
over the rainy day by my father 
who put up the ten dollars for 
me for a few months, and he 
was then known as a socialist, I 
thought that it couldn’t be so 
bad. At the time I got married, 
this B. & L. stock, which then 
amounted to $800, was all I 
had except some loose cash for 
a honeymoon trip to the city. 
A neighbor friend and lodge 
brother insisted that I go into 
a real estate deal with him 
where we could make at least 
100% profit. 

I had gone to this friend to 
buy a lot on which to build 4 
home later, but my “friend” had 
shown me how foolish and ex- 


The 
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Prize Contest 








pensive a home was and how easy we 
could make this 100% on this deal he 
had been holding for me because I was 
his friend, ete. He was to pay me 8% 
on the money I advanced and we were 
to split this easy profit in a few months. 
Well, to make a long story short, I re- 
ceived exactly $16 in interest and com- 
menced taking his notes until I got 
tired and finally had to shoulder the 
whole deal which cost me just twice 
what the land was worth. The collection 
of notes of my real estate friend is still 
one of my most costly souvenirs of try- 
ing to get 100% and think- 








Prize Contest 





Building Vour Future Income 





why “Liberties” went down so far. 

I don’t know yet whether it was a case 
of a lot of foolish money in the hands of 
foolish people or just strong bonds in 
weak hands—probably both. I learned 
why all the old 5% first mortgage light 
and power and railroad bonds went down 
so far and what an opportunity was 
presented to me to buy something that 
had been held only by the rich before 
the war. So in 1920, I saw an oppor- 
tunity to take even Building & Loan 
money, which I was saving in a South- 
western state, to New York and get a 


I have made as profit on any deals; the 
rest is savings and interest, mostly 
Building & Loan Association install- 
ment stocks and real estate bonds. 
While I am still working at my trade 
today, I can retire and live without 
working, not in a big city as I would 
want to, but in a lot of small places 
I have seen. Since I am only 40 years 
of age, however, I still have a lot of 
energy left and don’t feel a bit like re- 
tiring. If my experience, which any 
worker could have duplicated, is of any 
interest to the readers as to the lessons 
I learned, I here give the 
main things I learned in ac- 





ing that friends will look 
after your interests. I 
learned a lot about what a 
partner can do to you; how 
“we” could lose everything 
I had put up if I didn’t 
come across with some more 
cash, The only thing my 
partner had up was the 
chance to make commissions 
and some worthless prom- 
iss to me. More about 
this friend stuff in business 
later. 

Becoming disgusted, I 
decided to travel and get 
more experience at my 
trade; in other words, 
“stick, tighter to my last.” 
So I traveled in some fif- 
teen of the states and Old 
Mexico, usually making my 
friends in workers’ circles 
where things financial, ex- 
cept in an abusive spirit, 
were never broached as sub- 
ject matter for conversa- 
tion. 

How different today, with 
Labor Banks, Union insur- 
ance, employee stock owner- 
ihip, Liberty Bonds in work- 
ers homes. And I want to 
say right here that if some 
workers had to sacrifice 
their “Liberties” they will 
find some consolation when 
they think of all the work- 
ers who put money in wild- 
cat oil and bucketshops and 
the thousand and one 
schemes that were concocted 
to “care” for the large earn- 
ings during the war on the 
part of the financially ig- 
horant. 

Shortly after our entry in 
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INCOME BUILDERS LOCAL NO. 
Rules and Regulations for Thrift and Saving 


1—ANALYZE a security strictly on its 
merits as an investment. 


2—DO NOT let sentiment, friendly persua- 
sion or relatives’ advice influence your 


investment selections. 


3—DO NOT buy stock in a company you in 
are working for simply because of that 


fact. 


4—PUT YOUR FIRST $500 in a savings 


bank for emergencies. 


5—TAKE OUT Building & Loan stock at 
the rate of $10 a month, increasing the | 
amount as your income increases. 


6—SUBSCRIBE to a good financial maga- 


zine and become familiar with financial 


terms. 


7—WHEN YOU BUY a security, ascertain 
whether it is the proper time to invest 


for a long or short term. 


8—PROVIDE YOURSELF with a financial 


library of good books on securities and 


investment. 


9—DO NOT avoid investments because you 
are afraid someone might accuse you of 
being a “capitalist.” 
10—BE A SAVER as well as a spender. 


cumulating an income. 
Do not let sentiment, 


1 friendly persuasion or rela- 


tives deter you from analyz- 
ing a security strictly on 
its merit as an investment. 

Do not buy stock in a 
company you are working 
for simply because of that 
fact. It may be a poor 
company when considered 
strictly on its investment 
merits, and it is only en- 
titled to a fair consideration 
comparison with all 
others in the field. If the 
company you are working 
for goes broke, it will be 
bad enough to lose your job; 
your investment may re- 
main somewhere else and 
continue to give an income. 
Few employees can select 
their employers like em- 
ployers can select em- 
ployees. 

Put your first $500 in a 
savings bank for emergen- 
cies; take out Building & 
Loan Association install- 
ment stock paying for 
the units at the rate of 
$10 per month; take out 
as many units as you 
can carry as your earn- 
ings increase. While pay- 
ing out these installment 
stocks, subscribe for a good 
financial magazine and be- 
come familiar with finan- 
cial terms. Also, get a long 
range view of where you are 
“at” in regard to the finan- 
cial situation when your B. 
& L. Association stock falls 
due so you will know what 
to do in entering the invest- 








the war, I received a letter 
from the then Secretary of 
the Treasury asking me to aid in the 
sale of Liberty Bonds and while it 
seemed a strange thing for me to do I 
agreed and sold quite a lot of Liberty 
Bonds. Of course, it wasn’t a case of 
salesmanship, but patriotism that sold 
the bonds. At the same time, I took a 
course in economics and learned some- 
thing about why such changes were 
taking place in the price of securities; 
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higher return annually, not to speak 
of a profit in a few years which even- 
tually materialized. I think all will 
agree with me that it was a topsy-turvy 
condition that is not likely to occur 
again, but nevertheless, I made more 
than 12% profit on $10,000 worth of 
bonds in three years not counting the 
annual yield of more than 7%. 

The above profit: is the only money 


ment field. 

When you have money come to you, 
it may be a poor time to invest in cer- 
tain kinds of securities. You should 
be able to classify securities into cer- 
tain grades regarding length of time 
they run, gilt-edge or not, and ask 
yourself: is it a good time to invest 
for the long term or should I put my 
money: in securities from which I can 

(Please turn to page 480) 
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Home Owning 
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Home Owning 








“IT Bought My Home and Saved Money” 


A Deadly Parallel Drawn Between Home Owning and Home 
Renting with the Weight of Evidence Favoring the Former 


perusal of those who can make a 

choice between home owning and 
renting and I hope that will include 
everybody eventually. 

Here’s how we were led out of the 
wilderness. The first five years we 
were married, we rented four houses. 
The first landlord 
was fine but, as the 
house was rather 
small, in about a 
year we moved into 
the second. This 
proved to be a lit- 
tle expensive and, 
when on account of 
loss of employment 
we were two 
months in arrears 
in our rent, we 
moved again just 
around the corner 
to a cheaper house 
whereat our former 
landlord came 
around about every 
three days after 
his money. Even- 
tually he received 
it. It was only $26 
but was a lot to us 
at that time. 

The third suited 
as very well but it 
was acompany 
house; one day the 
superintendent called me into the office 
and told me he wanted it for another 
family. There was no chance of ap- 
peal and we had to move again. This 
time the house was all right; we had 
no trouble with anybody but, as we had 
become a little tired of running around 
in circles, we decided that the best way 
to find an opportunity was to go where 
they were and we moved from Norwich, 
Conn., to Phiiadelphia. It was the best 
move we ever made. Philadelphia may 
be corrupt and contented, as the maga- 
tines say, but it is a good place to make 
a living. 

Our first house in Philadelphia had a 
tin roof which was much the worse for 
wear. The agent said it “leaked only 
when it rained,” but that was too often. 
Every time we complained they fixed 
it with stovepipe iron, which has not 
much of an affinity for tin and at the 
first hard storm always broke out 
again. 

I remember one night we had to put 
all the available tubs and buckets in 
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By F. A. R. 


place to catch the water and, in one that we would be the lucky purchasers. 


room, all that held up the plaster was 
the paper on the ceiling. We lived 
there five years and then moved across 
the street. 

This house was in very good condi- 
tion and the landlord very obliging; 
the only trouble we had was frozen 
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“I never saw an oft-removed tree, 
Nor yet an oft-removed family, 
That throve so well as those that settled be.” 


water pipes occasionally. We lived in 
this house another five years when, as 
our financial condition had improved 
considerably, we moved to a larger 
house on a main street, taking a lease 
for three years with privilege of re- 
newal for three more at the same price 
and with the proviso that we make all 
the inside repairs and if the taxes were 
raised within the period we were to pay 
the difference. In consideration of these 
conditions we obtained a price of $20 
a month; adjoining houses rented for 
$25. Eight rooms and bath. This was 
in 1909. 

An old lady owned it and we got 
along so well that, after the first year, 
she told us to make all the outside re- 
pairs as they became necessary and 
deduct the cost from the rent. This 
arrangement worked very nicely while 
it lasted but in the fifth year of the 
lease she died, leaving the property to 
her son who, when the lease approached 
termination, notified us that he would 
not renew it; wished to sell; and hoped 


Up to that time we had never given 
much thought to buying a home as 
houses to rent were plenty and cheap 
but, as we had become attached to the 
house and neighborhood, and either 
had to buy or take a chance on moving, 
we decided to buy, and now we are 
very glad that we did. 

He waited a year for us to get some 
money together and finally we made the 
settlement, paying half down, the bal- 
ance remaining on first mortgage, 
which we paid off a few years later. 
It was easy to get mortgage money at 

that time. 
For a time we 
did not know 
whether or not we 
had made a wise 
move, as we sold 
Central Leather 
common at 58 to 
make the down 
payment and after- 
wards it went over 
120 but, when the 
rents began to go 
up around 1917, we 
began to think we 
had acted wisely. 
The rents on this 
square went from 
$25 to $50 a month 
in a year and a 
half. Our taxes 
were raised about 
$2.50 a month in the same time. Now, 
a house with electric lights in this 
square rents for $60. 


Here are some advantages that the 
owner has over the renter. 

A renter down the street had elec- 
tricity put in at a cost of about $300 
and his landlady raised his rent $10 8 
month. We put it in at about the same 
price and it costs us the interest on the 
investment, which at 6% is $1.50 8 
month. 

Across the street they had a leaky 
roof and a poor heater for two years 
before they were fixed. When that or 
anything else happens to our houst 
it is fixed at once. 

There is a great scarcity here of 
houses or apartments (they called them 
tenements when I was a boy), at a rea 
sonable price say $40 to $60 a month, 
A friend of mine had to move three 
times in as many years because the 
houses were sold over his head, and 
he had a hard time finding places to g° 
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Itcosts money to move, sometimes much $60 a month. Our taxes, water, inter- 
money. We know that we cannot be est at 6% on what it cost us and $100 
put out as long as we pay the taxes a year for repairs (this year we spent 
and while renters have to come across only $80), amounts to $34 a month. 
with the money every month, in ad- If interest is figured on the present 
vance in Philadelphia, if we get a little probable selling price the total equals 
short we can go until August before $47.50 a month. a ; 
we have to pay our taxes. Therefore we are living in a $60 
Renters, if they live in apartments, house for $34 or $47.50 according to 
do not have to buy coal or attend to how it is figured. Even if it cost us as 
the fires, but they can be sure that coal, much as the rent would be, the sense of 
service and everything else is figured security would be worth the price. 
into their rent and at a good margin There is also a sentimental side to 
too. Also, if they do not like their sur- the proposition. sas 
roundings they can move easier than Home owning makes for stability 
owners but, in the last seven or eight and permanence and in closing I. quote 
years, where, is a very pertinent ques- from Poor Richard who says: 
tion. “I never saw an oft-removed tree, 
As a straight financial proposition it Nor yet an oft-removed family, 
figures out about like this: That throve so well as those that set- 
We could rent the house easily for tled be.” 
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What Your Broker 
Expects of You 


By STEPHEN VALIANT 





HAT the average broker requires of his client is generally not 
stringent, but there are two essential safeguards insisted upon 
by any well managed brokerage house. (1) They expect 

enough information concerning a new customer to satisfy them of the 
prospective client’s moral and financial responsibility. (2) After the 
account is opened, they expect that an adequate margin protection 
will be maintained at all times. These two requirements are abso- 
lutely necessary for the protection of 
the broker and his other clients. can supply good bank references, the 
The constitution of the New York legitimate brokerage house will not ac- 
Stock Exchange says, “Every member’ cept your business. It merely means 
is required to use due diligence to learn that when you open an account, your 
the essential facts relative to every broker will make inquiry as to your 
customer and to every order or ac-_ reputation and standing in your own 
count accepted by him.” In regard to line of business, your financial responsi- 
marginal protection the constitution bility, and possibly other information 
tays, “The acceptance and carrying of which he might desire. He might ob- 
an account for a customer, whether a_ tain this data from you first hand in a 
member or a non-member, without pleasant, conversational way or rely on 
proper or adequate margin, may con- the facilities at his disposal; at any 
stitute an act detrimental to the inter- rate, whether you know it or not your 
est or welfare of the Exchange.” Firms broker knows something about you be- 
tot members of the Exchange are, of fore he accepts your business. 
course, not bound by these regulations, If you wish to buy or sell a stock or 
but the better class among them usually bond outright for cash without any 
follow the same standard for their credit considerations, 
own protection. your broker is likely to 
Brokers say that nine out of ten of merely ask you to iden- 
eir new customers are recommended tify yourself. From the 
by friends who have accounts with the 
house. The new customer is properly 
introduced to the broker or his repre- 
tentative, and thus the latter obtained 
any information desired. Of the balance, 
Practically all of the new customers 
‘ome to a brokerage house at the rec- 
mmendation of their banker, or vol- 
mtarily send bank references with 
their initial transaction. 
is does not mean that unless you 
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broker’s point of view, selling a security 
is something like cashing a check. If 
the customer does not ‘:ave a clear title 
to the security sold, the broker may be 
held responsible. In recent years, with 
stolen securities a common occurrence in 
the financial district, both the banks 
and the brokers insist upon identifica- 
tion and reasonable certainty as to the 
legal ownership of a security before ac- 
cepting it for sale or cashing the cov- 
pons. 

A margin account is a more intimate 
transaction; in effect, a transaction 
based on credit. The broker must feel 
reasonably sure that, if an adverse turn 
of the market makes it necessary to 
put up more margin, the customer will 
be able to do so on demand. Of course, 
the broker can always fall back on his 
legal right to sell out stocks which do 
not have sufficient margin, but that is- 
an unpleasant and unprofitable expedi- 
ent for all concerned. 


Forced Sales 


“Sell outs” are the cause of more 
grief in the brokerage business than 
any other single phase in the buying 
and selling of securities. The law re- 
quires “adequate notice” by the broker 
to the customer before the securities 
carried on an insufficient margin can be 
sold. But the determination of what 
constitutes “adequate notice” is ill de- 
fined; various and contradictory de 
cisions having been handed down in the 
courts. If, in his efforts to give suff- 
cient notice, the broker permits a loss 
to be entailed before selling out a mar- 
ginal account, the customer is expected 
to make good on the loss. Such debts 
are usually settled without difficulty— 
sometimes, however, this is not the case. 

Old timers in “The Street” like to 
tell about the very severe requirements 
in the days gone by; when it was as 
difficult to open an account with a 
broker as it is to join an exclusive club; 
when brokers sometimes refused to ac- 
cept business outside of their immediate 
circle of personal friends. The invest- 
ment of a few thousand dollars then 
was a difficult task indeed; usually ac- 
complished through the good offices of a 
rich friend or relative. Fortunately 
for the financial needs of our large in- 
dustries, times have changed, and today, 
there is no legitimate investment re- 
quirement, no matter 
how large or small, 
that cannot be satis- ~*~ 
fied. S 
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Period of Stability Ahead for Oils 


Earnings for Larger Companies Likely to Be Greater in 
1926 Than in Past Year Which Was Also a Good One 


ARRING the possibility of dis- 
B covering new reservoirs of crude 

oil, the petroleum industry will 
have in 1926 what it most needs, 
namely, stability. With large supplies 
of both crude and refined products on 
hand, and the ability of most of the 
large producers to increase their daily 
average output at will, there is no like- 
lihood of an oil famine during this 
period and little possibly of spectacular 
price advances. What the year holds 
out in prospect, however, is an orderly 
distribution of the present surplus in 
storage, quite likely at prices which 
will bring larger profits to the well en- 
trenched companies. 

For the past few years, the consumer 
of petroleum products has been the 
beneficiary of the oil producer’s ill for- 
tune, to the extent of a good many mil- 
lions of dollars. Since 1922, roughly, 
two billion barrels of crude oil and its 
products have been sold at values sub- 
stantially lower than their economic 
value to the consumer, because of the 
prevailing over-production. This situ- 
ation, of course, had a corrective influ- 
ence in the curtailment of production 
wherever possible and considerable cor- 
rection has taken place in this direction 
during the past year. From this fact, 
it looks as though the patience of the 
oil men would be rewarded 
at last—not in huge profits 
but in peace of mind and a 
return in 1926 commensu- 
rate with risks inherent in 


gave California a tremendous flush 
production, which broke the market for 
all petroleum products. Oklahoma, one 
of the most thoroughly explored states 
west of the Mississippi, was thought to 
be in its twilight in 1921 as far as new 
reserves were concerned. Nevertheless, 
diligent development later opened up 
the prolific Tonkawa, Burbank and 
Wilcox sands in Oklahoma. Texas, in 
the same manner, after its production 
was thought to have reached its peak, 
contributed generously to the nation’s 
production through the Mexia fields in 
the eastern part of the state and the 
Big Lake field in the northwest corner. 
Arkansas, once occupying a tentative 
listing as a barren state, has its Smack- 
over production which upset calcula- 
tions last year. 

After reviewing such a record, one 
hesitates to forecast new production 
very far ahead; nevertheless, at the 
moment there are no big areas likely 
to be discovered during the new year 
that will throw another flood of oil on 
the market. It must be considered that 
most of the findings listed above were 
the result of costly exploration of new 
sections under the stimulus of an oil 
famine materializing in 1920 and 1921; 
with crude oil selling at double the 
price of the past few years. Conditions 


Ten Attractive Petroleum Stocks 


within the industry even today offer 
little incentive to new and costly ex- 
ploration drilling in 1926. 

What is in sight. now is an extension 
of drilling at the existing fields; with 
a strong likelihood of expanding the 
present known producing areas, espe 
cially in California. It is quite clearly 
indicated, in fact, that new production 
of such a nature can be depended upon 
to offset the normal amount of loss 
from wells now producing as well as to 
take care of the steadily increasing con- 
sumption. Still, there always exists the 
possibility of discovering a new source 
of supply. Oil men are talking about 
new reserves of wide extent in the 
sands underlying some of the present 
producing acreage. Mexico is thought 
to hold a supply of oil underlying an 
area of over 15 million acres, but there 
are only 150,000 producing acres in 
Mexico at the present time. Should 
new discoveries be made in some such 
source, the outlook for the whole in- 
dustry would naturally have to be re 
vamped. 


What We Can Figure On 


In spite of all the uncertainties in 
the oil industry, there are two known 
and measurable factors on which to 

base a forecast. The first 
of these is the natural and 
consistent increase in the 
consumption of petroleum 
products. Gasoline has had 





the oil business. 


Name 


Outlook for New Production 


Recent 


Dividend Price 


the largest increase in con- 
sumption since 1921; dur- 


Yield . : 
* ing the three years prior to 





General Asphalt $66 


Any forecast of produc- 


1925, there was an average 
gain of 19% ayear. During 





tion for one year ahead in 
the oil industry is essen- 


General Petroleum d 53 


5.1% the first nine months of the 
past year, refineries turned 





tially speculative. The in- 
dustry is a business of 


Marland Oil f 58 


6.9 out at the annual rate of 10.5 
billion gallons of gasoline; 





“discovery.” Its fate con- 
stantly hangs on the dis- 


Pacific Oil * : 60 


5.0 this figure can be taken as 
a rough estimate of the con- 





covery of new reserves and 
new fields for exploitation. 


Pan Amer. Petroleum B F 17 


18 sumption last year. As only 
about 9 million gallons of 





The most scientific knowl- 


Prairie Oil & Gas 55 


gasoline were consumed in 
1924, the increase last year 





edge and investigation fre- 
quently comes to naught in 
the endeavor to calculate 


Ss. O. 


Indiana R: 66 


is slightly less than 17%. 
Gasoline is the most prof- 





the exact amount of future 


S. O. New Jersey : 43 


itable of all petroleum prod- 
ucts and its use in the past 





petroleum findirgs. Cali- 
fornia, for instance, was 
thought “dead” in 1921 so 


S. O. New York 3 46 


few years has governed the 
runs of petroleum to the 





far as oil recovery was con- 
cerned. Yet, in the follow- 


Union Oil of Calif 


refineries. Last year, gaso- 
line took over 30% of all 











ing year, the discovery of 
new basins rich with oil 
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the crude oil run through 














the refineries. In 1920, it 
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took only 20%. The increase of both 
production and a higher recovery of 
gasoline during this five-year period 
accounts for over 5 billions of gasoline. 
Increasing export demand and the 
needs for some 20 million motor cars 
now in use, presages a continuance of 
this steady increase in consumption of 
gasoline during the new year. 

Fuel oil represents the largest item 
of petroleum consumption, taking about 
50% of crude production. New appli- 
ances using fuel oil for heating and 
power have increased its consumption 
on about the same scale as the increase 
in crude production. Kerosene takes 
up about 10% of the crude supply. 
Kerosene demand is increasing through 
development of combustion engines 
suitable for its use but the increased 
consumption is at a lower rate than 
gasoline or fuel oil. Gas oil, lubricants 
and a legion of other products take up 
the balance of the total production. 


To keep pace with the increasing 
uses for petroleum products, the indus- 
try must supply on the average of at 
least 15% more crude each year. When 
production falls behind this rate of in- 
crease for several years, as prior to 
1921, high prices—the forerunners of 
shortage—stimulate the exploration and 
development of new fields. In 1922, 
1928 and 1924, such new discoveries 








brought a veritable deluge of 
new production and for four 
years the industry has waited 
patiently for the inevitable 
yearly increasing demand to 
take up the surplus. 


Another Factor 


There is a normal rate of 
decline for every producing well, which 
offers another measurable constant to 
be calculated in arriving at a balance 
between oil production and demand. No 
attempt has ever been made to estimate 
the “average life” of an oil well because 
local conditions vary so greatly that the 
resultant thus arrived at would not 
necessarily correspond to the actual 
rate of decline throughout the industry. 
The average experience shows, however, 
that a new well is likely to lose from 90 
to 50% of its initial production during 
the first year. The average yearly rate 
of decline, taking the industry as a 
whole, is around 20%. In other words, 
the industry must figure on replacing 
one-fifth of its production each year 
from new wells in order merely to keep 
the supply of oil at an even keel. 

When we also consider the constantly 
increasing demand for petroleum prod- 
ucts, it is easy to visualize how quickly 
the supply on hand can be worked off 
when new drilling is discouraged by low 








prices. At the present time 
the visible’ supply of both 
crude and refined products is 
almost 550 million barrels. 
This is the accumulated stor- 
age which has so seriously 
disturbed the market and 
represents the largest supply 
above ground in the history 
of the oil industry. However when we 
figure a constant of 15% for the normal 
increase in demand, plus another 20% 
for the natural rate of decline at the 
wells, from our present production of 
about 800 million barrels a year, half 
of this surplus is accounted for in one 
year with the present wells pouring 
forth oil at their full capacity. 


What Is Wrong With the Industry? 


The chief evil in the oil industry from 
the standpoint of both profits and serv- 
ice is the utter absence of any intelli- 
gent scheme for conservation. When a 
new field is discovered, the withdrawal 
of oil is governed by only one rule— 
“make hay while the sun shines.” It 
is not a matter of taking out the oil as 
efficiently as possible but as quickly as 
possibly. On the surface, claims are 
staked in strict regard for the tradi- 
tional property rights; but the reser- 

(Please turn to page 468) 











Outlook for Petroleum Industry in 


1926 








Price Outlook 


Prospects 














Refinery requirements in the East | Installation of new equipment for 


assure good demand and relative 
premium for the high grade oil 
of this district. 


cracking the crude assures profit- 
able gasoline extraction. 





largest 


looked for. 


Stock of both crude and refined 
oils are light; strong demand 
presages generally improved price 
situation. 


Will continue to produce more 
oil than can be treated at Mid- 
continent refineries; producers in 
this district should prosper. 





Price outlook uncertain; heavy 
crude unsuitable for many refiner- 
ies outside of district. Outlook 
depends on future developments 
of promising acreage. 


Present known reserves are esti- 
mated to be at least seven years’ 
supply. Immediate prospects not 
especially attractive unless explora- 
tion is favorable. 





Will continue to hold dominating 
position relative to prices for Mid- 
continent and Southwest petro- 
leum; higher crude and refined 
prices in view. 


Gulf seaboard approaching Atlan- 
tic seaboard in importance as 
foreign shipping center. Logical 
point of distribution for Mid-con- 
tinent and Gulf oil. 





Abundant supplies of gasoline and 
fuel oil above the ground sets 
lower standard price for California 
oil than can be expected in other 
districts. 


Large percentage of surplus oil in 
storage is located at West Coast. 
Large companies which own this 
oil should realize large profits 
this year. 





Near range price outlook not es- 
pecially encouraging; will prob- 
ably improve as year wears on. 


Mexican producers enjoy greatest 
prosperity when signs of oil short- 
age at home appear. Will prob- 
ably make a better showing than 
in past year. 











Important 
Divisions Volume of Production 
CRUDE OIL | Settled production in the Appala- 
P l chian district is not anticipated to 
ennsy!- =|more than hold to steady record 
vania-Ohio | of past years. 

Oklahoma- |Production declining; 

Kansas gushers starting to bring in water; 
continued decline 
Some incentive exists for develop- 
ment of new areas. 

Arkansas- |Smackover field past its peak; 

Louisiana | considerable optimism that further 
development in other sections of 
this district will prove additional 
acreage. 

Texas Larger production encouraged by 
refinery requirements and large 
capacity of loading stations on the 
Gulf. Fair possibility of new re- 
serves, 

California | Expansion of production can be 
obtained by extension drilling at 
the existing producing fields. Lit- 
tle price incentive for exploration 
of unproven sections. 

IMPORTS Characteristic drilling and political 

(Mexico) | difficulties are being experienced 
in good measure. Domestic over- 
production caused large drop in 
Mexican shipments; will pick up 
as surplus is passed off. 

REFINED Refinery capacity of oil industry 
increased over 15% in past year. 

ig Further expansion in this division 
AUanuic ~ | unlikely until some portion of 

Seaboard) | present refined surplus is worked 
off. 





Favorable price outlook for re- 
fined products—especially gasoline. 
Stocks on hand are being moved 
in orderly manner. Price struc- 
ture more stable. 





Eastern refineries are broadening 
the market for petroleum prod- 
ucts; margin of profit on refinery 
operations should be larger than 
last year. 
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Metal Outlook Considerably Improved 


Position of Leading Groups, Copper, Lead, Zinc, Silver 


and Smelting—A List of Ten Attractive Securities 


ECAUSE 

B changed condi- 

tions in the 

metal industries fre- 

quently develop quite 

without warning, the 

state of prosperity 

of miners and smelt- 

ers of copper, zinc, 

lead and silver cannot be anticipated 

many months ahead. At present, pro- 

ducers are enjoying a splendid demand 

for their output at prices which afford 

a fair margin of profit without stimu- 

lating production to a point where an 

excessive tonnage is likely to be 
brought on the market. 

Demand for non-ferrous metals comes 
largely from two sources, the building 
trades and electrical industries. Easy 
money conditions—an abundance of 
new capital—stimulates both building 
and electrical development, and money 
promises to be plentiful and cheap dur- 
ing at least the greater part of next 
year. To a certain extent the under- 
construction which featured the eight 
or nine years prior to 1923 
has been corrected in this 
country, but Europe still 
is under-built. The key to 
the outlook for the metal 
business, therefore, is the 
outlook for further re- 
covery in Europe. This 


be in better position to buy and use cop- 
per than at any time since the war. The 
probable influence of these favorable 
factors can be measured only relatively, 
not statistically. Roughly, 3.1 billion 
pounds of copper were consumed in 
1925, and an increase of 10 to 20% in 
1926 does not seem a remote possibility. 
Since 1921, the consumption of the 
United States has increased about 
150% and that of Europe from 90 to 
100%. 

North and South American producers 
supply about 80% of the world’s cop- 
per. Before the war there was no such 
thing as joint control of output, but 
during the past three years the various 
selling factors have co-operated to 
keep the supply of metal low enough to 
assure a satisfactory price level. Ap- 
parently the desire to maintain this 
policy is becoming better developed, 
and the relations of the big selling 
groups are more cordial. There is no 
reason to fear a reaction to old mer- 
chandising methods. 


American copper interests have not 


obtained co-operation from African ang 
European producers in their efforts tc 
control world copper supplies, and prob 
ably will not obtain such co-operation 
in 1926. Africa is in position to in. 
crease its output perhaps 50,000,000 o 
75,000,000 pounds next year. Such an 
increase, however, represents but 2.4% 
of this year’s estimated world consump- 
tion. Probably North and _ South 
American producers can increase their 
output several hundred million pounds 
without endangering the price struc. 
ture. 

In view of the known policy of 
American producers a fairly definite 
prediction may be made regarding cop- 
per prices. If a poor demand from 
Europe, due to temporary economic and 
political disturbances, results in the 
price breaking to below 13% cents 
steps at once will be taken to reduce 
output. If the price goes above 15 cents 
production will be increased both by 
the big producers and by the smaller 
and higher cost mines, and probably 
increased enough to make 15% cent 
or 16 cent copper of short 
duration. 





Ten Representative Metal Securities 


with a Favorable Outlook 


Since more copper is be 
ing produced at present at 
a cost of under 11% cents 
than at above this cost 
figure, it seems a foregone 
conclusion that all the 





is still an uncertain ele- 
ment but there are hopes 


Div. or 


Price int. rate 


Yield 


% companies which can turn 


out copper at a cost below 





for betterment. 


COPPER As has been 


COPPER 
Anaconda Convertible 7s °38...104 


12 cents will have a pros- 
perous year and be able to 
maintain dividends. If the 





the case in 


American Metals ............. 53 


metal ranges between 14 





1925, it is probable that 
more copper will be used 


Cerro de Pasco 


cents and 15 cents, as it 
probably will, dividend in- 





in 1926 than in any previ- 


Granby Convertible 7s......... 100 


creases and extras are 





ous year. The red metal 
is being used for more dif- 


Kennecott 


probable. 











ferent purposes than ever 
before, thanks to the ef- 


LEAD Demand for lead 
comes from (1) 





forts of producers to de- 
velop new sources of de- 
mand. A normal growth 
of the electrical industry 


SMELTING—SILVER 


Ameriean Smelting 


Producers of paints; (2) 
Makers of storage batter- 
ies; (8) The building 
trades; (4) Cable maker 





will be supplemented by a 
boom, both at home and 


U. S. Smelting 


(for coverings); and (5) 
Numerous sundry miscel- 





abroad, in utility develop- 
ment. 

With economic condi- 
tions more normal. ability 


LEAD 


Hecla Mining* 


laneous sources. Although 
there has been a consider- 
able increase in domestic 
consumption in late years. 





to command foreign capi- 
tal augmented by recent 
international debt settle- 


ZINC 


New Jersey Zinc ... 


| st 


utilization outside of the 
United States has not in- 
4.0 creased as rapidly. Both 





ments, and political unset- 
tlement allayed by the Lo- 
cearno Pact, Europe should 


440 


tNot including extras. 
proposition. 


*Largely regarded as liquidating 


America and Europeshould 
ase as much lead in 1926 as 
in 1925,and probably more. 
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United States, which produces about 
salf the world’s lead and uses at least 
90% of its production, is poorly situ- 
sted as to ore reserves, and cannot in- 
crease output much beyond the present 
rate. Half of the 1925 output of lead 
probably came from two states, Idaho 
and Missouri. The mines of both 
states are, many of them, approaching 
exhaustion. No important new sources 
of lead ore are being developed. It is 
anlikely that the increase in lead pro- 
duction next year will be as large as 
the increase in consumption. In fact, 
it is not inconceivable that less lead 
will be mined in 1926 than in 1925. 

It is apparent, therefore, that the re- 
cent decline in the price of lead from 
10% to 914 cents a pound is due to 
temporary and not fundamental market 
conditions. If the price should drop to 
8 cents output without doubt would be 
curtailed. On the other hand, however, 
should lead prices go even as high at 
12 cents there probably would be only 
a moderate increase in output. 

From the standpoint of producers 
well situated as to ore reserves, the 
wutlook for 1926 profits is excellent. 
Indeed, the well situated lead producer 
is in an enviable business position. 
ZINC Since zine, even more than 
either copper or lead, is a 
construction metal, the demand for it 
during 1926 will depend on the activity 
of the building industry. Recently 
there has been a remarkable export de- 
mand for it, a demand which has not 
yet been fully explained. Prices have 
risen to the highest’ level since 1920, 
and stocks have dropped to 6,922 short 
tons (Dec. 1), the lowest since the war. 

In that zinc ore occurs in simple 
forms and liberal quantities in many 
places throughout the world, and in 
that it is easily smelted without re- 
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Outlook for Leading Metal Industries 


course to expensive equip- 
ment, high prices should 
stimulate production and 
limit the duration of any 
period of high prices. In 
fact zinc at above 10 cents 
would be high enough to 
afford a profit to some of 
the higher cost mining ven- 
tures. 

Although the outlook for zine produc- 
ing companies during the first third, 
or possibly the first half, of 1926 is very 
good indeed, the position of the industry 
in more distant months is speculative. 


SILVER’ The most important source 
of silver production in this 

country and in South America is as a 
by-product of copper. Obviously, sup- 
plies from this source probably will be 
larger in 1926. Moreover, several large 
silver mining ventures in South Amer- 
ica and in Mexico are coming into pro- 
duction next year, and the lower cost 
silver producers of the western states 
probably will be more rather than less 
active. Mexico’s output will depend to 
some extent on political conditions, 
more or less uncertain. Not much in- 
formation is readily available concern- 
ing the output of the rest of the world, 
but there is no indication of any sub- 
stantial reduction. 
is larger supplies. 
The demand for silver, dependent on 
economic and political conditions in the 
Orient, always is one of the most com- 
plicated problems in the metal markets. 
There is very little accurate informa- 
tion available concerning conditions in 
China and India, and western minds 
are unable to understand and interpret 
what little information there is. It is 
known, however, that China is very 
much disturbed, and that India is de- 
veloping rapidly. On the surface in- 














Thus the prospect: 


dications seem to be for o 
better demand from India 
next year provided that coun- 
try, which is fundamentally 
agricultural, enjoys good 
crops. China’s takings de- 
pend on political develop- 
ments which defy almost any 
prophet. 

The silver market has been quite 
firm this year at around 170 cents. 
Until some new elements appear in the 
situation there would seem to be little 
on which to base a forecast for the 
new year. Outlook for silver producers 
depends on their cost of production. 
There is little hope for the higher cost 
group, and nothing alarming for those 
in the lower cost classification. 


SMELTING The volume of business 
which probably will be 
offered smelters of non-ferrous metals 
next year should be as large, and prob- 
ably larger, than in 1925. This is in- 
dicated clearly by the discussions under 
the headings of copper, lead, zinc and 
silver, and needs no further analysis. 

Smelting charges on zinc, lead and 
silver usually are made on a sliding 
scale basis, dependent on the price of 
the metal. Charges on copper are made 
both on a flat basis and on a sliding 
scale, depending on contracts. In re 
cent years there has been a tendency to 
the flat charge system, and as the price 
of copper becomes less and less erratic 
this tendency probably will increase. 
Such a trend should make for more 
dependable earnings by smelting com- 
panies. Coal, oil and labor costs should 
be no higher, and may be lower. 

Thus the outlook for smelting com- 
pany profits is quite uniformly favor- 
able. The leading organizations should 
be able to earn more, and pay larger 
dividends. 





COPPER 


Volume 


Prices 


Prospects 





Both production and consumption 
should be larger than in any 
previous year, with supply and de- 
mand closely balanced by coopera- 
tive efforts of American producers 
controlling 80% of world’s output. 


Probably will not drop below 13% 
or advance far above 15% cents, 
with chances favoring an average 
of between 14 and 15 cents. 


Favorable to higher dividends and 
extras by low cost companies, but 
unfavorable to higher cost organi- 
zations. Earnings shvould be 
better than in 1925, at least 
through first half, 





—_—_—_——. 


No decrease in consumption and 
a possible decrease in production 
due to declining ore reserves. 


Average price may be higher than 
in 1925, and advance in price may 
not accomplish much increase in 
output. 





Excellent to all companies favor- 
ably situated as to ore reserves. 
Dividends of representative pro- 
ducers should be higher. 





Strong statistical position and 
large exports assure big output 
and big demand at least through 
first half year. Second half less 
certain. 


Current high level may stimulate 
production to point where price 
structure may be endangered. 


Favorable to all producers for 
near term, but uncertain later as 
production can be increased easily. 
Position of securities of producing 
companies speculative. 





SILVER 





Larger world output seems inevit- 
able with demand factors obscured 
by complicated political and eco- 
nomic conditions in Orient. 


Depend on Far East demand with 
little prospect of change in near 
months, 


Unfavorable to high cost produc- 
ers. 





Bigger volume of business seems 
assured, : 





Smelting charges trend is toward 
stability, with possible increases 
on lead and zinc. 





Uniformly favorable to gain in 
earnings and higher dividend dis- 
tributions. 
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The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 
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SERVICE SECTION 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


department. 
As a yearly 


of 1925. The 


subscription. 


personal interviews be granted by this 


each issue are only a few of the thousands 
received—48,101 in the first six months 


service in conjunction with the Magazine 
should help you to get hundreds or thou- 
sands of dollars of value from your $7.50 
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WHITE EAGLE OIL 

I have been a stockholder of White Eagle 
Oil since ita organization. It has held fairly 
steady in price for several years but I have 
already felt that it should sell considerably 
higher. I wish you would give me your 
opinion of the company and the outlook for 
the stock. I do not care to keep this on an 
investment basis much longer.—L. A. R 
Bogota, N. J 

To derive the best benefits from hold- 
ing White Eagle shares one must be 
prepared to exercise a considerable de- 
gree of patience. Certainly, a stock 
that moves in small fractions is not the 
most attractive from a_ speculative 
angle. Viewed from an intrinsic value 
standpoint the issue appears to much 
better advantage. There is sound value 
behind White Eagle shares, and the 
company has a stable earning power. 
The stock, a laggard today, might be 
expected to eventually come into its 
own with the advent of a sustained 
rising oil market. In view of the sub- 
stantial increase in current earnings 
over those of last year it would appear 
good policy to retain the stock. How- 
ever, if you desire something of a more 
volatile nature we would suggest a 
switch to Marland Oil. This company 
has vastly improved its finances and is 
earning at the annual rate of $9 per 
share on the stock. 





CENTRAL LEATHER 


About a year ago I was advised by you to 
on Central Leather preferred for a long 
pull. I bought it at 58 and the market 
profit I could take would mean about 50% 
on my funds for the time they have been 
The stock has moved 80 — 
5 rt I have wondered if it wou d 
be a good plan to shift into something else.— 
D. A, B. St. Louis, Mo. 

A survey of the market movements 
of Central Leather preferred shares 
over a period of a year’s time reveals 
some ground for your complaint. The 
progress of these shares has been pain- 
fully slow. On the other hand, it has 
been none the less sure and a point has 
now been reached where sheer momen- 
tum may take a hand and push the 
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Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 





















stock to higher levels. As has been 
pointed out many times in these col- 
umns, the affairs of this company are 
definitely upon the upgrade. Deficits 
incurred during the depressed indus- 
trial conditions that came as an after- 
math of the war have passed into his- 
tory. What is of the utmost impor- 
tance is that Central Leather is now 
definitely out of red ink, and while it 
is not as yet earning its entire pre- 
ferred dividend it is showing a sizable 
balance applicable to the same. Op- 
erations are somewhat handicapped by 
the hand-to-mouth buying tactics fol- 
lowed by the trade, but this state of 
affairs is not expected to be prolonged. 
Taken all in all, the outlook may be 
viewed from the constructive angle. A 
little further patience on your part in 
holding the stock is all that is neces- 
sary. 





TRANSCONTINENTAL OIL 


I hold 60 shares of Transcontinental Oil 
jor which I paid something like $50 a share 
some years ago. Although I understand it 
has extensive oil wells and pipe lines, it 
never seems to be able to make any money 
or pay any dividends. What do your erperts 
think of the prospects of this company?—D. 
E. H., Washington, D. C. 

The fact that Transcontinental Oil 
has been able to cover its preferred 
dividend requirements in nine months 
of this year has been heralded as a 
remarkable achievement. After an ex- 
amination into the affairs of this com- 
pany we are inclined to believe it was. 
To date, Transcontinental has managed 
to escape reorganization, but in the last 





four or five years it has lost upwards 
of 6 millions. It is obvious that the 
company cannot go on losing money 
indefinitely. The well-wishers of TCN 
will perhaps take issue with these state- 
ments, claiming that the financial con- 
dition of the company is improved and 
that it is now making money. By dint 
of some remarkable financing, the com- 
pany has improved its condition, but 
unless it succeeds in establishing a sub- 
stantial and lasting earning power this 
may not long remain unimpared. The 
net result of its career to date is a 
daily production of around 6,000 bar- 
rels, and earnings of $6.77 on the pre- 
ferred in six months and this, aided by 
better oil prices. Just what the future 
holds is difficult to determine. Our 
candid advice is that you switch from 
this indifferent speculation to a security 
carrying with it something of a more 
substantial nature, both in the way of 
assets and earning power. California 
Petroleum appears to fill the bill. 




























TEXAS COMPANY 


Last year you advised me to add to my 
holdings of Teras Company which cost me 
about $30 a share but 1 did not do 80. 1 
am now in a position to increase my hold 
ings and would like your opinion on the 
question of purchasing about 20 shares addi 
tional at the current level. I am not looking 
jor speculative profits—M. E£. F., Philadel. 
phia, Pa. 


While oil stocks as a rule are not 
looked upon with the highest favor as 
investments, if your taste runs to se 
curities of this character you could 
hardly do better than hold Texas Com- 9 

(Please turn to page 458) 
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UT of the great number of 

investments offered you dur- 
ing the January reinvestment pe- 
riod, only a few will be uncon- 
ditionally guaranteed. 


The reason is obvious. Only 
the very highest type of first mort- 
gage bonds are guaranteed, for only 
those houses which have abso- 
lute faith in their bonds can afford 
to guarantee thern. 


Adair Realty & Trust Com- 
pany feels that every bond worthy 
of its recommendation is also 
worthy of its unconditional guar- 
antee. 


Every Adair First Mortgage 
Real Estate Bond bears the uncon- 
ditional guarantee of this com- 
pany. We voluntarily place every 
dollar of our capital and surplus, 
exceeding two million dollars, be- 
hind every Adair Bond, because we 
know that these bonds are safe be- 
yond question—safe because of our 
60 years experience in creating 
first mortgage investments without 
a single loss—safe because of our 
knowledge of real estate values 
and conditions—safe because every 







































Typical security for an issue of Adair First 
Mortgage Guaranteed Bonds is shown above. 
We have several attractive offerings yielding 
up to 6¥%2% for January Investment, Mail 
the coupon for descriptive offering sheet. 


loan must measure up to our rigid 
standard of requirements, or it is 
rejected. Naturally we must pro- 
tect ourselves by accepting only 
the very safest and highest type 
loans. In so doing, we protect you. 





Adair Realty & Trust Company 


Jhe Souths Oldest Mortgage Investment House 


Founded 1865 


Healey Building, ATLANTA 
Packard Building, PHILADELPHIA 


NEW YORK 
Adair Realty & Mortgage Co., Inc. 
Exclusive Distributors, 
270 Madison Avenue 
Ownership Identical 


Mail the Coupon 


Adair Reaity & Trust Co. 
Healey Building, Dept. J-46 
Atlanta, Ga. 


Gentlemen: 


Please send me full information and January offering 


sheet describing recent issues of Adair Guaranteed Bonds, 









Wh hy your January Ln vestments 
should include Adair Guaranteed Bonds 





Sound investment principles re- 
quire that a certain portion of your 
wealth (at least one-third) be in- 
vested in securities which are be- 
yond the reach of panics, depres- 
sions or market fluctuations. Put 
that part of your fortune in Adair 
Guaranteed Bonds and enjoy the 
peace of mind that comes with 
knowledge of absolute safety. 


Before reinvesting your Janu- 
ary funds, investigate these bonds. 
The coupon will bring full infor- 
mation. 


Adair Guaranteed Bonds may 
also be insured against loss by one 
of the strongest surety companies 
in America for a small annual 
premium. 


Serial maturities. Denomina- 
tions $1000, $500 and $100. 
Federal Income Tax up to 2% and 
various states taxes refunded upon 
request. 


Investors residing in New York 
and New England should address 
Adair Realty & Mortgage Co., 
Inc., 270 Madison Ave., New 


York City. 
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SEVENTIETH Occasionally I have 
LESSON read, particularly in 

your early volumes, 
plans or methods adopted by those who 
pyramid in stock commitments, and as 
I have done some of this rather success- 
fully myself, I am submitting herewith 
a few points that have occurred to me 
and which may be of value to your 
growing circle of readers. 

My object in planning a pyramiding 
operation is to select a stock which is 
in a position to move ten or fifteen 
points straight away in a given direc- 
tion, that is, more or less without in- 
terruption. There are times when 
market technique, combined with sta- 
tistics, earnings, prospects and general 
business situation, yields opportunities 
of this kind, and I must say that more 
of them have appeared during the cur- 
rent calendar year than at any time 
within my memory. Spectacular rises 
of ten, twenty to fifty points have not 
been at all an unusual feature. 


Advantage of a Definite Pyramiding 
Plan 


The fascination in pyramiding lies in 
the fact that with a small amount of 
money, the operator can, if successful, 
build up quite a large pile. It is the 
ideal method of running a shoe-string 
into a pair of boots, as the old saying 
goes. Ordinary methods are to buy a 
certain amount and an equal amount 
every one, two or three points up, but 
{t seems to me it is much better for an 
operator to have a definite plan which 
he knows in advance will work out 
satisfactorily if his stock moves as an- 
ticipated. 


Pyramiding 
By A SUBSCRIBER 


My object has always been to follow 
the suggestions of those who have made 
great successes in the field of specula- 
tion; for example, E. H. Harriman, 
whose motto as a floor trader was, 
“Kill your losses.” He advised every- 
one who tried to make money in specu- 
lation never to let his trades run 
against him more than one point. As 
a floor trader he was often able to cut 
his losses to fractions. Of course, after 
he became a leading railroad magnate 
he operated on a gigantic scale and his 
floor-trader rules did not apply. Never- 
theless, the secret (as we might call it) 
of his trading operations is valuable 
for everyone to ponder. 

James R. Keene had a rule (whether 
he originated it or not I do not know), 
“Stop your losses and let your profits 
run.” This adage, regarded as old as 
Wall Street, does not deteriorate as the 
years go by, although it may require 
modification in some cases. 

Jesse Livermore has made a great 
deal of money in pyramiding opera- 
tions. One of his brokers said that in 
1917 he ran $5,000 capital up to $1,000,- 
000 in a comparatively few months. 
He seldom increased his line when the 
market went against him, but at the 
height of his career he was strong 
for pyramiding. 

In submitting the following method, 
I have aimed at using the smallest 
possible amount of margin, namely, $10 
per share on a moderate priced stock. 
My original commitment is 300 shares, 
and my original stop order is one point 
away from my first buying or selling 
price so that if I am stopped out on 
the trade before I have an opportunity 


to pyramid, my first loss will be $405, 
allowing for commission and tax. As. 
suming that I begin my operations on 
the long side by making my first pur 
chase of 300 shares at $100 per share, 
my next purchase would be 100 shares 
at 101, and thereafter 100 shares each 
point up so far as I am willing to go 
My stop orders are always one point 
under the highest price at which I have 
purchased, so that a stock can never go 
more than one point against me on the 
initial purchase, nor can I lose more 
than one point paper loss on any of my 
commitments. As this may not be 
quite clear, especially to novices, J will 
explain further: 

My original stop on 800 share 
bought at $100, is 99. When the price 
reaches 101, I buy another 100 shares © 
and put a stop on 400 at 100. If the 
stock rises to 102, I buy another 100 and 
make my stop 101 on 500, and so on 
If, as shown in the table, after I have 
bought my second lot I should be 
stopped out on the 400 then long, my 
loss would be $240. After the third 
lot my holdings of 500 shares would be 
stopped out on a one point decline with 
a profit of $25. But thereafter, as will 
be shown in the fifth column of the 
table, my profits increase until, after ] 
have bought 1,100 shares, including my 
ninth commitment, my profits would be 
$3,715 if I should be stopped out on the 
entire 1,100 shares at 107. 


Margin Should Be Calculated 


The amount of margin required 1 
always something which should be cal- 
culated before such an undertaking i+ 

(Please turn to page 465) 
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How a Pyramiding Operation Would Work Out 
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100 
101 
102 
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104 
105 
106 
107 
100 108 


Basis: Harriman's rule: 
when the market goes in favo 


$3,000 
3,700 
4,300 
4.800 
5,200 
5,500 
5,700 
5,800 
5,800 


yy your losses. 





Lo. L 64 
P 0.6 P 1.7 
147 3. 
237 4.5 
355 64 
521 9. 
4,200 2,850 712 122 
5,200 3,715 928 16. 


Keene’s rule: Stop losses and let profits run. Livermore’s rule: Pyramié 


L 240 
P 25 
P 590 
955 
1,420 
2,085 


$ 300 

700 
1,200 
1,800 
2,500 
3,300 





100 
100 
100 
106 
100 
100 
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ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 
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Homes call 


from the shadows 


Name a home without electric 
lights—you probably have to think a 
minute in order to do so. 

Yet your Electric Service Company 
will tell you that there are in the 
nation today aoproximately 5,000,000 
homes within the reach of electric 
service whose inhabitants still huddle 
at night about a flickering gas jet— 
still cling to the smoking coal oil lamp. 

In spite of the low cost of electric 
current—in spite of the efforts of 


electric service companies to reach 











53 % of the 
Homes in the 
OEIC TO 
are not Wired 
for Electricity 


E ( 


are Wired 














every available home, there are today 
only 12,750,000 of the nation’s 27,- 
000,000 homes that are wired for 
current. Only a fraction of these 
wired homes have all the more com- 
mon electrical appliances. 

in point of years, the American 
home is among the oldest of electrical 
markets; in point of customers avail- 


able, it still ranks with the newest. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA.. 


Westinghouse 


1c 





acres 


Westinghouse manufactures the only complete line of home 
electrical appliances guaranteed by a common trademark, and 
built up toa common standard. Westinghouse appliances include 
fans, irons, heaters, toasters, ranges, curling irons, percolators, 


lamps, rectigons. 
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Business Holding Its Gain 


Production Maintained Under Spur of Active 
Demand—General Confidence in Outlook for 1926 





Steel 











Year-end Lull Only Temporary 


end inventory taking brought 
about some recession in the rapid 
pace set by the iron and steel makers 
during the latter part of 1925. De- 
cember probably will not come up to 
the record breaking previous month in 
either output or forward business on 
hand. December buying has been un- 
usually good, however, especially by the 
automobile industry and the railroads. 
Railroad requirements are still large, 
the heavy volume of freight traffic 
causing a number of the roads to add 
to what would otherwise be deemed 
fairly ample equipment. Several large 
orders for cars and locomotives have 
been placed or are about to come into 
the market; bars, sheets, plates and 
shapes for early 1926 delivery are also 
being contracted for in good volume. 
In the Pittsburgh district, produc- 
tion is running currently at about 90% 
capacity; Youngstown and Birming- 
ham steel makers are not quite up to 
(Please turn to page 470) 


Hess in shutdowns and the year- 


COMMODITIES* 


(Bee Footnote for Grades and 
Unit of Measure) 


Rubber (12) .... 
Wool (13) 0 
Tobacco (14).... 0 
Bugar (15) 

Bugar (16) 

Paper (17) 


*Dec. 19. 

(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Pennsylvania, $ per bar- 

; (5) Pittsburgh, mine run, § per ton; 

Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 3 Yellow, Chizago, $ per bushel; (9) 
Light, Chicago, c. per pound; (10) Top, 
Heavies, Chicago, c. per lb.; (11) Rio, No. 
7, Spot, c. per lb.; (12) First Latex crepe, 
e. per lb.; (13) Ohio, Delaine, unwashed, 
ce. per 1lb.; (14) Medium Burleigh, Ken- 
tucky, ¢. per Ib.; (15) Raw Cubas 96° 
Full Duty, c. per Ib.; (16) Refined, c. per 
Ib.; (17) Newsprint per carload roll, c. 
per Ib. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Inventory taking and seasonal dullness lay restrain- 
ing hands on iron and steel business but production is 
sustained despite slackening new business. 


METALS—Copper market inanimate with prices fluctuating 
narrowly, waiting better export demand. Lead and zinc 
easy. No material change indicated in near future. 


OIL—Gasoline market is slightly uncertain, nevertheless, oil 
industry continues to gather strength. Higher crude 
prices in prospect. 


TEXTILES—Some seasonal falling off noted in dry goods 
trades. Better demand anticipated after holidays. Pro- 
duction is being maintained close to recent high level. 


LEATHER—Leather prices weakened as result of inventory 
dressing for year end. Sales efforts beginning to bring 
some forward orders to shoe manufacturing industry. 


MOTORS—Sales and production gradually moving downward 
in accordance with seasonal precedent. Higher material 
costs and possibilities of general price cuts create prob- 
lem for producers. 


TIRES—Tire industry remains unusually active with good 
prospects for coming spring. Reaction in crude rubber 
may postpone consideration of further price advances. 


FARM MACHINERY—Manufacturers preparing for re- 
sumption of heavy demand with return of spring. Ex- 
port trade active but more immediate domestic require- 
ments are less heavy. 


ELECTRICAL EQUIPMENT—Building boom and general 
industrial activity reflected in record sales volume of elec- 
trical equipment for 1925. Outlook for New Year encour- 
aging to continuation of satisfactory profits. 


RAILROADS—AMillion car loadings remain a feature of 
weekly railroad statistics. Carriers in highly efficient 
state and look forward to maintenance of excellent 
earnings. 


SUGAR—No great change in sugar situation. Refiners seem 
well supplied and are not heavily interested in raws. Im- 
proved weather conditions cause some upward revision in 
Cuban crop estimates. 

COAL—Relatively mild weather tends to restrain further rise 
in soft coal prices despite continuation of hard coal strike. 
Production being held to exceptionally high levels. 

SUMMARY—Business enters the New Year in sound posi- 
tion, carrying momentum of record breaking holiday 
trade. Inventory period and seasonal slack less pro- 
nounced than usual. Volume of current demand is 
sustaining production on high basis but possibility of 
some later reaction is present. 
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American States Securities 
Corporation 


(A Delaware Corporation) 


The Directors of American States Securities Corporation announce that Warrants issued by it to the 
Stockholders of The United Light and Power Company, of all classes, of record on December 11, 1925, will 
be placed in the mails on or about December 21st, which Warrants will entitle such Stockholders to subscribe 


to stocks of the Securities Corporation on or before January 7th, 1926. 
For each share of stock now owned of The United Light and Power Company, the Stockholder will be 
entitled, upon the surrender of his Warrant and payment of $8.50, to receive the following: 





(a) One share of Class “A’’ Common Stock of the Securities Corporation, to cost $6.00. 


(b) One-half share of Class ‘“‘B’? Common Stock of the Securities Corporation, to cost 
$2.50 and 

(c) Warrant entitling the holder or assigns to subscribe to One additional share of Class 
“A”? Common Stock of the Securities Corporation on or before December 31st, 1926, 
at $8.00 per share and thereafter, and on or before December 31st, 1927, at $12.00 


per share. 


The American States Securities Corporation, organized under the laws of the State of Delaware, has 
outstanding 60,000 shares of Class “B” Common Stock of no par value, and holds in its treasury, important 
public utility voting stocks of an acquired value of $3,000,000, and of a present market value exceeding 


$3,500,000. 


The Capital Stock of the Corporation will be increased to an authorized issue of 2,500,000 shares of 
Class “A” Common Stock (no par value), of which there will be presently outstanding 850,000 shares, and 
2,500,000 shares of Class “B’” Common Stock, which is the sole voting stock, and of which there will be 
presently outstanding an additional 425,000 shares, making a total of 1,025,000 outstanding. 


The Class “A” Common Stock will be entitled to a preferential dividend of $1.00 a share per annum, 
when declared, before any dividend can be paid or set apart on. the Class “B” Common Stock. 


The Class “B” Common Stock will be entitled to a dividend of $1.00 a share in any one year, when declared, 
after Class “A” Common Stock has received a like dividend; and thereafter both classes of stock share 
equally in dividends, share for share, in excess of $1.00 per share. 


A letter directed to the Stockholders of The United Light and Power Company, to be accompanied by 
a Warrant, will state that the Securities Corporation now owns and has contracted for substantial 


amounts of: 
The American Superpower Corporation, Class “B’? Common Stock 
Electric Investors, Inc. Common Stock 
Brooklyn Union Gas Company Common Stock 
Consolidated Gas Company of New York Common Stock 
United Gas Improvement Company Stock 
American Power & Light Company Common Stock 
The United Light and Power Company Class “‘B’? Common Stock 


and other important Public Utility Securities. 


It is conservatively estimated that the income to be derived from investments now held or contracted 
for, based on the present rates of dividends paid by the companies whose securities are included, will warrant 
the payment of a dividend of 50c per share on Class “A” Common Stock to be presently outstanding, and 
which dividend it is the purpose of the management to pay within the first fiscal year. 

The investments already made have been acquired at prices considerably below their present market 
values, and it is the purpose of the management to continue the same conservative course. 

It is the purpose of the management to list the stocks of the company on the Chicago Stock Exchange 
and on the New York Curb Market. 


For the Board of Directors 


FRANK T. HULSWIT 
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LEADERS OF BUSINESS OPTI- 
MISTIC ON OUTLOOK FOR 1926 
(Continued from page 401) 
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{ see no significance in the temporary 
decline of our exports as compared to 
imports. This does not mean that we 
are in danger of losing our position now 
or in the near future. We need raw ma- 
terials in much larger quantities than 
ever before and as they come in a tem- 
porary shift in the trade balance would 
be logical. On the other hand, we find 
increasing opportunities for foreign 
trade. 

Europe is recovering slowly and 
steadily. We have many standard prod- 
acts which they need there. They will 
buy from us as they acquire the means. 
The same applies to our industrial op- 
erations abroad. Americans are pene- 
trating fields which were not considered 
open to us during the pre-war period. 
Now we have been able to put up money 
necessary to show good faith in pro- 
jects, concessions, building operations 
and the like. And they trust us to make 
a satisfactory job of it. I find more 
faith abroad in American business 
methods than ever before. 

Our business relations with the South 
American countries have improved 
each year and if we send competent 
representatives to the Latin American 
countries they can develop most satis- 
factory trade relations. 

The growing competition with other 
nations is a point to be considered as 
a matter of course. Germany, for ex- 
ample, will be a strong competitor in all 
kinds of business within five years. At 
present the Germans lack capital, but 
as soon as they acquire sufficient sums 
to carry on foreign development they 
will enter the field in full strength. 

There are also some real difficulties 
in Asia. Soviet Russia is working to- 
ward the East. Her propagandists 
having failed among Western nations 
are bending every effort to stir up dis- 
content among the Asiatic peoples and 
considerable unrest is now apparent 
there. That with revolutionary con- 
ditions in China may prevent much 
business being done in that quarter for 
some time to come. But elsewhere we 
ean find markets for all our surplus. 

Our business with foreign peoples 
should continue and must contribute in 
maintaining the rate of progress here. 
As they become better acquainted with 
our methods they will buy more from 
as. As we in turn become better ac- 
quainted with them we shall invest 
more money in their enterprises. The 
trend in that direction was indicated 
by the number of new issues offered 
fate-in the year and it must continue. 

With this margin of foreign trade 
and business in our favor there is no 
reason why we should not maintain 
the present pace. There is no sign of a 
decline, and while we must not ignore 
the danger of inflation, common sense 
should have taught us by this ‘time not 
to provide more than can be absorbed 


in any line. If it is true that there is 
not yet any great overproduction, we 
should be able to keep things moving 
at the same rate of progress. 

For seven years we have been regain- 
ing the ground lost during the war, 
and in some respects there is a com- 
plete recovery. Building, for instance, 
has been brought up to normal; and 
in the cities it has been carried almost 
to the point of saturation, but new 
plants, factories and other industrial 
extensions will continue to go up* in 
1926. That indicates continued pros- 
perity, for those planning extensions 
would not expand if they did not know 
that the demand for their products will 
increase. This condition is so general 
throughout the country that the outlook 
is unusually favorable. 


Stebilized Point Reached in 


Prices 
By ONSID- 


Edwin ate: Seligman, agen 


: the prices of 

McVickar Professor of commodities 
Political Economy, 

Columbia University 


should remain 
approximately 
the same 
throughout 
1926. Of course, there are many in- 
fluences capable of affecting the cost 
of certain things and it is, therefore, 
impossible to predict with accuracy 
just what may happen to a specific 
commodity. 

Wheat, for example, depends on the 
world supply compared with the de- 
mand. The demand in turn is governed 
by the purchasing power of Europe. 
With cotton we must first consider the 
amount raised. If there is not a world 
supply, the small production means 
larger prices which are also determined 
by costs of production, wages and inter- 
est on capital invested and general con- 
ditions in the cotton states. Another 
factor would be the hold-over from the 
last year. The prosperity of the indus- 
try both here and abroad and the state 
of the present markets are affected by 
the prosperity of the countries inter- 
ested. The relationship between supply 
and demand involves different questions 
for everything. Steel depends on at 
least two other points, the demand for 
housing and the prosperity of the rail- 
roads. 

Then we must not forget govern- 
mental interference. The present high 
prices of coffee and rubber show how 
legislation in the chief producing coun- 
tries can raise prices. We might con- 
tinue at greater length, but general 
price levels are of more interest. It is 
not so difficult to secure a broad view 
of the situation. 

Prices generally will be governed by 
money market conditions. It goes with- 
out saying that any country not on a 
gold basis must deal with paper prices 
and inflation. France and Germany 
are cases in point. Several causes 
might increase prices here. We might 
release our gold supply. We hold half 


the gold in the world, and were it no 
for the Federal Reserve we should have 
witnessed a marked increase in prices 
long ago. Thus far we have kept our 
gold, and, while the danger is alway 
present, the manner in which the re. 
serve is operating precludes the possi- 
bility of a price increase from that 
source, 


Prices Should Remain Stabilized 


If credit facilities are increaseg 
enormously, they tend to raise prices, 
for credit like cash represents purchap. 
ing power. An inordinately low dis. 
count rate might contribute to a rise 
Those are mere possibilities, however, 
and the Federal Reserve Board will ne 
doubt succeed in keeping prices in their 
present stabilized condition. 

Should there be a_ revolutionar 
change in the cost of producing gold, 
such as when the cyanide process was 
invented, the production of the metal 
would fall and the average price level 
would rise accordingly. Still, there is 
no such revolutionary change in sight. 

The possible changes in the price of 
capital is another consideration. Dur 
ing a war the interest rates go up be 
cause of the destruction of capital 
After hostilities cease the rates remain 
up because of the need for reconstruct- 
ing capital. When all Europe becomes 
prosperous and reconstructed, the in- 
terest rates will fall, tending to de 
crease the general cost of everything in 
which capital is required. It is not 
likely that the new year will see any 
material changes, because Europe it 
slowly recovering. Further, if peace is 
restored in China, the industrial revolu 
tion which must occur there will call 
for so much capital as to prevent a fall 
in interest rates. 


Wages and Prices 


While a decline in interest rater 
would decrease prices, the prosperit} 
indicated by that decline would be likel; 
to increase wages. Whether increased 
wages will mean high or low costs de 
pends on the organization of industry 
Here in the United States we see the 
economy of high wages which with 
labor-saving machinery _ invariabl) 
means low costs. Wages, therefore 
should not affect general prices. 

We can fairly estimate the presen! 
trend by glancing at the history of 
great wars over a period of a hundrec 
years. During each conflict the dislo 
cation of production and consumption 
has increased prices tremendously 
With the signing of peace they have 
fallen back gradually, but never to the 
previous low level hecause of changes 
in the standards of life and business 
methods. The price leve! has remained 
up, a given quantity of money buying 
much less. After a few years the 
higher prices have become stabilized at 
the new level. We have been passing 
through such a period. 

In my opinion we have about reache 
the point of stabilization, and unless 
the unforeseen occurs, the general price 
level for commodities will remain the 
same as during the last year or 80. 


(Please turn to page 450) 
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Florida Mutual Building and 


Loan Association 


Authorized Capital - - 
Subscribed - - - . 


Safety 100% 


Under State Banking super- 
vision. 


Can loan only on first mort- 
gage real estate, not to ex- 
ceed 60% of our valuation. 
Payable back monthly, 
therefore reducing our lia- 
bility. 





Earning Power 8% 


or More 


Legal rate of interes is 
8%, we also receive a pre- 
mium of 5 per cent. Inter- 
est on loans compounded 
monthly. Substantial divi- 
dends_ being consistently 
earned from our inception. 
Next dividend date Janv- 


$5,000,000.00 
3,252,562.00 


Withdrawal 

Privileges 
Money available by with- | 
drawal, or depositor may 
borrow 90% on pass book 
temporarily, or take paid up 
certificate for amount paid 
in, with interest, if not de- 
sirous of continuing pay- 
ments, 


ary lst. 





Full participating foundation shares are offered in this Association 
while they last for One Hundred Dollars ($100.00) cash, or on 
installment plan, as indicated below. 





OFFICERS 
President 


W. SCOTT SERVISS 
Director Peoples Bank and Trust Company, City 
Commissioner. 

First Vice-President 

W. A. MAJORS 

Director Peoples Bank and Trust Company. 
Second Vice-President 

F. H. LITTRELL 

President Littrell Lumber Co. 
Secretary-Treasurer 

J. B. GREENE 


Retired Banker—30 years as President and 
Cashier Opelika, Ala., National Bank. 


Shares 5% Down Payment 


500 $2,500.00 
300 1,500.00 
200 1,000.00 
100 500.00 
50 250.00 
25 125.00 
10 50.00 














ALHAMBRA ARCADE, St. Petersburg, Fla. 


From the World’s Work Magazine of August, 1925. Referring to B. & L. Associations: “Their loans, 
secured by mortgages upon these homes, are admittedly the best and soundest in the whole realm of 
investment.” 
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Contented Labor Seen As 
Vital Factor 


By W: are 
enterin 
Arthur Williems od 


the new 

Vice-President, N. Y. year with the 

Edison Co. best of busi- 

ness prospects 

on every hand. Universally, there 

seems to be plenty of employment at 

fair or even high wages. As nearly as 

can be judged the margin between con- 

sumption and production is not exces- 

sive. There is no evidence of over- 
production. 

One of the most encouraging “signs 
of the times” is the extent to which 
people are getting outdoor life, which 
in turn means better health, greater 
contentment, better living and working 
efficiency. That is why, it seems to me, 
the automobile should be looked upon 
mot as a luxury but in business a 
necessary and in personal life an 
agency of mind development, social in- 
tercourse, and better understanding of 
life in general. The extent to which 
outdoor life is increasingly engaging 
the attention of the American people 
is indicated by the great amount of 
space given by newspapers to amateur 
sports, motoring, and other forms of 
outdoor activity. Especially is this true 
of the more conservative papers. That 
this should be so during these days of 
so many important national and inter- 
national news developments is of the 
most profound significance. A nation 
of hard workers, when they work, and 
fine players, when they play, is a na- 
tion of good health, efficiency and pros- 
perity. 

The success of every form of public 
utility is directly dependent on the suc- 
cess of every other department of our 
commercial, industrial and home life. 
Between these two great groups there 
is a mutual relationship; each is neces- 
sary and beneficial to the other. 

One of the greatest agencies of prog- 
ress is power, whether from coal or 
water. Modern engineering is bringing 
power to the doors of factories where- 
ever they are located—not compelling 
industry as formerly to go to power. 
This decentralization of power, of man- 
ufacturing and of human centers is en- 
abling the manufacturer who needs 
power to pick his own site and to lo- 
cate among the best natural advantages 
for working and living conditions; the 
latter, incidentally, cannot be separated 
from the former. 

As commerce. follows the flag, so 
power now follows the werker—seek- 
ing him out wherever he finds it best 
to locate. Formerly, the worker was 
compelled to follow power, regardless 
of whether its 'ocation was advantage- 
ous or disadvantageous to him. This 
radical change has been a most impor- 
tant factor in the widespread construc- 
tion of better buildings, for industry 
and for home use. The improvement in 
sanitation, light, and air and the great 
strides toward the elimination of labor 
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in the home and the reduction of 
fatigue in all work—office, factory and 
store—are among the remarkable de- 
velopments of the time. All this prom- 
ises to continue indefinitely and seems 
to insure the continued prosperity of 
all utilities entering into the daily 
round of human life—gas, electric, tele- 
phone and telegraph, transportation 
and others. 

With all this constructive growth 
there has come a betterment in the re- 
lations between utilities and the public, 
each better understanding and appre- 
ciating the other. Utilities are increas- 
ingly realizing that they are here to 
serve the public and the public that it 
is being served, and well served. The 
great asset that the nation has in its 
public utilities and in the men and 
women representing the utilities was 
most clearly shown during the war. 
The appreciation and regard of utilities 
and their human organizations, then 
established, seem to have grown. 

One of the best portents of the times 
is the growing appreciation that the 
greatest asset of a nation is human 
beings, not material things, important 
as they are. The desirability of pay- 
ing the highest wages is receiving 
growing support and public approval. 
It has been demonstrated that this is 
being done and promises to be main- 
tained, not by raising costs but by 
eliminating waste of time, material and 
energy. 

Another thing which is most hopeful, 
not only to public utilities but to the 
country at large, is the fact that we 
are becoming a nation of savers, in- 
vestors, and property owners, as well 
as workers. 

As the new year comes in everyone, 
regardless of political beliefs or affilia- 
tions, should be grateful for the man 
who occupies the presidential office at 
Washington—Mr. Coolidge. The ex- 
ample he sets in wise economy, his con- 
structive attitude to every phase of fair 
and proper business in which the coun- 
try engages, his interest and helpful 
support—supported as he is by the na- 
tion at large—is another of the best 
assurances of a happy, prosperous and 
progressive new year for our public 
utilities and for America. 


Conditions Viewed As Sound 


By HE most 


Irving T. Bush Aaa 


ing thing 
Pres., Bush Terminal about the pros- 


Co. perity of 1925 
is the fact that 
that except in spots it has not been a 
boom prosperity but rather the steady 
expansion of a sound business situation. 
This insures a continuation for 1926. 
There is little use in comparing condi- 
tions today with those before the war, 
for every fundamental has changed. 
We have reached a new level and must 
start building from there. 

The truth is that we do not even yet 
realize the tremendous wealth and busi- 
ness power of this country. Our build- 
ing costs are permanently higher and 
our wage scale will never return to the 


pre-war basis. Our capital power to. 
day was undreamed of a few years 
ago; we absorb investments and expand 
our industries on a scale the world has 
never known before. Twenty-five years 
from now when we look back upon the 
hesitancy and uncertainty of the first 
post-war years we will realize that it 
was the beginning of a new era for the 
United States. 

Under sane leadership we seem to 
have given up the futile attempt to 
create wealth by passing laws, and have 
gone to work. Our savings are now the 
result of efficient and purposeful effort 
and coincidently the cutting out of 
waste and foolish effort. 

Economy in industry does not mean 
low wages. It means there is more 
money available for good wages. It 
can be preached from the top down but 
it must be practised from the bottom 
up. If it is not we will be bottoms up. 
The Year Book of the Department of 
Commerce tells a fascinating story in 
its tables of how labor and capital have 
conquered costs. Taking 1913 as 100, 
it gives the wage scale in 1924 as 228 
against 199 in 1920, and _ wholesale 
prices as 150 in 1924 against 226 in 
1920. Higher wages and lower costs 
pave a straight road to success. 

We have, then, every reason to face 
1926 with courage. Business here is 
sound, our national leadership is sane, 
and things abroad are improving. The 
success of the individual depends upon 
his character and his courage. It is 
the same with nations, which are, after 
all, only collections of individuals. 


Important Dividend Announcements 


Note—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 


Annual Amount Stock Pay- 
Rate Declared Record able 


1% Aeolian-Weber pf.... 1%% 1-5 
$4 Am. Beet Sugar cm.. $1.00 
$5 Am. Can C $ 


. Gas & Elec. pf. 

. Shipbuilding cm. 

. Shipbuilding pf. 

. Steel Fdy. cm.. 

. Typef'ders cm... 
Am. Typef’ders pf... 
Arch.-Dan.-Mid. pf... 
Austin Nichols pf.... 
Baltimore & Ohio cm. 
Baltimore & Ohio pf. 
Byers, A. M., pf.... 
$4 Chic. Yellow Cab.... 
Continental Motors... 
Crucible Steel cm.... 


$6 Elec. Bond & Sh. pf. 
Famous Players pf... $ 
Fifth Ave. Bus 
Gold & Stock Teleg.. 
» Harbison & ner 


nl lel eh ed eee 
SO she ree ae Co pee ee os pe oes a ss see BD Gn Cn Ho es ak 
~ 


P 
Int’] Paper 6% pf... 
, Int’l Paper 7% pf... 
Loose-Wiles 2nd pf... 
McCrory Stores pf... 
Nat’l Cloak & Suit cm, 
N. Y. Air Brake cm. 


N. Y. Canners Ist pf. 
% N.Y. Canners 2nd pf. 
Peoples Gas 
» Pere Marq. Ry. pf... 
Pere Marq. Ry. pr. pf. 
* Reading Co. 
St. Louis-San Fr. 
Southern Ry. cm..... 
Sterling Products ... 
/ United Drug Ist pf.. 
Wrigley, Wm., Jr.... 
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SHOULD THE CONSOLIDATED 
STOCK EXCHANGE BE PUT OUT 
OF BUSINESS? 
(Continued from page 415) 


AOR 


of that thundering in the index so often 
followed by whispering in the passages. 

Inquiries were conducted at first into 
the failures of defunct brokerage 
houses, most of them members of the 
Consolidated Stock Exchange. Know- 
ing what they would find if certain pas- 
sage were opened they were able to 
direct the inquiries into transactions 
which widened the scope of the investi- 
gation. From postmortems they were 
able to pass to vivisections. Firms 
which are still doing business have 
been put on the operating table. From 
there it was but a step to the practices 
and methods of the Consolidated Stock 
‘Exchange itself,—thence to its officials, 
and finally to its president who is to be 
examined by Mr. Ottinger and Mr. 
Winter. 


The inquiries appear to have re- 


vealed not merely that members of the 
Consolidated Stock Exchange have 
been engaged in bucketing orders; but 
that the machinery of the Con- 
solidated Stock Exchange has been used 
by the bucketeers and that so long as 
the Consolidated is conducted as it has 
been it will be impossible to stamp out 
bucket shops in New York City or 
throughout the country. 

Some of the members of the Con- 
solidated have been circulating a peti- 
tion with a view to having a meeting 
to discuss “the future” of the Exchange. 
[t is known that many of the members 
favor liquidation of the organization. 
[t has some very valuable real estate 
properties in the heart of New York’s 
financial district, and liquidation would 
lead to the distribution among the mem- 
bers of something like the quoted value 
of their seats. Incidentally, voluntary 
liquidation might work out to the better 
personal and financial interests of many 
of the members. 

In its operations, the Consolidated 
Stock Exchange does not parallel the 
New York Stock Exchange. The aver- 
age man cannot be expected to know 
the methods and floor rules and busi- 
aess conduct standards governing the 
operation of members of a stock ex- 
change. If he trades on a margin and 
has no difficulty in drawing out money 
when he needs it; if he buys outright 
and has his stocks delivered to him; if 
he finds the broker has all of the ma- 
chinery for conducting a_ brokerage 
business, he is very likely to assume 
that he is doing business with a re- 
putable broker. He may not know that 
Peter is being paid out of Paul’s funds, 
and that the broker may be waiting 
anxiously for a good break in the mar- 
ket to place him in a solvent condition. 

Yet, the principal points in which 
Consolidated Stock Exchange methods 
differ from those permitted or employed 
by members of the New York Stock 
Exchange are readily understood by 
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the layman once they are explained, 
and it has been due to the Attorney 
General of New York State and his 
Deputy that these points have been 
brought out. 

Chief among the methods that facili- 
tate the operation of bucket shops by 
Consolidated Stock Exchange members 
is the making of stock loans. When a 
New York Stock Exchange member 
buys stock for a customer who has only 
deposited a margin, the broker must 
pay out the full amount of money, 
using his own capital, for the stock and 
when it has been delivered to him he 
places that in bank as security for a loan. 
Usually he borrows approximately the 
difference between the margin deposited 
for the customer and the value of the 
stock. That is why a conservative 
broker will insist upon a customer put- 
ting up 20 or 30 points margin on some 
stocks, for it reduces the amount of his 
own capital that he must tie up in 
financing the customer. 

But on the Consolidated Stock Ex- 
change the inquiry has disclosed that 
when a broker buys stock for a cus- 
tomer he usually purchases it from a 
so-called specialist in that particular 
stock. In the ordinary course he would 
have to take that stock and pay for it. 
But if he is conducting a bucket shop 
he doesn’t. At the end of the day he 
goes into the “loan crowd” and proceeds 
to “lend” to the specialist the stocks he 
bought from him during the day. Hav- 
ing loaned the stocks back no money 
need pass between the two of them, nor 
need there be any actual delivery of 
securities either way. When it comes 
time to close out the transaction for 
the customer he sells the stock to the 
specialist. At the end of that day 
the specialist “repays” to the broker the 
stock he “borrowed” on the day of the 
first transaction—again, it’s all on 
paper. It will thus be seen that the 
transaction is a bucketing one to all 
intents and purpose. The _ broker’s 
books would show the order actually 
executed, and the broker would insist 
he acted within his rights in using 
stock which has not been fully paid for 
as collateral for a loan. 

Not all stock transactions which 
are bucketed are handled in this way, 
but the investigation has revealed that 
a very large part of the transactions of 
customers have been offset in this man- 
ner. The criticism by the Attorney 
General is that the machinery is there 
which invites this bucketing, and that 
it has been freely employed for that 
purpose. 

Another way of bucketing is through 
the medium of house accounts, so-called. 
This, too, requires a stock exchange 
machinery but no association or as- 
sistance from other members. A house 
account is entered under a fictitious 
name and through it offsetting sales or 
purchases are made. When a customer 
buys his order is executed on the floor 
in the usual way and he receives his 
confirmation. At the same time an 
order is entered for the sale of the same 
stock for the benefit of the house ac- 
count. This order is also executed and 
one nullifies the other. At the end of 


the day, the firm has bought and solg 
the same number of shares of each 
stock, has no money to pay out and 
keeps the clients’ funds in its own pos. 
session. Profits from the house ae. 
count are later transferred to the 
capital account from which it passes to 
the partner’s or owner’s personal ae. 
count—and withdrawn. 

The bucket shop demands for success. 
ful operation upon the ability of the 
bucketeer to judge the market accv. 
rately. If a customer buys a stock 
which appears certain of advancing, the 
bucket shop would not bucket this order 
if it is possible to avoid it. But, if the 
bucket shop believes the stock is un- 
likely to sell higher,, has a strong prob- 
ability in fact of selling lower, he wil) 
sell out immediately against the cus. 
tomer. 

And then there is the “crossing” 
method, perfected to a science—me 
chanical science almost—by some Con- 
solidated firms examined by Keyes 
Winter. Double-crossing better de 
scribes it. There isn’t any mystery 
about “crossing” a stock. The rule 
of the Consolidated—of any Stock Ex- 
change for that matter—provide for 
crossing, require it in fact to protect 
customers of brokerage houses from 
losing a sale or purchase because of 
coincidence. 

One broker may have two customers 
who enter orders at the same time ip 
the same stock, one to buy at the mar- 
ket, the other to sell at the market; or 
both orders may have been at the same 
price. Yet to maintain a free market 
the exchanges require every transaction 
in their listed issues to be executed op 
the floor. Had these two customers 
been clients of different brokers their 
buying and selling orders would have 
met each other instantly on the floor. 
But both being in the hands of one 
broker crossing was devised to enable 
the buyer and seller to meet in the 
open market despite the fact each had 
the same broker. So the broker is re- 
quired to both bid for and offer the 
stock at his customers’ price or at the 
market price. If he gets no bid or 
offer he announces the “cross,” that is 
he then sells one customer’s stock to 
the other. 

Some of the Consolidated firms 
which have practiced bucketing simply 
carry a house account and “cross” 
every order from a customer, doing 
the crossing as a bookkeeping trans- 
action, and “gypping” the customer 
uniformly out of $50 or so on every 
100 shares bought and sold. If 
a customer orders a stock bought or 
sold the broker executes the order oD 
the floor for his house account and 
then crosses the stock on his books into 
or out of the house account at one 
quarter of a point under or over— 
which is $25 on 100 shares or $50 oD 
the round turn in addition to $30 or 8° 
in commissions. With a break like this 
there is little need to bucket. Just 
1,000 shares a day means $25,000 * 
month gross profit and a tidy net. 

This is the first of several articles on 
the bucket shop situation. The next 
will appear in an early issue. 
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SAFETY + PROFITS 


Not only does the Investors Advisory Board safeguard your capital investment, 
as represented by your bond and investment stock list, but it also aids you to benefit 
through neglected profit possibilities in substantial common and preferred stocks 
which are grossly undervalued and in which enhancement often totals from 15 to 
65 points. 


To illustrate, the following stocks, among others, were recommended to 
Advisory Board members, during the present movement. 


THE INITIATIVE IN EACH CASE CAME FROM US 


Cost Profit 
Great Western Sugar 92 since sold at 108 +16 
Tobacco Products “A” ws - 108 +22 
Delaware & Hudson ‘s 153 +34 
Coca Cola - 145 +65 
Gulf, Mobile & Nor. Pfd. ............ 106 +36 
Schulte Retail Stores 132 +3§ 
Pan Amer. Pete “B” . 79 +28 
St. Louis-San Francisco 99 +36 
Int. Tel. & Tel 112 +44 
Tmt. Combustion Ting. .........6.605. 26 66 +40 
Amer. Smelting & Ref. .............. 98 128 +30 
Norfolk & Western 147 +19 


SELLING INSTRUCTIONS ARE ALWAYS JUST AS 
DEFINITE AS BUYING RECOMMENDATIONS 





The Investors’ Advisory Board Renders a Highly Specialized, Individual 
Investment Service With All Elements of Speculation Eliminated. 





[f you have an investment fund of $20,000. or more, be sure that it is earning 
the maximum return. Place your security operations under the supervision of the 
[Investors Advisory Board. 





INVESTORS’ ADVISORY BOARD of 
The Richard D. Wyckoff Analytical Staff, 
42 Broadway, New York, N. Y. 


Send me complete information regarding the above Service. 
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Odd Lots 


100 Share Lots 


Conservative 
Accounts 


Solicited 


Curb"Securities Bought or Sold for Cash 


Inquiries Invited 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 




















Texas & Pacific 
Railway Company 
Common Stock 
(Listed on the New York Stock Exchange) 


Current earnings are at the rate 
of about $8 a share. 


The permanent increase in pop- 
ulation of the territory served 
will continue to afford a volume 
of traffic on which satisfactory 
operating results can be ob- 
tained. 

The physical condition of the 
property is excellent and 
the management exceptionally 


strong. 
Fully descriptive circular upon 


request. 


GOODBODY & Co. 


Members New York and Philadelphia 
Stock Exchanges, and New York 
Curb Market 
115 Bdway. 350 Madison Ave. 
NEW YORK 
BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 




















When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


New York Stock Exchange} Pr 


RAILS 


Pre-War 
Period 
* eat —_—-* ‘“- 


1909-1913 


Atlantic Coast Line y Yo. 126 
Baltimore & Ohio /. i: 96 
Do. Pfd. 96 
Bklyn-Man. 
Do. fd. 


Chic. & Northwestern 
Chicago, R. I. & Pacific 
Do. 7% Pfd. 
Do. 6% Pfd. 
Delaware & Hudson 


Do. 
Great Northern “pta. 
Hudson & Manhattan 
Illinois Central 
Interboro Rap, Transit 
Kansas City Southern 
Do. Pfd. 
Lehigh Valley 
Louisville & Nashville 
Mo., Kansas & Texas 
Do. Pfd. 
Missouri Pacific 
Do. 4 
N. Y. Central 
N. Y., Chi. 


Norfolk & Western 
Northern Pacific 
Pennsylvania 
Pere Marquette 
Pittsburgh & W. Va 
Reading 
Do. Ist Pfd. 
Do. 2nd Pfd. 
St. Louis-San Fran 
St. Louis Southwestern 40% 
Seaboard Air Line 27% 
Do. Pfd. 56% 
Southern i 139% 
Southern Railway 34 
Do. Pfd. 86% 
Texas & Pacific 40% 
Union Pacific 219 
5 118% 
*27% 
*61%4 
Western Maryland *56 
Do. 2nd Pfd. *8814 
aa Pacific ae 


*12% 


Post-War 
Period 


1914-1918 
Low High 

Atchison é 90% 111% 
Do. Pfd. 102% 


INDUSTRIALS 


Adams Express 154% 
Ajax Rubber ‘4 os 89% 
Allied = & Dye oe ce ae 
Do. ia 
49% 
Do. 
Am. Agric. 
Do. Pfd. 
Am. Beet Sugar 
Am. Bosch Magneto 
Am. Can 
Do. Pfd. 
Am. Car & Foundry 
Do. Pfd 
Am. Express 
Am. Hide & Leather 
Do. Pfd. 
Am. Ice 
Am. International 
Am. Linseed Pfd. 
Am. Locomotive 19 
Do. Pfd. 75 


Am. Radiator 00 +200 
Am, Safety Razor oe sa 
Am. Ship & — 


5655 

Do. Pfd. 9814 118% 
24%, 95 
99% 126% 

110 123% 
be 145% 
a 103 

101 184% 


93% 
113 
91% 
118% 
73% 
104% 
113% 
103 
103% 
143% 


1095% 
50 
10914 
148% 
119 
120% 


105 
184% 





i eee a 1925 Last 
1919-1924 
High 


Div'd 
$ per 
High Low 12/22/25 Share 
132% “4 129% 
Pt 
5 ‘ h 

94%, Do. C 
67%, am, Wa 
64 6 , 


831% % Do P 
% Anaconds 
Associate 
Do, 1: 
Do, 2 
Associate 
Atl Gull 
Do. P 
Atlantic 
Austin N 
Do, P 


ee 


Bethlehe 
Do. 
Do. 8' 

Brooklyn 

Brooklyn 

Burns Bi 
Do, B 

Butte & 

Californis 

— 

Central 1 
Do P 

Cerro de 

Chandler 

Chile Co: 

Chino Co 


Colorado 
Columbia 
Congoleu: 
Consolide 
Consolida 
Continen' 
Corn Pre 


Cuban-A1 
Cuyamel 
Davison 

Dupont 
Eastman 
Electric 

Endicott- 


Do, ts 
Fleischm 
Foundati 

reeport: 
General 
General 
General 


2s = ¢88 
92% 145 180% 141% 


wars 


oere”*oe.e 
wooo the! 


n*' 


> sere: 


Price Range of Active Stocks 


INDUSTRIALS—Continued 


Am, Tobacco 
Do, Com. 
Am, Water Wks. & Elec 
Am, Woolen 
Do, ae 
aconda Copper 
pon ey Dry Goods 
Do, Ist Pfd. 
Do, 2nd ais enbibaisee ssi 
Associated O1 } 
Atl Gulf & W. Indies 
Do, Pid. . 
Atlantic Refining 
Austin Nichols 
Do, Pid. : 
Baldwin Loccmotive 
Do. Pfd. 
Bethlehem Steel 
Do, 7% Pfd. 
Do. 8% Pfd 
Brooklyn Ediso 
Brooklyn Union Gas 
Burns Brothers 
Do, B 
Butte & Superior 
California Packing 
California Petroleum 
Central Leather 
“Do Pfd. 
Cerro de Pasco Copper 
Chandler Motor 
Chile Copper 
Chino Copper . 
Chrysler Corp. ...- 
Do, Pfd, 
Coca Cola 
Colorado Fuel & Iron 
Columbia Gas & Elec 
Congoleum-Nairn 
Consolidated Cigar 
Consolidated Gas 
Continental Can 
Con Products Refining 
Do. Pfd. 
Crucible Steel 
Cuba Cane 
Do. Pfd 
Cuban-American Sugar 
Cuyamel Fruit 
Davison Chemical 
Dupont de Neniours. 
Eastman Kodak 
Electric Storage Battery 
Endicott-Johnson 
Do. Pfd 
Famo 
Do, 
Fisher Body 
Risk Rubber 
Do, Ist Pfd. 
Fleischmann Co, 
Foundation Co. 
Freeport-Texas 
General Asphalt 
General Cigar 
General Electric 
General Motors 
Do. 7% Pfd. ... 
General Petroleum . 


Do. Pfd, 

Goodyear T, & R. Pfd 
Do, prior Pfd. 

Granby Consolidated 
Great Northern Ore 
Gulf States Steel 


Hudson Motor Car 
Hupp Motor Car 
Inland Steel 
Inspiration Copper 
Inter, Business Mach 


Tp 
-nter, Combustion Eng......... 


Inter, Harvester 
Inter. M. 

Do. Pfd 

Inter, 

Inter, Pan 
Relly-Sprin 

Do, 8% P ; 
Rennecott Copper 
Kinney (G. R.) Co 
Lima Locomotive 
Loew's, Inc, 

Loft, Ine, — 
Lorillard (P.) Go. 
Mack Trucks 

ema Copper 
Mallinson & Co. 
Maracaibo : 
Marland 0; 
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Pre-War War 
Period Period 
le e- 
1909-1913 1914-1918 
High Low High Low High 
*530 *200 *256 *123 *314% 
6 ¥s se -. *210 
cde és = -- 144 
405, 15 60% 12 16944 
107% 74 102 72% 111% 
54% 27% 105% 224% T7% 
ar as 28 14042 
75 94 
49% 102% 
*718%4 2 *142 
147% 192% 


14% 716% 
a #155 
40% 
91 
156% * 
1 


154% 
114 
155% 112 
186 108 
110% 116% 
181 12454 
138% 128 
16114 147 
is Bs 53 
105% 37% 
50 10614 
425% 8 11% 
1238 116% 
117% 114 
55 67% 
109% 


39% 
74 


22% 66% 
a 54% 

*165%4 *114% *150% *112% 
— oe *37%4 
26% 71% 50% 

113% 58% 
109% 12% 
16% 24% 


100% 7% 
*273 *38 


‘No Sales *605 *605 
*641, *42 *78 *42%4 


is 0 10% 

42% 15% 89% 
188% 129% 187% 
*5134 +*25 *850 


86% 15% 80% 
109% 73% 116% 

78% 26 

88% 25% 


25% 8% 
21% 18% 


9 2% 

27% 

*2971/, L j 

19% 91% 

ae se 164 

110% 

57% 
864 
14% 
38% 


oft m a id 28 
*215% *150 *289% *144% +245 
= S ae i im 
45 
37% 


as me 59% 
(Please turn to next page) 


Post-War 
Period 
———r- a eo —A~-———_, 


1919-1924 


Low 
82% 
81% 
*4 
51% 
8812 


each 


1925 Last Div’d 
Sale $per 


High Low 12/22/25 Share 


+8 


114 $8 
1,20 


ce et ee 
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PREFERRED 
STOCKS 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields 
range from 7.00% to 
7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


Mc DONNELL®& (oO. 


120 BROADWAY 
NEW YORK 
Members N. Y. Stock Exchange 





SAN FRANCISCO 



































BOND RECORD 


now being distributed 


This booklet gives the 
following information on 
bonds listed on the N. Y. 
Stock Exchange, the N. Y. 
Curb, as well as on active 
unlisted issues. 


1924 and 1925 Price range. 
Interest dates—maturity. 
Call price—if any. 

Income at current prices. 


Yield—-if held to maturity. 


Write for a copy 


SUTRO & KIMBLEY 


Members New York Stock Exchange 


66 Broadway 
New York 











McClave & Co. 


Members 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 


67 Exchange Place 
New York 
Telephone Hanover 3542 


Customers’ 
Securities 


Records 


Booklet containing Customers” 
Securities Records and our 
suggestions as to trading meth- 
ods sent on request. 
Ask for M.W.S.-60 
== 
UPTOWN OFFICE 


Hotel Ansonia, 73d St. & B’way 
Telephone Endicott 1615 





Successful 
Investors 










are usually those who 
made a thorough investi- 
gation and analysis first of 
what they are buying. Our 
Statistical Department is 


at your service. Use it. 
There is no obligation. 


We buy and sell 100 share 
or odd lots, listed and un- 
listed securities. 


Write for Free Booklet MG-7 on 
“Trading Methods.” 


(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway 
New York City 


Philadelphia Office, Widener Bidg. 





New York Stock Exchange c 
Price Range of Active Stocks 


{NDUSTRIALS—Continued . 
cor 
Pre-War War Post-War 
Period Period Period . 
——-—_{ ——. -——- 1925 Last Div, BO. 
1909-1913 1914-1918 1919-1924 m——_ Sale Spun 

High Low High Low High Low High Low 12/22/25 shay, = 
May Department Stores........ %88 *65 *97% *35 174% *60 139% 101 Arm 
Mexican Seaboard Oil... ste os os 2% 84% 6% 22% ; Arm 
Miami Copper hes 12% 49% 16% 382% 14% 24% Atch 
Montgomery Ward sm os op 48} 12 1 ; ff 
National Biscuit "96% *139 *719% 85% Butta 
National Dairy Prod a < ae 80% Cent! 
National Enam, & Stamp...... 30% 9 54% 9 18% ; Conti 

National Lead 91 42% 74% 4 63% 34 Eri 
i 45 136 55% 265% oS 
oe os ae 45% Gran 
8 27 9% 4 15% a. Inter 
*60 *81 *38% 17% yi cane 

i i. if se af 81% 46% Ks ba 
Pacific Oil +" os ce as 27% 9 K. C. 
Packard Motor Car . ee ° ee oe 9% J Lake 
Pan.-Am. Pct. & Trans ee om 10% 88% Midv 
Do. Class B ae ‘a = ss 84% A seat 
Philadelphia Co. 48% 26% Missc 
Phila. & Reading C. & I os 9% 4 oo N. Y 
Phillips Petroleum .......... ; ® ee is N.Y 
Pierce-Arrow . e 65 ate 
Do. Pfd. pease one So - 109 100 N. Y 
Pittsburgh Coal pkeueesnes N.Y 
Postum Cereal 6 s% os Se 64 ‘ Norf 
Pressed Steel Car : hash 
Do. Pfd. 106 , Ogder 


Pullman Company 
Punta Alegre Sugar oe ae = 
Pure Oil ne ° os os % Public 
Radio Corp. of Am — os oe os 44 ss Reid 
Railway Steel Spring 7 67 St Le 
Do. Pfd. oe ee 
Ray Consol. Copper 37 : Seattle 
Replogle Steel at sn ci 55 . Sinclai 
Rerublic Iron & B8teel § 9 64% ‘ ‘ 
Do. $94% 1 So. Je 
Royal Dutch a. Y.. ae f o. R: 
Savage Arms . a 89% .. Swift 
Schulte Retail Stores os oe ae om U.S 
Sears, Roebuck & Co 5 iss 
Shell Trans. & Trading..... baie 4 a 3 1% . Youngs 
Shell Union Oil ee oe a 
Simmons Company ° oe . 34 22 
Simms Petroleum ss as aa = 
Sinclair Consol. Oil ; . re 67% ; COM 
Skelly Oil RS ee ‘a so % % 
Sloss-Sh. Steel & Tron 93% L 4 Y ‘i 
Standard Oil of Calif y « iS oe rah 
Standard Oil N. J. *800 — 
Do. Pfd. : ie . i Wh | 
Stewart-Warner Speed. os -- 100% 9 heat 
Stromberg Carburetor es oe 45% 
Studebaker Company f 195 


151 1% 48 
Do. Pfd. 119% 1 
21. % 1 INDI 
29 





Tennessee Cop. & Chem cn fs 
Texas Co. 243 y 
Texas Grif Sulphur ae ee as os Allied 
Tex. & Pac. Coal & Oil sa - a f 3H ' Allis-C] 
Tide Water Oil se s* 225 y Americ 
Timken Roller Bearing a a a < Americ: 
Tobacco Products 100 82% Armour 
Do. Clase A Ae - a Be i 107 Armour 
Transcontinental Oil . so we os a. = ‘ Artloon 
Urion Oi] of Calif.... ‘yee os o. ss " Austin-] 
United Cicar Stores a as *127% f Belding 
Urited Drug im ee 90% 64 Borden 
Do. Ist Pfd. se as 54 : Briggs 
United Frvit 126% 175 38 Brunsw 
Urited Rv, Investment 41 6 ¢ y * Byers, 
Do. Pfd. § 3 Central 
: Childs 


° : Columb 

Uv. 7 tel Alcohol y 1A ommer 
U. S. Reslty & Imp........... 8 / Commer 
v. 8. oe 27 ae Commer 
Contine 


yt 





Cudahy 
Dodge |] 
Electric 
Endi ot 
“ndicott 
Ess 


Urah Coprer ... 
Varadium Corp. 
Western Union 
Westinghouse Air Brake 
Westinchouse E. & M 


mre eS ew ee sae’ 


White Facile Oil ..... eesnne se - - te - 

White Moters . . ae 29% 
Willys-Overland .........e0e0. 4% 
aS. Sa ae «s ‘ 23 
i. et Seer T Terre re eve os - 44%, 
Woolworth (F. W.) Co........ 17TH 72% 
Worthireton Pump ......-++0. ee 69 2 117 19% 

A ore 65 
cbse ennseseeseke ° 53% 
Youngstown 8h. & Tube.. seeeee ae Be - % 59Y, 


eee eeeeesereses 





* Old stock. Bid price given where no sales made. + Not including extras. § Payable in stom Nati ry f 
q Partly stock. a Paid this year. Norwalk 


JANU 








Securities Analyzed in this Issue 


In response to the numerous requests of our readers, this index 
in its complete form, will be published in this position in all forth- 


KIDDER, PEABODY & C0. 


ESTABLISHED 1836 
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coming issues of THE MAGAZINE. 


BONDS 


Anaconda Conv. 7s, 

Armour Real Estate 4%, ’39 

Armour Real Estate 1st 4%s..., 

Atch., Topeka & Santa Fe Gen’l 4s, ’95.... 
Buffalo 4s, 1960 

Central Leather Ist Lien 6s, 

Continental Gas & Elect. 6¥%s, ’64 

Erie R. R. Gen’l Lien 4s, 1996 

Granby Conv. 7 

International Paper 1st Ref. A 5s, ’47 
International Tel. & Tel. Conv. Deb 

K. C. Southern Ref. & Imp. 5s, ’ 

Lake Shore & Mich. So. Ist 3%s, ’97 

Midvale Steel & Ord. 5s, ’ 

Missouri Pacific Gwn. 4s, 

N. Y. & West Lighting Gen. 4s, 2 

N. Y. & Harlem 1st 3%s, 2000.. 

N. Y. Railways, Inc., =~ 

N. Y. State Canal 4%s, ’64 

aoe & Western Ist oes. 4s, 

Ogden Gas Ist 5s, °45.....ceseccccccscsces 417 
Philippine Govt. 4'%s, 

Pitts, Cin., Chic. & St. L. . G > et7 
Public Service Sec. 6s, ’ 413 
Reid Ice Cream 6s, ’” 413 
St. Louis‘San Francisco Pr. Lien 4s, ’50.... 413 
Seattle Electric Con. & Ref. 5s, ’29 413 
Sinclair Crude Oil Purch 6s, ’ 413 
So, Jersey Gas Elec. & Tract. Ist 5s, °53.... 417 
€o. Ry. Dev. & Geb. A 6s, 1956 417 
RCD SB” Oe ata osc s10's earache aise kas 413 
U.S. Rubber 6%s, 73 413 
Youngstown Sheet & Tube Deb. 6s, °43.... 413 


COMMODITIES 


INDUSTRIALS 


Allied Chemical 
Allis-Chalmers 

American Brown Boveri 
American Type Founders 
Armour of Ill. A 

Armour of Il. 

Artloom Co. 
Austin-Nichols Pfd. 
Belding Bros. 

Borden Co. 

Briggs Mfg. 

Brunswick-Bal 

Byers, A. Ml 

entral Leather 

Childs Co, 


pommercial Crec lit 
mmercial a 

Commercis al Cre 

continental Can 


aly Str age 
Endi cott- ae 


Urray Body 
National Distille 
Norwalk Tire & ‘Rubber 
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Oil Well Supply Co 
Oppenheim-Collins 
Otis Elevator 

- Outlet Co. 
Paige-Detroit 
Pathe Exchange A 
Penick & Ford 
Radio Corp. of America 
Reid Ice Cream 
Seagrave Corp. 
Shattuck, F. G 


Symington Co., A 
Universal Pictures lst Pfd 
Victor Talking Machine 
Nard Baking 


ct ie: 2): 431 


Warren Bros. 


White Rock 
Woodward Iron 
Worthington Pump 
Yale & Towne 


MINING 


Ahumada Lead 
American Metals 
American Smeting 
Cerro DePasco 
Hecla Mining 
Howe Sound 
Kennecott Copper 
Magma _ Copper 
N. J. Zt 


PETROLEUM 


General Petroleum 
General Asphalt 
Gulf Oil Corp. 
Marland Oil 
Pan-Amer. Western 
Pan-Amer, B. 
Pacific Oil 


PUBLIC UTILITIES 


Consolidated Gas Baltimore 
Consolidated Gas, New York 
Electric Power & Light 
Hackensack Water 


National Fuel..Gas 

National Power & Light 

Northern Ohio Power 

Public Service El. & Gas Pfd. 
Southeastern Pr. 

Southeastern Pr. & Light Warrants 


United Gas Improvement Co. Philadelphia. . 22 
43 


Utilities Pr. & Light A 
West Penn 


RAILROADS 


Alabama & Vicksburg 

Bangor & Aroostook Pfd 
Baltimore & Ohi 

Carolina, Clinchfield & Ohio 
Gulf, Mobile & Northern Pfd. 
Great Northern Pfd 
Minn., P. & S. S. Marie Pfd. 
Missouri Pacific Pfd 

Norfolk & Western 

Northern Pacific 

Reading .. 

Southern Pacific 

St. Louis & S. W 

Texas & Pacific 

Vicksburg & Shreveport & Pacific 
Wheeling & Lake Erie Pfd 


NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
45 E. 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


[Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO., LTD. 
LONDDN 














Established 1856 


‘H. HENTZ & CO. 


Members of 

New York Stock EXCHANGE 
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“what Shall It Profit a Man?’ 








HAT profit is there in going after a big gain at a risk 
which results in loss of principal? The hoped-for gain 


never materializes. 


What profit is there in keeping money safely invested, but 
without an adequate interest return? The only value in having 
money is to make it earn more, and all it is capable of earning. 


Your money is worth 8% in Florida and you can get this in- 
terest rate safely by investing in first mortgage bonds through 
the Trust Company of Florida. 8% is the legal interest rate in 
Florida, a rate established not only by law, but by custom, 
housing conditions and money demand. 


An investment for safety alone may be a poor investment. An 
unsafe investment, made in the hope of large return, is a poorer 
investment. If you desire to invest both for safety and for profit 
investigate the offerings of the Trust Company of Florida. It 
is easy to get the truth. Mail the coupon today. 










Write 6d 


Taust COMPANY or FLORIDA 


Paid-in Capital and Surplus *500,000 


























E extend the facilities of our organization to those 
desiring information or reports on companies with 


which we are identified 


Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $75,000,000 


71 Broadway New York 
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pany. Certainly, this is one of the 
sounder of the oils. It represents a 
complete cycle in the industry, being a 
successful producer, refiner and mar. 
keter of petroleum and its products, 
Its ramifications are practically univer. 
sal. Financial condition is sound, the 
last published balance sheet showing 
current assets of about 128 millions, and 
current liabilities of around 26 millions, 
indicating net working capital in excess 
of 100 millions. Earnings, with the 
exceptions of those of 1921 and 1929 
(two very poor years for the oil indus- 
try in general), have always been sub- 
stantially in excess of requirements. 
Not only has it an uninterrupted diyi- 
dend record dating since its organiza. 
tion but from time to time it has dis. 
bursed substantial stock dividends. At 
the present time, it is doing very well 
indeed. Unofficial estimates place earn- 
ings at about $4.50 for nine months, or 
50% in excess of the entire year’s re 
quirements. The stock combines in- 
vestment merit with speculative possi- 
bilities. We see no reason to advise 
against increasing your holdings. 





























































ALLIED CHEMICAL 


In 1923, I bought 20 shares of Allied 
Chemical at 64. Do you believe it would 
be to my_best advantage to take my profit 
now? What is the outlook for an increase 
in the dividend ratef—P. H. E., Boston, Mass. 

Allied Chemical is one of those stocks 
which appear to decided advantage 
mainly as long pull propositions. For 
anyone willing to employ a measure of 
patience in holding, the results should 
be of a profitable nature. Allied Cheni- 
cal is beyond doubt the greatest or- 
ganization in the world engaged in the 
manufacture of chemicals. It is not 
far fetched to say that it is also the 
richest. The company manufactures 4 
diversified line of products, and inas- 
much as it serves, for example, the 
steel as well as the wool industry, the 
dye as well as the chemical, it is able 
to show good returns when sub-normal 
conditions exist in any one particulat 
line. Finances are remarkably sound. 
It has about 50 millions of Government 
bonds, and is understood to be lending 
something like 8 millions on call. Eart- 
ings are running at a $9 per share 
annual rate. However, the manage 
ment is very conservative, and while 
the dividend will probably be increased 
eventually, action on the matter seems 
to lie a considerable distance ahead. 01 
the basis of interest return in relation 
to selling price the stock seems to 
selling quite high enough for the timé 
being. Therefore, unless you are willing 
to hold the stock over a considerable 
period, would suggest a switch int? 
Famous Players, which earns its # 
dividend requirement by a wide mars". 


(Please turn to page 460) 
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We invite correspondence 
in regard to any Stocks or 
Bonds, listed or unlisted 


Paine, Webber & Company 


ESTABLISHED 1880 


New York Stock Exchange Detroit Stock Exchange 

New York Cotton Exchange Chicago Board of Trade 

Boston Stock Exchange Chicago Stock Exchange 
Hartford Stock Exchange 


62 Devonshire Street 25 Broad Street The Rookery 
2nd Floor 18th Floor 2nd Floor 
Boston New York Chicago 


94 Michigan Street 

J .»-.McKnight Building 
PHILADELPHIA. .303 Frank Tr. Bldg. 
PROVIDENCE....Hospital Trust Bldg. 
SPRINGFIELD..Third Nat. Bk. Bldg. 
Pioneer Building 


ALBANY 90 State Street 
DETROIT.. ...Penobscot Building 
DULUTH... Torrey Building 
GRAND RAPIDS..Gr’d Rap. Savgs. Bk. 
HARTFORD............36 Pearl Street 
HOUGHTON 69 Shelden Street ST. PAUL 

WORCESTER be auls wneee 314 Main Street 





























J. S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading Exchanges 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : FOREIGN EXCHANGE 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
New Haven Toledo Philadelphia 
Kansas City Omaha Tulsa 


Worcester 


Utica Buffalo 
Atlantic City Detroit 


Correspondents in other principal cities 


New York Office - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for in- 

formation and advice on stocks and bonds, and their inquiries will receive our 

careful attention, without obligation to the correspondent. In writing, please 
mention The Bache Review 























(Continued from page 458) 
OTIS ELEVATOR 


I am a stockholder in Otis Elevator ang 
have been since early last year when I bought 
the stock for 70. Considering its divideng 
the stock seems to me to be pretty high, 
If you think I should hold this at what price 
do you think I could count upon selling ity 
—K. F. A., Chicago, Ill. 

Otis Elevator, after enjoying a most 
prosperous season, will enter the new 
year with substantial unfilled orders on 
its books. Therefore, a continuation of 
its present favorable showing might be 
expected for some time. Otis will prob- 
ably show $12.50 per share on the pres- 
ent stock outstanding, against $11.69 on 
the same number of shares in 1924, 
and $18.23 on less than half the number 
of $100 par value shares in 1923. This 
is indeed a very satisfactory state of 
affairs for one fortunate enough to 
have purchased the stock at the very 
low figure you mention. However, not- 
withstanding these favorable elements, 
we are rather inclined to agree with 
you that the stock is selling at a very 
high level. Building activities have 
continued unabated up to date, but 
straws which show the way in which 
the wind is blowing indicate that the 
peak will soon be reached and passed. 
Visible prospects appear well dis- 
counted in the present market valua- 
tion of the shares, and, therefore, we 
believe you would be justified in ac- 
cepting your substantial profit. For 
the re-employment of your funds we 
would suggest South Porto Rico Sugar. 
This company is in the strongcst finan- 
cial position in its history and closed 
its latest fiscal year with earnings of 
$14.79 per share on the common. This, 
in the face of the worst sugar depres- 
sion in recent years. 


MOTOR WHEEL 


Can you tell me something about the 
affairs of the Motor Wheel Corporation? 0} 
course, I get the company’s financial reports 
but I am not an accountant and find it hard 
to understand them. I have 75 shares which 
cost me a little over $10 a share several 
years ago.—J. S. W., Detroit, Mich. 

Considerable liquidation of the stock 
followed the publication of Motor 
Wheel’s third quarter income state 
ment, but there is some doubt in our 
mind if circumstances justified such 
action. True, net profits of $436,719 
were disappointingly below those ex- 
pected, but the explanation is simple. 
Motor Wheel furnishes about one-third 
of the wheel requirements of Ford 
Motor, and the August shut-down of 
the latter had a decided effect upon its 
business. The situation had a temporary 
adverse effect, but was far from being 
of a permanent nature. Ford produc- 
tion is now at a high level, and Buick 
and other large customers are running 
at capacity. The outlook for the final 
quarter is therefore optimistic. On the 
basis of the company’s showing to date, 
together with its visible prospects for 
the future we would say that the en 
tire possibilities of the issue have by 
no means been exhausted. 


(Please turn to page 42) 
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as a Six, and it is built in line just like a Six. 
DIANA costs no more to run than a light Six, 
yet it gives you the power, pick-up and flexibility 
of a Twelve, without the complications. 



















( See DIANA today. Ride in it, drive it, pur it 


through its paces. You'll say, ‘‘Wonderful!”’ 





Diana Eights are Sold and Serviced by Moon Six 
Dealers Everywhere 


NQrURanes iD) | Bb N px 


THE LIGHT STRAIGHT EIGHT 
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How Would the “Trend” Get Results for Me in Stock Trading ? 


UPPOSE you have available the sum of $2,000 or more for stock trading purposes, just how could you take 
advantage of this service? 

First, we select the sum of $2,000, because we feel that this is the minimum amount as a trading fund, 
that a person would need in order to derive the full benefit from this Service. Many of our members use much 
more, some as much as $100,000. 

Now, having this sum as an account with a reliable brokerage house, you next wish to know what stocks to - 
buy, or what stocks to sell short. You are not looking for “‘tips’’ or guesswork, but you do want accurate human 
judgment, based on the careful study of market conditions. 

Stock trading cannot be made into an exact science. No one is right all of the time. But you can come 
nearer to being right most of the time in your trading if your information is based on the scientific judgment of 
market experts, rather than on guesses or hunches. 

The advices of The Trend Trading Service come to you by telegraph, in code or plain English as you wish, 
followed by a mailed confirmation. Messages are sent collect. No regular number of wires are sent, but the 
average is perhaps two telegrams a week. Our desire is not to keep subscribers trading, but to make profits 
for them. ' 

If you are working with the minimum amount of capital, we would recommend that your commitments be in 
ten share lots, which would allow you a good working range, and enable you to take advantage of opportunities 
and still have a reserve for emergencies. We recommend the use of a comfortable margin, at least 15 to 20 points. 
As your working capital increases, you can increase the size of your commitments. 

If you are trading now, or are interested in trading, why not put your operations on a systematic basis, and 
get real results? 

The subscription price is $125 for three months—less than one point profit on 50 shares per month. You 
will readily see that this form of service is being furnished at a very low figure, particularly as it is obtainable 
nowhere else. 








Begin by filling in the coupon below and mailing it to us with your check covering the first quarter. We 
will then forward our advices at once. 
COUPON 
THE TREND TRADING SERVICE, 
42 Broadway, New York City. 
Gentlemen:—Enclosed find my check for $125, covering subscription to the Trend Trading Service for three months, advices to begin 


at once, 
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20 Exchange Place 


35 Years 


F. J. Lisman & Company 
have Specialized in Invest- 
ment Securities 


Common 
Sense 


Dictates Consultation 
With Specialists in 
Investment Matters 


F. J. LISMAN & CO. 
Members N. Y. Stock Exchange 
New York 
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First National Bldg., 
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International 
Securities Trust 


OF AMERICA 
A MASSACHUSETTS TRUST 


First among American Investment 
Trusts 


Resources Over $6,000,000 


SOLID because LIQUID 


It is estimated that 80 per 
cent of the International Se- 
curities Trust of America’s 
625 different investments 
could be converted into cash 
within forty-eight hours with- 
out sacrifice, and the balance 
within thirty days. 

The position of the Trust is 
SOLID because, in a market 
sense, its Assets are LIQUID. 


Preferred and Common Shares 


Price: 
Per unit of 1 Share 6%4 Pre- 
ferred and 1% Share common, 
$131, to yield about 6.50%. 


Send for Booklet MW-3 


American Founders Trust 


A MASSACHUSETTS TRUST 


Fiscal Agent 


50 Pine St., 
Mass. New York City 


(Continued from page 460) 
WORTHINGTON PUMP 

Since 1923 1 have held Worthington B 
stock and most of the time at a lvss for it 
cost me 67. I had several opportunities to 
take a profit but each time set my figure 
above that which ultimately was reached by 
the stock. What is the outlook now?— 
H. A. L., Newark, N. J. 

Business this year with Worthington 
Pump has not been altogether satis- 
factory, a state of affairs which goes 
far toward explaining the sluggishness 
noted in the preferred issues. How- 
ever, within recent weeks a change for 
the better has taken place. While the 
dividend on the Class B is not being 
earned in its entirety, the margin be- 
tween earnings and requirements is 
very small, and with the trade improve- 
ment in prospect it would appear that 
the present payment may be regarded 
as reasonably secure. It is pleasing to 
note that the financial condition of the 
company is unimpaired, it having work- 
ing capital in excess of 17% millions, 
of which cash and Government securi- 
ties total 4.5 millions. Give Worthing- 
ton a little more business while retain- 
ing the present margin of profit and it 
might be depended upon to make a 
good showing. Something along these 
lines appears in prospect. The pre- 
ferred B is not unattractive as a busi- 
ness man’s spec-vestment. 


ALLIS CHALMERS 


Do you think that Allis Chalmers is going 
to increase its dividends? I sec by the papers 
it is earniny something like $10 a share but 
as you know it is only payiny $6. J have 
about $50 a share profit in 35 shares. I 
mention this as it may help you to decide 
what advice to give me—C. A. G., San 
Francisco, Calif. 


$50 a share profit certainly is not one 
to be ignored. Allis-Chalmers has much 
to commend it, and we consider the 
stock to have good possibilities of a long 
range character, but you should at 
least accept part of your profits. The 
favorable features of the situation are 


' that Allis-Chalmers has shown a steady 


increase in earnings over a four-year 
period, reporting $4.09 per share on the 
common in 1922, $6.01 in 1923 and 
$8.01 in 1924. It is quite likely that 
it will earn as high as $10 per share 
in the current year. An increase in 
the dividend rate is not improbable, but 
this appears pretty well discounted at 
present levels, and the stock does not 
appear to be on the bargain counter. 
As a long pull proposition, however, 
the stock is genuinely attractive. We 
would not hesitate to endorse a long 
position where one is willing to employ 
the necessary patience. 


ANUARY 


Investments 
Public Utilities 


—» Send for folder of New Year In- 
vestment Opportunities — electric 
light and power, gas and trans- 





portation shares. 


UTILITY SECURITIES 


COMPANY 
72 West Adams Street, Chicago 

















Investment 
Bankers 


Specializing in 
Public Utility 
Financing 


Inquiries Invited 


F.L.CARLISLE & CO., ine. 


49 Wall Street 
New York 
Tel. Hanover 0930 
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Utility Bonds 


for the 
General Investor 


For strong security, 
stability of business and 
good earnings — buy 
sound Public Utility 
Bonds. Interest from 
542% to 7% annually — 
with safety of principal. 


Send for our free book- 
let, ‘‘Public Utility 
Securities as Invest- 
ments’ ’—also our cur- 
rent list of utility bonds. 


Ask for T-2453 


AC.ALLYN*°COMPANY 
INCORPORATED 
67 West Monroe Street, Chicego 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 
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tively unattractive but large investors 
cannot afford to keep their funds idle 
for long periods and must take what- 
ever they can find. Such important 
buying, therefore, has tended to hold 
the level of quotations to near the year’s 
peak, though prices are at the highest 
in many years. 

Another factor accounting for the 
high price of investment securities is 
that the more conservative type of in- 
vestors fear the very high level of 
speculative stock prices and prefer to 
invest their money in the soundest type 
of securities, even though the yield is 
small. Probably, their idea is to wait 
until a more favorable opportunity for 
the purchase of common stocks occurs, 
accepting the smaller yield on high- 
grade investments in the meantime. 

Furthermore, the credit of a great 
many companies has_ been’ vastly 
strengthened in the past few years by 
progressively increasing earnings, a 
large portion of which has been re- 
tained for: the purpose of maintaining 
ahigh rate of financial liquidity. Nat- 
urally, as earnings and financial posi- 
tion improved, the investment quality 
of their senior issues improved, bring- 
ing about a higher price level and, con- 
sequently, a lower yield. Since there 
is hardly a remote possibility at least 
well into 1926 that business will be 
depressed, it follows that little is likely 
in the near future to occur to impair 
the investment position of the rank and 
fle of high-grade securities. Confi- 
dence in the general outlook, therefore, 
is a prime factor in supporting the 
present high level of the price for in- 
vestment securities. 

On the whole, however, the oppor- 
tunity for profit in the highest grade 
investments has gone. It is not likely, 
to be sure, that their present quotations 
will decline materially, but, on the other 
hand, they should not advance, so that 
from the viewpoint of a profit, it can- 
not be said that this type of security 
is attractive. This applies to the best 
Preferred stocks as well as to bonds. 

The less secure investments, though 
not at all in a speculative position, the 
so-called middle-grade bonds and pre- 
ferred stocks, are in a somewhat differ- 
ent position. Yields here are lower 
than they have been but are still fairly 
attractive in cases and the careful in- 
vestor will find a number of reasonably 
good profit opportunities in such issues. 

Speculative bonds and _ preferred 
coma course, cannot be discussed 
i _" They are, practically, in 
Where eu came i common stocks. 
neg he : = Icular company, how- 
oe * avorable outlook for earn- 
on and where its financial position is 
“vege improving, it may be taken 

at an opportunity for profit exists. 

18 Is especially true of that large 
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1. Each issue offered by The Baltimore 
Trust Company is the direct obligation 
of some well-established Mortgage Com- 
pany with adequate capital, which The 
Baltimore Trust Company represents 
as bankers. 


2. Under the investment standards es- 
tablished by The Baltimore Trust Com- 
pany, each issue is secured by first mort- 
gages made usually for not more than 
one-half the value of the property and in 
no case for more than 60%, the valua- 
tion being determined by at least two 
independent appraisals. 

3. Each mortgage is guaranteed as to 
principal and interest, except as to 
title by the United States Fidelity and 
Guaranty Company (resources over 
$41,000,000). 

4. Each mortgage is guaranteed as to 
title by the New York Title & Mortgage 


CAPITAL & SURPLUS 
$7,000,000 





Banks, Trustees, Corporations 
and Individual Investors 


é e- Baltimore Trust Company, after thorough investigation, 
offers and recommends for January investment several new 
issues of 6% Real Estate Bonds, secured by Guaranteed First 


Orders for these bonds may be placed with your own bank or banker; or with The 
Baltimore Company, Inc., 52 Cedar Street, New York, N.Y.; or sent to the Main 
Office of The Baltimore Trust Company, 25 East Baltimore Street, Baltimore, Md. 


Write for Booklet No. 16 


THE BALTIMORE TRUST (COMPANY 


Th> Largest Trust Company in the South Atlantic States 
offering complete banking, trust and investment services 
apr AeMBER 
FEDERAL RESERVE 
Rm Sy sTEY 


60,000 DEPOSITORS 


a ee 
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Company (resources over $16,000,000) 
or by some other title company approved 
by The Baltimore Trust Company and 
the United States Fidelity and Guaranty 
Company. 


5. Mortgages on all single-use build- 
ings, such as hotels, theaters and apart- 
ment structures, are excluded. 


6. The Baltimore Trust Company, or 
some other bank or trust company, ap- 
proved by the United States Fidelity and 
Guaranty Company, is Trustee of each 
issue. 

7. $500 and $1,000 bonds of any avail- 
able issue or maturity (1, 2, 3, 4, 5 and 
10 years) are sold at par and accrued 
interest to yield 6%. 

8. All issues provide for the refund of 
any State tax up to 4% mills in any one 
year. 


TOTAL RESOURCES 
$60,000,000 
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New York Stock Exchange 
New York Cotton Exchange 
New Orleans Cotton Exchange 
Chicago Board of Trade 

New York Produce Exchange 





Orders executed for Cash or on Conservative Margin 
PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 


NEW YORK: Second Floor, Cotton Exchange Bldg. 
NEW ORLEANS: 818 Gravier St. 


New York Coffee & Sugar Exchange 
Louisiana Sugar & Rice Exchange 


Associate Members of 
Liverpool Cotton Exchange 























What Makes 
a Bond Safe 


EFORE You buy Bonds 
do you Analyze the con- 
templated investment? Do you 
really know the factors that de- 
termine the safety of any First 
Mortgage Real Estate Bond? 


This booklet, “How To Analyze 
A First Mortgage Bond” will 
show you how to accurately 
determine the relative value 
of each contemplated invest- 
ment. Mail the coupon—Today! 


THE STRAUSS 
CORPORATION 


Penobscot Bldg., Detroit, Mich. 
Hellman Bank Bldg., Los Angeles 


NEW YORK 
Strauss Investing Corporation 
teessecsccccesesss COUPON cescccecsesssesced 


THE STRAUSS CORPORATION 
9th Floor Penobscet Building MW—12 
DETROIT, MICH. 


Please send me without obligation your Book- 
let “How to Analyze a First Mortgage Bond” 
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Address 





City 
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“The Gift Shop of 
Fifth Avenue, Inc.” 


FIFTH AVENUE AT 39th ST. - 
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THROCKMORTON & CO. 
10 BROADWAY NEW YORK 
Telephone Rector 1060 
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class of companies which only recently 
have shown signs of reviving earning 
power and where the improving pros- 
pects have not yet been materially re- 
flected in the price of their securities. 

Investment common stocks, on the 
whole, are on a very high price basis. 
The best class of these issues has al- 
ready made much progress marketwise 
and, consequently, their attractiveness 
from a profit viewpoint has been di- 
minished. Nevertheless, there are a 
number of individual issues which may 
still be considered from an investment 
viewpoint but these would include prin- 
cipally the railroad shares, the best 
grade of .petroleum issues and the so- 
called “specialty” shares. It stands to 
reason, however, that the purchase of 
common shares at this stage of the 
market. is subject to more than usual 
hazard. 














LEAVING YOUR BUSINESS 
BEHIND YOU 
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est of the trust at a price per share for 
the stock which Shaw and Clark had 
agreed upon. In payment thereof, 
Clark was to give the trust his notes, 
and the trust was to hold the sold stock 
as collateral security for such period of 
time as proved necessary. Of course, 
Clark had to pay interest on these notes 
as well as principal. Surplus earnings 


- on the sold stock were to be credited on 


the agreed purchase price after de- 
ducting interest. The stock certificates 
were to be transferred to Clark as per 
agreement. 

On the death of Shaw, the 51% in- 
terest which he retained was to be left 
to the trust. The Trustees were then 
to administer the business in conjunc- 
tion with Clark until Shaw’s son 
reached, say, thirty years of age. At 
that time, if in the judgment of the 
Trustees the son had proven his ability 
to make soap, he was to come into pos- 
session of the remaining 51% interest. 
Otherwise, the stock was to be sold to 
the best advantage and benefit of 
whomever Shaw by his will directed— 
with an option first being given to 
Clark to purchase it. 

The matter of determining both the 
advisability and practicability of re- 
constructing a business interest almost 
always proves the most difficult feature 
of a complete analysis for the purpose 
of minimizing estate shrinkage. Yet it 
is often very important to give serious 
thought to this feature. People often 
fail to realize that estate shrinkage 
covers more than merely inheritance 
taxes on stocks and bonds. It covers 
everything they possess on their death, 
and an analysis during life should al- 
ways be made with that end in view. 

In fact, such an examination is not 
unlike a medical examination—in which 
all or any specific part of the body can 
be carefully surveyed, but the condition 
of one part may have considerable in- 
fluence over that of another. 


———— a, 


The Denver Union 
Stock Yard Co. 


First Sinking Fund 
5% Bonds 


Due January 1, 1946 


The company has been 
in successful operation 
since 1886. 

It provides necessary 
services for stock deal- 
ers and packers. 

These bonds are the only 
funded debt of the com- 
pany, and are secured by 
a first mortgage on all 
the property valued at 
over 21% times this issue. 
Net earnings for the past 
five years have averaged 
over three times present 
interest charges. 


Price to yield 5.10% 


Full description on request. 
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Market 


Averages 


We have published a graphic 
chart showing how the present 
greatest of all bull markets 
compares with previous bull 
markets. 

We are issuing this chart as 
a part of our Service to our 
clients. 

Copy on request. 
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PYRAMIDING 
(Continued from page 444) 
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begun. In this hypothetical case, as the 
table shows, when I buy my last 100 
shares at 108, the margin requirements, 
allowing ten points’ margin on each 
100 shares, would be $11,000, calling 
for, as the table shows, $5,800 in cash, 
plus the accumulated profit of $5,200. 
But on additional trades made at 109 
and succeeding higher prices, no fur- 
ther cash margins are required because 
the profit from 108 upward amounts 
to $1,100 or more per point; that is, 
when the stock rises from 108 to 109, 
and I have 1,100 shares, that profit is 
more than sufficient to carry an addi- 
tional lot bought at 109. When it rises 
to 110, my profits on 1200 shares are 
more than sufficient to supply the nec- 
essary $1,000 for this additional trade. 


Bear in mind that the average broker 
is very glad to take an account of this 
kind provided the market is normal 
and stop orders can be handled in the 
manner suggested, because he has ten 
points margin and a stop only one 
point below the full figure market price. 
The only danger to the account is in 
case the price should open ’way down 
some morning so that the stop orders 
could not be executed at the prices at 
which they are placed. 

The percentage of profit on the origi- 
nal risk amounts to only 0.6 after the 
third trade is made, but increases rap- 
idy from that time on, running up to 
928% after the 1,100 is bought. 

The percentage of loss or profit on 
the amount of capital eventually re- 
quired is also indicated, running up to 
16%. 

I do not claim that this is the ideal 
pyramiding plan, but for those who 
wish to engage in pyramiding it is well 
for them to figure out all phases of the 
business and cut their garment accord- 
ing to their cloth. Some people like 
to pyramid by adding 10% or 20% to 
the original commitment every one or 
two points up, or down, as the case 
may be. Others, as I have said, like to 
start with 100 shares and buy another 
100 every two or three points up. But 
the great danger is in getting into an 
overloaded position and not protecting 
one’s self by stop orders so that the 
= of the paper profits can be real- 


While I have made some very satis- 
factory profits operating in this way, 
only under certain conditions do I con- 
sider it safe to begin such pyramiding. 
A stock that is likely to work back and 
ort over a certain increasing price 
tange 1s not much good under the plan 
outlined in the table. This is only for a 
stock which is theoretically out on the 
oe vi the spring-board, ready to make 
a 4 leap. Unless it is going to have 
eae those sharp and more or less 
errupted advances or declines it 
8 useless to start a pyramid. 

In bear markets, methods of this 
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Shrewd Investors 


Buy High Grade 


Southern Bonds 


AS interest rates continue their gradual decline, investors 
encounter increasing difficulty in finding securities in the 
great financial centers which combine with a satisfactory 
interest the factors of safety upon which they have learned 


to insist. 


In greater numbers, far-sighted investors are seeking well 
protected investments in sections of the country where more 
rapid development supports more liberal interest rates on 
securities whose soundness meets every test. The resulting 
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geographical diversification is a 
further advantage recognized by 
all authorities on investment. 


Caldwell & Company has been recog- 
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62% Income 
From First 
Mortgage Bonds 


This income is to be 
obtained from the First 
(Closed) Mortgage Lease- 
hold Sinking Fund 612% 
Gold Bonds of 11 West 
42nd Street, Inc., due 
November 1, 1945, and 
issued in $1000, $500 and 
$100 denominations. 


Our Illustrated Booklet 
gives complete informa- 
tion concerning the se- 
curity for these bonds and 
describes the modern 30- 
story retail store and 
office building to be 
erected on West 42nd 
Street, 200 feet west of 
5th Avenue. 


Send for Booklet No. 1550 
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kind are ideal when the leading specu- 
lative stocks are found without any 
strong support—where the pools are 
not willing to buy until a good break 
has occurred and where the market is 
what is technically known as “hollow”; 
that is, no definite scale or other pro- 
nounced support exists between wide 
ranges. When the bull market of 1925 
ends we shall doubtless see numerous 
illustrations of this kind. The biggest 
clean-ups in the shortest length of time 
are usually made in bear markets, be- 
cause as a rule prices take only about 
half as much time to break down as 
they do to reach their zenith. 

It would be an excellent idea for the 
readers of this Magazine who have con- 
sidered or worked out methods of this 
kind to make this publication a sort of 
forum for the exchange of such plans. 
The objection usually is that the fellow 
who thinks he has a gold mine in the 
way of a plan is not willing to disclose 
it, but I find that very few people are 
able to work a good plan even when they 
master its details. There are certain 
elements in human nature which pre- 
vent them from following their deter- 
mined course. That is a weak point in 
all such methods. However, let us ex- 
change ideas and see what comes of it. 
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ciary into consideration. He could, of 
course, apply now for an Income Bond 
or Deferred Annuity under which he 
would be in receipt of an income for 
life at age 50. Under such contracts, 
however, there is no protection for a 
beneficiary in event of his dying prior 
to the designated age, unless the con- 
tract is written with the provision that 
there be a return of premiums in event 
of death before the annuity period 
begins. 

If it is your designated plan to pro- 
vide for an income of $100 a month to 
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be payable to your son for life com- 
mencing at age 50, he can obtain in- 
surance with life income at 50, at an 
annual premium (if applied for at his 
present age) of about $335 (non-par- 
ticipating). This policy provides for 
the monthly income of $100 to the in- 
sured, and in event of his death prior 
to age 50, the sum of 10,000 to the 
beneficiary. If the insured’s death 
should occur after age 50 when he has 
entered on the income, the income is 
guaranteed for nine years certain (and 
of course for as long thereafter as the 
insured shall live). For a small extra 
premium the income payments after 
age 50 will be continued beyond the 
nine years certain during the lifetime 
of the beneficiary if this beneficiary 
survives the insured. This policy would 
combine your plan for a life income at 
age 50 for your son, and would also 
carry protection for his dependents 
when he starts a home of his own. 
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WHAT DOES FUTURE HOLD 
FOR UTILITIES? 


(Continued from page 423) 
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cal enterprises whose total mileage is 
comparatively small and many of whom 
have operating arrangements with the 
big company whereby they turn over to 
it long distance business and do not 
compete in local traffic. The industry 
ig distinguished by two peculiarities: a 
more rapid increase in business than 
the growth of population, depending on 
the tendency of population to move 
from the country to the city with cor- 
respondingly more frequent contacts, 
more complex civilization and higher 
social economic standards. In the sec- 
ond place, curiously enough, the cost of 
doing business increases per unit with 
the amount of traffic, instead of de- 
creasing as is true of most businesses. 
Denser traffic means more complicated 
and more extensive central station sys- 
tems. Thus the Illinois Bell Telephone 
Company has found its average invest- 
ment per telephone in use increase from 
$125 in 1920 to $146 in 1924, and ex- 
pects to need an investment of $175 
per telephone by 1929. 

Because of the nature of public util- 
ity regulations, it is fair to*assume 
that a uniform tendency to higher costs 
is eventually bound to cause higher 
rates, and some evidence of this may 
be seen in 1926. 

The outlook, therefore, is that the 
character of the telephone industry as 
a business of steady profits and mini- 
mum fluctuations will be maintained in 
the year just opened. 


A New Era for Tractions? 


The prolonged failure of the electric 
railway industry to revive from the de- 
pression which set in with the opening 
of the period of high prices in the 
United States during the war is illus- 
trated by the fact that almost all the 
bonds of public utility companies which 
are still in default are those of traction 
companies. Unlike any other branch 
of the public utility group, the street 
railway business has met a competitor, 
arisen in recent years, which it has not 
been able to down. This has been the 
competition of the motor driven bus. 
Here also we must distinguish between 
the trolley line operating in a large 
center of population and the inter- 
urban line connecting a number of 
smaller communities. The latter have 
been much the harder hit and have 
shown less power of resistance. 

Ina typical big city like New York, 
the density of passenger and vehicular 
traffic on the streets has made it nec- 
‘sary to retain that type of trans- 
Sg which carries the maximum 
Pye er of passengers in the minimum 
: Space. These specifications are met 
ge cars, elevated lines and sub- 
hens z= 2 manner not possible on a 
poi a to motor buses and jitney 

oblles. After the troublesome 
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periods caused by the failure of self. 
seeking politicians to recognize ego. 
nomic necessities, readjustments are be. 
ing found, fares are being raised where 
necessary, methods of collaborating 
with the motor vehicle, particularly in 
opening up outlying territory are be- 
ing worked out and the outlook is for 
normal or improving volume of traffic 
with little change in rates except such 
as may be made necessary by local 
conditions. 

Inter-urban lines, however, enjoy no 
such advantages over motor vehicles, 
The latter have shown themselves able 
to compete over the longer distances, 
not only with the inter-urban lines but 
even with the railroad, the instrument 
of mass transportation par excellence. 
The inter-urban companies are fighting 
hard; they are eking out their revenues 
with freight traffic, are developing sur- 
prising operating economies and in 
some cases are establishing a modus 
vivendi with the motor bus either by 
co-ordination or by actually taking over 
the operation of motor bus lines. 

The outcome of these efforts is not 
clear as yet and the turning point has 
apparently not yet been reached for 
these companies as it has, to all appear- 
ances, in the case of the intra-city trol- 
ley lines. Some relief may be furnished 
to them by the growing movement to- 
ward regulation, whether by State or 
Federal authorities has not yet been 
decided, of inter-urban motor bus lines 
and the levying of special taxes upon 
them to compensate for the asserted 
increased wear and tear upon high- 
roads. 

The investor’s interest in these situa- 
tions arises mostly from the possession 
of traction bonds usually bought at 
prices considerably higher than those 
‘now prevailing. For the investor in 
intra-city transportation securities, the 
outlook is one of hope; for the holder 
of inter-urban traction bonds, it is one 
of patience, if not of resignation. 
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voir of oil under ground recognizes no 
such property rights and the most oil 
is recovered by the company which 
sinks the most wells in the quickest 
time. 

Profitable production under this 
scheme is predicated on taking oil out 
of the ground before the other fellow 
takes it, irrespective of the economic 
demand or the price at which it must 
be sold. The wildcatters are too enter- 
prising for their own good and for the 
good of the industry. The term “wild- 
catter” is used, of course, to include the 
drilling division of the well established 
companies as well as the independent 
producer. These chaotic conditions, 
which prevail wherever new production 
is discovered, are largely responsible 
for the fact that throughout the life 
of the oil industry, some 12 billion dol- 
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lars has been spent to get oil out of the 
ground and the total amount of oil pro- 
duced netted only 8 billion dollars. 

Some relief is sought by the present 
administration, through the efforts of 
President Coolidge’s Federal Oil Con- 
servation Board. Within the industry, 
the independent producer and the small 
company with limited capital has suf- 
fered most severely from these chaotic 
conditions. The complete lack of some 
order and organization in oil produc- 
tin is expensive for the well estab- 
lished companies but not to the same 
degree as for the smaller units in the 
industry. In the past few years, many 
of the larger companies have actually 
strengthened their position at the ex- 
pense of the less well entrenched pro- 
ducer. It is perhaps for this reason 
that the representatives of the strong- 
est interests within the industry have 
been the chief critics of the President’s 
Conservation Board. 


Inefficient Distribution 


Another inherent evil in the petro- 
leum industry is the inefficient distribu- 
tion of crude oil to the refinery and the 
refined products to the consumer. Prior 
to the perfection of the cracking process 
last year, the exact amount of each 
major product such as gasoline, kero- 
sene and fuel oils that could be ex- 
tracted from a barrel of crude was fixed 
toa great extent by the quality of the 
crude. Gasoline, the most profitable 
derivative, heretofore has dominated 
the market for ,both crude and the 
various refined products. 

Unfortunately, the needs of the coun- 
try are not exactly in accord with the 
amount of the various products supplied 
in the various sections of the country. 
A large demand for gasoline exists in 
the east and kerosene and fuel oils are 
frequently in a relatively over-abund- 
ant supply. The latter products conse- 
quently sell at less than their economic 
value. On the Pacific Coast, on the 
other hand, where there is no coal sup- 
ply, a comparatively larger demand for 
fuel oil exists and gasoline has been in 
such over-supply as to sell considerably 
below the actual cost of production. 

The industry is making a great deal 
of progress in eradicating this handi- 
cap to profits by finding new uses for 
the various products in over-supply in 
various parts of the country. The 
cracking process which enables a larger 
or smaller derivative of gasoline from 
all grades of crude has been a great 
aid in this direction. 

This process has revolutionized the 
refining end of the industry in more 
ways than one. It produces a superior 
fuel for combustion engines. In spite 
of the stigma of “synthetic gasoline” 
originally raised by competing compa- 
nies, cracked gasoline is now sold by a 
number of the largest companies at a 
Premium over straight run gasoline. 

Cracking enables the refiner to ob- 
tain as ruch—sometimes more—gaso- 
line from heavy grades of crude as 
from light oil, establishing a new rela- 
tion betw en these two grades of crude. 
By installing the cracking process, re- 
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future of your children and it can only 
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finers can govern their output in 
greater accord with demand than was 
heretofore possible. A smaller total 
production supplies a larger amount of 
gasoline, maintaining a higher value 
for the other products extracted from 
the crude. Margin of refining profit 
will be increased in 1926 because com- 
panies will be able to approach a fair 
profit for all of the various petroleum 
products. The past practice of throw- 
ing on the market at a sacrifice price, 
any product which happened to be in 
over-supply can now be partially 
avoided, thanks to the cracking process. 


In Summary 


During the coming year, the petro- 
leum industry will concentrate its at- 
tention on an orderly distribution of 
the present surplus of crude and re- 
fined products, paying less attention to 
production. This is in contrast to the 
past three years when the necessity of 
getting oil out of ground ahead of the 
competing drillers kept the attention 
of the companies confined pretty well 
to production. The income of the 
larger companies will probably be 
swelled through the sale of a large por- 
tion of the oil in storage acquired at 
lower prices. With a quieting down of 
the mad rush to get the oil out of the 
new fields more consideration will be 
given to marketing problems and de- 
velopment of greater economies in the 
refining end of the business. Prices 
have been and still are too low to en- 
courage costly exploration of new terri- 
tories. This important activity will 
probably be still further postponed 
until higher prices bring the incentive. 
Should important new producing areas 
be brought in during the period in pros- 
pect, however, the long postponed 
period of efficient and orderly distribu- 
tion would, of course, be again put off 
to a future time. 
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HINTS FROM WASHINGTON 
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bill, generally esteemed the only certain 
candidate against President Coolidge 
or the Coolidge heirship for the Repub- 
lican presidential nomination in 1928, 
coming out for the magic amulet of 
farm regeneration. 

And what does the Dickinson bill 
propose? To form a Federal Export 
Board that will have the power to 
dispose of exportable agricultural sur- 
pluses at whatever the foreigner can be 
induced to pay, so that the balance of 
the commodity will have the domestic 
market to itself and will rise to the 
price level of the tariff on it. Any 
losses the board may incur in getting 
rid of the exports are to be charged 
back to the farmers, who are visioned 
as profiting so much by control of the 
home market that the export loss will 
be comparatively negligible. Now, the 
farmers feel, the foreigners make the 
price for a whole crop through what 


they pay for the exportable surplus, 
The Dickinson bill aims to limit foreign 
price making to foreign consumption, 

“All we ask,” the valorization farmers 
say, “is that the government shall pro. 
vide the machinery that will make pro. 
tection as effective for us as it ig for 
the manufacturers whose goods we buy. 
They can and do control production 
themselves, and so add the tariff to 
their prices. We can’t control the pro- 
duction of 6,500,000 farms, but the gov. 
ernment can control the marketing of 
the product of those farms, so that the 
protective tariff duties on farm prod- 
ucts will become effective for that large 
bulk of most of our products that are 
consumed at home. With protected 
farmers buying from protected manu- 
facturers everybody will be on the same 
high-price level and everybody will be 
prosperous and happy ever after- 
wards.” 

The business world must not deceive 
itself about the possible far-reaching 
consequence of the deep-set conviction 
of the farmers of the Mississippi Valley 
that there is some other solution than 
that of the slow operation of economic 
processes for the problem of the price- 
upsetting effect of the marketing 
abroad of a small surplus. It has given 
President Coolidge the first great 
humiliation of his career; it may de- 
termine his successor. 





BUSINESS HOLDING ITS GAIN 
(Continued from page 446) 





this mark and shutdowns were effected 
through the holidays in these sections. 
The pig iron market is quiet. Iron 


» pipe makers are showing some little 


concern over the competition from for- 
eign makers. In the past few weeks 
both French and German mills have 
been able to ship iron pipe here at a 
lower price than the domestic mills. 
January may continue to lag somewhat 
behind, while some of the customers of 
the steel companies are planning their 
schedules for the year ahead. After 
the next thirty days, the industry an- 
ticipates a renewal of the pace set in 
the latter part of 1925 and is making 
preparations accordingly. 


Commodities 


Section 
Wheat—Cotton—Corn 





COTTON _ Ginning reports have con- 

firmed government estl- 
mate of size of cotton crop, irrespective 
of quality. Ginnings of 14,826,000 
bales are almost 94% of estimate crop, 
and for the date, the largest gross gin- 
nings ever reported. The market re 
ceived the news apathetically. Spot 
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jedined slightly to its low of four 


‘aan years, and May proved a center of re- 
Ption. sistance at around 18.43 cents. The 
‘armers parish news being all in, it is not ex- 
all pro. ted that much worse can take place. 
ke pro- Lower prices would undoubtedly reduce 
is for 1926 plantings and thus improve the 
ve buy position of July ultimately. July is 
luction now about 18.05 and has not hitherto 
riff to exhibited the strength of May. Spin- 
1€ pro- ning purchases have become heavy at 
1€ gov- these levels. The mystery in cotton re- 
ing of mains the amount of low-grade un- 
iat the tenderable cotton on hand, and the 


question of how much white cotton the 





























































cae farmer is not selling until he can see 
at are what to do with his low grades. Ab- 
tected solute guesswork as to tenderable cot- 
manu- ton, resulting in constant changes in 
same spreads between grades, has stimulated 
rill be the optimists. 
after- 
WHEAT Final crop estimates mak- 
2ceive ing wheat crop of 1925 
ching fully 23% below that of 1924, definitely 
iction puts our crop upon a domestic basis. 
‘alley Coming on top of fluctuating reports of 
than Argentine surplus it has revived the 
lomic bullish trend of the market, interrupted 
rice- by a decline in May to $1.60. Demands 
eting for a statement of all open accounts in 
riven December of 100,000 bushels or over, 
rreat to be made daily, has resulted in 
’ de- December selling. Spread between 
December and May is now 4 cents. 
Buying power in May is strong, and 
—— there are no liberal offerings. Fortu- 
nately, Argentine crop guesses will 
AIN soon be eliminated as crop is grown. 
Only harvesting damage can be a minor 
consideration. Wheat prices should, 
= therefore, soon exhibit comparative sta- 
a bility at around their present higher 
ted levels. 
ons. 
ron CORN Reduction of government 
ttle estimate to 2,900,000 bush- 
‘or- es is startling and undoubtedly bul- 
eks lish. Corn, so far from being a bumper 
ave crop, is below the average of the last 
a few years. Accordingly, farmers are 
IIs. holding back, and supplies are not 
rat liberal. What is crucial, banks in the 
of corn belt are understood to be financing 
eir purchases by farmers of cattle to eat 
er the cheap corn. This accommodation 
n- will give farmers far greater returns 
in than dumping corn at the late low level. 
ng In view of the alleged corner in corn, 
by those buying cattle for corn con- 
sumption, it is possible that July will 
profit considerably. It has already a 
Premium of two cents over May. May 
closed at 80 and July at 82, whereas 
current December offerings remain de- 
pressed at 74 cents. 
& 
e @ 
Curb Securities | 
Ww 
Brokers Ca eile oe mn 
excelled facilities for executin 
> re cate all Curb securities an 
i spondence on this subject. 
7 Abrahams, Hoffer & Co, 
' Members N. Y. Curb Market 
15 Broad St. New York 
Telephones Hanover $273-4-5-6-7 
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Denomination $1,000. 


$50,000 


Town of Winter Haven, 
Florida 
6% Coupon Bonds 


Due $5,000 each Nov. 10th, 1926-1935 Incl. 
Principal and semi-annual interest payable in New York City 


Legality approved by Messrs. Caldwell and Raymond 
FINANCIAL STATEMENT 



















Polk County, 50 miles east of Tampa. 


headquarters. 


120 BROADWAY 





RNPREEG) VGIUEUIUES biccSai sinks Side ere cesta $16,500,000 


Net Bonded Debt ............... 
Population (Est.) - 5,000 
The above bonds are issued for street improvement purposes and are 
direct obligations, payable from an unlimited tax levied 
on all the taxable property in the town. 
WINTER HAVEN, organized in 1884; named in 1888. Located in 
Served by the A. C. and S. A. L. 


Railroads and in the center of a very important agricultural and fruit 
growing section. It is the home of the world’s largest citrus nursery 


Prices to Yield 5% to 514%. 


Further particulars of the above on request for Circular MG-264 










358,000 

















































safe yield of more than 7%. 


power and gas. 


market—a quick cash value. 


Over 7% With Safety 


When you buy Cities Service Power & Light Company 7% 
Cumulative Preferred Stock at its present price, you get a 


This security is a preferred issue of one of the largest public 
utility organizations in the world. The Company obtains its 
revenue from the sale of necessities, such as electric light and 
It earns more than 6 times as much as the 
amount required for Preferred Stock dividends. 

in assets for every $100 share of Preferred Stock. 


This excellent public utility security has a ready, nation-wide 




































It has $700 





















Send for Circular CLP-18 















60 WALL ST.) 
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Tobey EKirk 


Established 1873 


Members N. Y. Stock Exchange 











Accounts 
Carried 
on 
Conservative 
Margin 


25 Broad St. New York 


Tele phone—Hanover 8030 
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ae: a: 
Get the 


Key to Success 
in Investing! 





PJUNHAM & (c 


FOUNDED 1911 


Investment Securities 
Hanover Square New York 
DUNHAM & CO. 

Hanover Square, New York 
Send “For Income and For Profit” to: 
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IMPORTANT ISSUES 
Quotations as of Recent Date* 


Bid Asked 
Aeolian Co., pfd. (7)... 85 — 95 
Aeolian Weber 28 — 35 
Aeolian Weber, pfd. (7) 98 —103 
Allied Packers 5 — 6 
Sr. Pfd. — 14 
Pr. .Pfd. — 40 
Alpha Port. Cement (6) 108 —112 
Aluminum Co. of Am... 63 — 66 
Pfd. (6) 9844—100 
Pfd. Warrants ....... 89 — 92 
American Arch (7P)... 128 —125 
American Book Co. (7). 142 —147 
Amer. Cyanamid (4P).. 140 —150 
Pfd. (6) 87 — 92 
Amer. Thread, Pfd. (%) 
Atlas Port. Cement (4). 55 
Babcock & Wilcox (7).. 1438 
Barnhart Bros. & Spindler: 
Ist Pfd. (7) G....... 104 —107 
2nd Pfd. (7). G 95 —100 
Bliss (E. W.) Co. (1).. x24%4—x26 
1st Pfd. (4) 54 — 60 
Cl. B. Pfd. (0.60).... 9%— 11 
Bohack (H. C.) Co. (10) 208 —215 
1st Pfd. (7) —102 
Borden Co. (4) (new).. —102 
Bucyrus Co. (5P) ...... —204 
Pfd. (7) —108 
Celluloid Co. — 25 
Pfd. (8) — 75 
Congoleum Co. pfd. (7) 97 — 99 
Continental G. & El.(4.4) 145 —155 
Part pfd. (8) . 
Prior pfd. (7) 944%4— 95% 
Crocker Wheeler 10 — 15 
Pid; ;. — 55 
Devoe & Raynolds: 
2nd Pfd. (7) 
Eisenlohr (Otto) Bros.. 19 
Pfd. (7) 95 
Franklin Rwy. Sup. (4) 90 
Gen. Optical pfd. (83%). .. — 28 
Hale & Kilburn pfd.(%) 15 — 18 
Hercules Powder (6P).. —.. 
Pfd. (7) —115 
Ide (Geo. P.) & Co., Inc. — 7 
Pfd. (8) — 60 
Jos. Dixon Crucible (8).x159 —x162 
Johns-Manville, Inc. (3) 156 —157 


— 57 
—145 


—104 
— 19% 
— 98 
— 94 


8%— 4% 


94%4— 96% Singer, Ltd. (%)....... 8 


Bid Asked 


Pr. Pfd. (7) 
Lehigh Port. Cement (3) 
McCall Corp. 

New (w. i.) 

Pfd. (7) 
Manhattan Rubber (2.5) 
Metropolitan Chain Sts. 

1st Pfd. (7) 

2nd Pfd. (7) 
Nat’l Fuel Gas (6P).... 
New Jersey Zinc (8P). 205 
Niles-Bement-Pond ..... 

Pfd. 
Phelps Dodge Corp’n (4) 124 
Pierce, But. & Pierce: 

(New) 

Pfd. (8) 
Poole Eng’g (Md.): 


—128 


—104 


—i1l 
— ill 
— 20 
— 42 
—200 
—102 
—129 
—141 
—l17 
— 62 
—103 
—285 

9 


Richmond Radiator (new) 17 

Pfd. (new) (8) 38 
Royal Bak’g Powder (8) 190 

Pfd. (6) 100 
Safety Car H. & L. (8P) 125 
Savannah Sugar (6)... 139 

Pfd. (7) 114 
Servel Corp. B 58 
Sheffield Farms pfd. (6) 100 
Singer Mfg. Co. (10P). 278 


Superheater Co. (6) ... 149 
Technicolor, Inc. 8 
Thompson-Starrett (6).. 110 
Pfd. (8) 99 
White R’k 2d pfd. (6P) 180 
ist Pid... (7) . ae 
Woodward Iron 


*Dividend rates in dollars per share 
designated in parentheses. 

+}Called for redemption @ 115 Jan. 
2, 1926. x—Ex-dividend. 

G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 

P—Plus extras. 





HE holiday influence exerted its 
ik effect upon unlisted securities by 

tending to restrain activity. Pub- 
lic interest lagged at the year-end and 
price movements were in sufficient con- 
flict to give the market a slightly 
ragged appearance. Notwithstanding 
substantial recessions in Singer Manu- 
facturing, Johns-Manville and Ameri- 
can Cyanamid, advances were still in 
the majority. 

The marked slump in Niles-Bement- 
Pond appeared the sole exception to an 
otherwise satisfactory fortnight, how- 
ever. The slump in this instance was 
evidently predicated upon the unsatis- 
factory position of the machine tool 


industry and doubts as to early im- 
provement. 

The issues that have been commented 
upon favorably in these columns from 
time to time made up a majority of the 
strong spots. McCall common rose 
easily in recognition of the company’s 
steady progress. White Rock 2nd pre- 
ferred recovered from its recent leth- 
argy and moved back to levels closely 
approaching the former high. Savar- 
nah Sugar crept forward moderately, 
establishing itself in new high ground. 

In the low-priced, speculative divi- 
sion, Technicolor was a feature. As 
pointed out on previous occasions, this 
company controls a process for Pro 
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ducing motion pictures in color which 
appears to have promising possibilities. 
The production of such films has been 
prought to a practical commercial basis 
as indicated by its use in several large 
scale productions, a notable example 
being Douglas Fairbanks’ picturization 
of the “Black Pirate.” 

The railway supply stocks, American 
Arch and Superheater, met strong de- 
mand which carried them forward im- 
pressively. The apparent decline in 
quotations for Alpha Portland Cement 
was occasioned, of course, by the fact 
that this stock is now selling “ex” the 
recent 25% stock dividend. 

Borden Co. common, which has been 
showing steady price appreciation since 
the old shares were exchanged for two 
new, crossed the even 100 mark. Earn- 
ings of this company have been run- 
ning well in excess of the current divi- 
dend and the probabilities are that a 
more liberal rate will eventually be 
paid. Common shareholders have the 
right to subscribe to new stock to the 
extent of 15% of their present holdings 
at a price of $75-a share. The funds 
thus raised will be applied to replenish 
working capital recently used to retire 
the company’s 6% preferred stock. 
Shareholders thus have an opportunity 
to purchase additional shares at an 
attractive price. 

National Fuel Gas responded rather 
modestly to the declaration of a $2 
extra dividend. National Fuel pro- 
duces and distributes natural gas to a 
number of communities in Eastern New 
York State. Earnings are compara- 
tively stable, as denoted by the fact 
that they have held between a minimum 
of $8.89 a share and a maximum of 
$14.14 in the past six years, or an aver- 
age of $12.83 annually. Capital struc- 
ture is exceedingly simple, consisting 
only of 37 million dollars of $100 par 
value common. This issue is an attract- 
ive spec-investment. 

Safety Car Heating and Lighting 
was another of 1925’s prosperous in- 
dustrials which rewarded shareholders 
with a Christmas present in the form 
of a $2 extra dividend. 

Woodward Iron deserves mention as 
acommon stock of promise. The com- 
pany is one of the lowest-cost pig iron 
producers in the United States and 
operates in the Birmingham district. 
The shares have an indicated asset 
value of about $200 a share. Opera- 
tions have been unprofitable in but one 
year of the past nine, that being, of 
course, 1921. No dividends have yet 
been paitl on the common stock but for 
those willing to disregard the lack of 
Income return, the stock seems worthy 
of consideration. 
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UNDERWOOD 
Bookkeeping Machine 
UNDERWOOD TYPEWRITER CO., INC 
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15% to 30% per annum in high 
grade preferred stocks! 


Can you afford to cling to safety at 6 per cent. when 
good profits, as well as income, can be made in sound 
securities that must grow in value along with 
America’s leading industries? 


The experts of the Investment and Business Forecast are 
constantly seeking and finding overlooked investment and trad- 
ing bargains. The most attractive of these are recommended 
to our subscribers. The list of high grade preferred stocks given 
in the Investment Indicator section of the Forecast has shown 
returns ranging from 15% to 30% per annum. 


Forecast Clients are not dependent for safety upon 
the character of their holdings alone. Because they are 
promptly advised WHEN TO BUY WHAT and WHEN 
TO SELL by the Forecast—whether they be traders in 
our Technical Position stocks, or investors in the In- 
vestment Indicator securities. They have much greater 
protection than thousands who confine their investments 
to the most conservative issues. Even holders of gilt- 
edged bonds run risks when not properly counseled. 


Dodge Brothers preferred was recommended by the Investment 
Indicator department in the Forecast of May 26, 1925, when it was 
quoted at 77 and its yield was 9.1%. In the last seven months it has 
appreciated ten points in price. Seven months’ interest at 9.1% is 
$4.04 per share. This income plus the price difference of $10 makes 
$14.04—or 18.2% profit (part in hand and part on paper but avail- 
able at any time) in seven months; which is equivalent to 31.2% 
per annum! 


A net total gain of 926 points on 34 spec-vestment 
securities recommended to clients in 1924 and carried 
over to 1925 and 35 more recommended up to November 
of this year, is a record that should make over-conserva- 
tive, or unsystematic investors think hard. 

Why not bend the curve of your cumulative investment profits 
sharply upward in 1926? Sending the coupon below should bring 
you unhoped for comfort and financial independence. We advise 
you to mail it today. 


FOR THOSE WHO WISH TO TRADE with the highest possible 
margin of safety, the Forecast includes a Technical Position De- 
partment to advise them. 


CONFIDENTIAL, COMBINATION COUPON 


Investment and Business Forecast 


of The Magazine of Wall Street 
42 Broadway New York 


Gentlemen: I enclose $75.00 for a six months’ test of your Investment and 
Business Forecast Service [_]. 

Please wire me ten stocks to buy at once []. 

I give you the following information in confidence, on a separate sheet: 
List of stotks and other securities I[] now hold, and those I contemplate 
buying [), also prices at which I purchased same []. Please tell me what, 
in your opinion, my investment program should be [|]. Send me sample 
copy of Forecast. 

I prefer to be conservative [_]; semi-conservative []; aggressive []. Please 
send additional information [_]. 
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Time Tested 
Investments 








Bank Stocks 
Insurance Stocks 


Secretary Mellon tells 
Congress that present 
conditions warrant op- 
timism for the future. 


We suggest bank and 
insurance stocks as di- 
rectly affected by gen- 
eral business conditions. 


Inquiries Invited 


Gilbert Eliott & Co. 


Members New York Stock Exchange 


26 Exchange Place Telephone 
New York Bowling Green 1212 

















Bank, 
Trust and 
Insurance 


Stocks 








MOYSE & HOLMES 


Members New York Stock Exchange 
Members New York Cotton Exchange 
Chicago Board of Trade 
42 Broadway Carlton House 
Hanover 6723 47th St. & Mad. Ave. 


Quotations as of Recent Date 


National Banks: 

Bid Asked 
American-Pacific Ex. (16). 480 485 
Chase (20A) 558 565 
Chatham & Phenix (16)... 3638 369 
Chemical (24) 720 
City (20A) 605 
Commerce (16) 374 
First (N. Y.) (100A) 2950 3000 
Hanover (24) 1135 
Mechanics & Metals (20).. 426 432 
Park (24) 508 
Public (16) 655 
Seaboard (16) = 


Trust Companies: 


Bankers (20) 
Bank of N. Y. & Trust 
Co. (22) 
Brooklyn (30) 
Central Union (28) 
Empire (16) 
Equitable (12) 
Farmers’ L. & T. (16) 
Guaranty (12) 
Irving-Columbia (14) 
Manufacturers (18) 
New York (20) 
United States (60) 


State Banks (New York): 


America (12) 

Corn Exchange (20) 
Manhattan Co. (8C) 
State (16) 

United States (10) 


Insurance Companies: 


Aetna Fire (24) 645 660 
Aetna Life (12) 1240 1260 


caused by the passing of the Jan- 

uary dividend of the Southern 
Minnesota Joint Stock Land Bank. 
This suspension of dividend is the first 
recorded among joint stock land banks, 
and is especially important as the bank 
is the fifth largest in the country. A 


\ FINANCIAL sensation has been 


Bid Asked 
Carolina (1) 
Continental (6) 
Fidelity-Phenix (6) 
Glens Falls (1.60) 
Globe & Rutgers (28) 1650 
Great American (16) 301 
Hanover (5) 195 
Hartford Fire (20) 660 
Home (18) 368 
Milwaukee Mech. (2.20)... 39 
National Fire (20) ioe 
Niagara (10) 253 
North River (4) 115 
Stuyvesant (6) 210 
Travelers (20E) 1360 
United States (4.80) 153 
Westchester (2.50) 48 


Casualty and Indemnity Companies: 


American Surety (6.50) ... 178 183 
National Surety (9) 220 
U. S. Casualty (10) y 
U. S. Fid. & Guar. (9) 


Joint Stock Land Banks: 


Bankers of Milwaukee (10) 165 175 
Chicago (10) 170 
Dallas (10) 175 
Denver (8) 147 
Des Moines (9) 150 
First Carolina (8) 140 
Kansas City (10) 170 
Lincoln (9) 157 
St. Louis (8) 165 
Southern Minnesota 150 
Virginia (.50B) 


(A) Includes dividends from Securi- 
ties Company. (B) Par $5. (C) Par 
$50. (E) Ex-rights. 


ruling of the Federal Farm Loan Board 
is responsible for this dividend suspen- 
sion. It is doubtful whether it has the 
authority to do what it has done, and 
whether, having the authority, this rul- 
ing was wise. Assuredly it was a heavy 
blow at the popularity of stocks, thought 
to be absolutely secure, and which all 














Bonds for Investment 
Newburger.Henderson 
& 5 Loeb 


1512 WALNUT STREET 
PHILADELPHIA 
Members New York and 



































Philadelphia Stock Exchanges 
8% COMPOUNDED 
Semi-Annually 


on investments; in monthly payments or 

lump sums; Safety; Real Estate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 
Okmulgee Oklahoma 


Florida’s Premier 
Investment 


Secured First Mortgage 








Issues Netting 8% 








Correspondence Solicited 


Florida Bond & 
Mortgage Co. 


“Florida’s Safer Bond House” 
THEO. G. HOUSER, President 
301 First National Bank Bldg. 
Miami, Florida 
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Pon i Tact ; 
With securi 
certainty in ~ 


MIAM 
FLORIDA 


IAMI, with its world known activity 
offers you investment opportunities for 
both safety and profit. 


Here in the fastest growing city in the 
country you can invest with absolute confi- 
dence in First Mortgages and First Mort- 
gage Bonds secured by income producing 
properties of the highest type. 


If you own securities which are not yield- 
ing you an eight per cent return—you should 
know more about the riskless investment 
opportunities offered here. For over 
sineteen years our Officials have served their 
clients without loss of a single dollar to an 
investor. Personal supervision including in- 
surance and payment of taxes assured. Cone 
sult us about your investments. 


White for our New Investment Booklet “W.S.”’ 


INCORPORATED 
PROFESSIONAL BLDG., 214 N. E. 2NO AVE. . 


oy MIAMI, FLORIDA 








cAn 


investment policy 
for 
Seaboard depositors 


Vv 


‘(o): do not have securities of 
our own for sale but we do 
have unusual facilities for ob- 
taining accurate information 
about them. Seaboard depos- 
itors can secure this service for 
the asking. 

Supplementing your usual 
sources of investment advice, 
this service should prove an 
effective means of making the 
most of your investment 
Opportunities. 


The SEABOARD 
NATIONAL BANK 
of the City of New York 
115 Broadway 
Broad and Beaver Streets 
24 East 45th Street 
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experts believed to be undervalued. 
The ruling of the Federal Farm Loan 
Board holds that no dividend shall be 
declared, when the payment of such a 
dividend shall reduce the amount avail- 
able for further dividends below the 
amount at which real estate acquired 
by foreclosure or in other manner from 
borrowers, shall be carried on the books. 
In other words, whenever a joint stock 
land bank forecloses any mortgage, or 
becomes possessed of real property in 
any way, this foreclosed amount shall 
be considered as not worth one cent 
until it is actually liquidated. It was 
this situation rather than any serious 
weakness that compelled the passing of 
the January dividend by Southern Min- 
nesota Joint Stock Land Bank. 


Such a ruling is not only unjust, but 
it is the essence of bad reasoning. Ifa 
company whose sole purpose is to make 
loans against land, cannot consider that 
collateral of great value when held in 
foreclosure, then dividend policy be- 
comes erratic and difficult. Even if the 
Federal Farm Loan Board plead the 
justification of the repossession clause, 
their case is absurd. In Minnesota 
foreclosed property must be impounded 
for a year so that the former owner 
may have an opportunity to recover 
the property. While this ties up money 
for one year, such a situation would 
never result in having all of the money 
tied up for one year since foreclosures 
would be released at different times. 
Certainly no one pretends that South- 
ern Minnesota was not scrupulously 
careful in its loans and conservative 
as to ratio of loans to appraised value. 
The property can only be redeemed at 
full value of the loan made plus ac- 
crued interest. There is no risk, only 
delay. A minor question was brought 
up by the fact that Southern Minnesota 
has had more funds than could be used 
profitably. But the principal difficulty 
was the above. 

We see no reason to become discour- 
aged over the outlook for Joint Stock 
Land Bank issues because of this un- 
fortunate development. 








Important Corporation Meetings 


Date of 

Specification Meeting 
Pfd, Dividend 1-2 
Pfd. Dividend 
Dividend 


Company 
Atlantic Refining 
International Nickel 
Miami Copper Co 
American Surety 
Borden C 
Brown Shoe 
Fisher Body 
PUIUB BTONN, bi ce osctse awe Pfd. Dividend 
Tutertype Corp. «<< .cccccce Com. Dividend 
Nash Motors Pfd. & Com. Divs. 
Mullins Body Pfd. Dividend 
Nat'l Rys. of Mexico..Adjourned Annual 
Solar Refining Annual 
Allis-Chalmers Com. Dividend 
Cuba Cane Sugar 
Indian Motocycle Directors 
Pitts. & West Va. Ry Special 
Amer. Radiator Pfd. & Com. Divs. 
Continental Can 
Gillette Safety Razor Dividend 
Shell Union Oil Directors 
Pfd. Dividend 


Dividend 
Dividend 
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Pfd. & Com. Divs. 
Pfd. Dividend 
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Sinclair Oil Corp 
Woolworth, F. W 
California Packing 
Colorado Fuel & Iron 
errr: Pfd. Dividend 
Southern Pacific i 
Hudson Motor 

Crucible Steel Co 
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INDUSTRIAL 
PROPERTIES 
IN NEWARK 


To manufacturers who 
are seeking new locations, 
we offer the experience 
and resources of this or- 
ganization. We have, at 
all times, extensive data 
on manufacturing plants 
for sale or lease—some 
with private railroad sid- 
ings, others with water- 
front rights. | Whether 
you require 5,000 or 500,- 
000 square feet, we can 
serve you. 


Louis 
Schlesinger « 
Real Estate 
Essex Bldg. 31 Clinton St. 
ewark, N. J. 
Telephone—Market 6500 





























Only 2% 


of the possible 
business 


in their fields, is the esti- 
mate written to date by 
Joint Stock Land Banks 
and yet the total net 
mortgage loans are over 


¥Y, Billion Dollars 


Operations, safeguards, 
opinions of leading au- 
thorities, indicating the 
almost unlimited possi- 
bilities this form of in- 
vestment offers, are com- 
piled, | comprehensively 
and concisely in our 


Special Circular L-15 
sent upon request. 


GUTTAG Bros. 





16 Exchange Place 
New York City 
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SECURED BY LOS ANGELES 
FIRST MORTGAGES 


Jo Building 
& Loan 
Coupon 
Certificates 


Payable in New 
York, 
San Francisco 
or Los Angeles 


UNDER State super- 
vision. 








Denominations as 
low as $100. 


Non-fluctuating, sta- 
ble, safe, convenient, 
Guaranty convertible. 


Building 


A legal investment 
for Trust Funds. 
References: State Build- 
. ing & Loan issioner 
a or any Ios Angeles bank. 
ab ; “ a 
Sed @ 


ui Write for full details. 


i= Guaranty 


Ct Petes ‘| BUILDING & LOAN 


*yay : } e e 
iil) t,, #ASSOCIation 
6335 Hollywood Blvd. 
LOS ANGELES 


Ask us anything about California 








Faroll Brothers 


BROKERS 


MEMBERS OF 


NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE 
NEW YORK PRODUCE EXCHANGE 
CHICAGO BOARD OF TRADE 
CHICAGO STOCK EXCHANGE 
WINNIPEG GRAIN EXCHANGE 


Stocks, Bonds, Grain, 


Provisions, Cotton, Ete. 


Chicago 


Three Beard ef Trade 


New York 


74 Broadway 

















Circular B-3 on request 


Adams & Peck 


20 EXCHANGE PLACE NEW YORK 
Telephone Bowling Green 5480 
476 


New York Curb Market 


IMPORTANT ISSUES 


Quotations as 


1925 Price Range Recent 
Name and Dividend High Low Price 


Amer. Gas & Elec. (1)¢ 84% 19% 
Am, Super Power A (1.50)2. 41% 32 
Am. Super Power B (1.50)?. 45 
Centrif Pipe (1) 
Cities Service new (1%)T... 
Cities Service Pfd. (6) 
Cleveland Motors 
Cont. Baking B 
Cont. Baking Pfd. 
Curtiss Aero 
Curtiss Aero Pfd. 
Devoe & Rey B new 
Durant Motors 
Elec. Bond & Share (1) 
Electric Investors* 
Ford Motor of Can. 
Gen. Ice Cream (2). 
Gen. Baking A wi... 
Gen. Baking B wi... 
Gillette Safety Razor 
(3.'75)8 


Goodyear, T. & 

Gulf Oil (1%) 
Happy Can St. A (50c) 
Horn & Hardart 
Hecla Mining (1) 
Intern Utilities B 
Kelvinator (11%) 
Lago Oil & Trans. A 
Lago Pet. 

Land Co. Florida 
Lion Oil Ref 





of Recent Date* 


Name and Dividend 


Mountain Prod. (1.9) 
Natl. Pr. & Lt. (6) 
Natl. Pr. & Lt. new.... 
New Mex. & Ariz, L 
Nipissing (90c)3 .... 
Nizer Corp. B (1.25) 
No. Ohio Pr 

Reo Motor (1.65)3 
Rickenbacker Motor 
Salt Creek Prod. 
Servel A 


1925 Price Range Recen 
h Low a 

184% 

184% 44g 


Tob. Products Exp 
Union Carbide (5) 
Victor Talking Machine 


STANDARD OIL STOCKS 
Cont. Oil new (1) 
Humble Oil (1.20) 
International Pet. (50c) 
Magnolia Oil (4)% 
Ohio Oil (2) 
Prairie 0. & Gas new 
8. 0. of Indiana (2%) 
S. 0. of New York (1.40).... 
Vacuum Oi!) (4)3 


* Dividends quoted dollars per share, Dec, 2lst, 
1925. + Plus extra stock dividend. 7? Payable in 
Preferred. * Partly extra. * Without warrants. 


_— 
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HE oil stocks again assumed 

leadership of the New York Curb 

securities with a fairly steady 
and strong tone prevailing throughout 
the list. That the traders are turning 
to the oil shares is fairly well indicated 
by the activity of trading in this sec- 
tion. With the approach of the holiday 
season, the volume of transactions 
slowed down perceptibly toward the lat- 
ter part of the fortnight. 

Among the oil shares, Humble Oil 
and Lago Petroleum recently recom- 
mended in these columns—the latter as 
a speculation—both sold to new high 
levels. Lago Petroleum sold off frac- 
tionally after a burst of speculative 
activity due to the reported additions 
to production and wider potentialities 
due to the new Pan American Petro- 
leum management. Vacuum Oil was 
another active stock in the Standard 
Oil group and broke through its previ- 
ous high mark on the current move. 
Salt Creek Producers also participated 
in the advance of the oil shares, estab- 
lishing a new high level. 

Among the industrials, the baking 
stocks were active, General Baking A 
selling above 83 and later selling off 
several points because of selling pres- 
sure on the B stock. Victor Talking 
Machine sold off to around 80 for no 
particular reason but considerable re- 
sistance was found at this level and 
short covering caused the stock to ad- 
vance, recovering seven points of the 
loss previously established. General 
Ice Cream was active and strong buy- 
ing advanced the stock through its previ- 
ous high level to 57 and from this peak 


it sold off on profit taking to around 
50. The public utility shares were 
fairly steady, with little ground gained 
or lost in this section of the list. 


One of the independent oil shares 
which is looked to for further price 
advance during the next several 
months is Gulf Oil Corporation com- 
mon. The company is engaged in every 
phase of the oil industry from the 
drilling of the crude to the marketing 
of the refined products. The company 
is in a very strong financial condition 
and has been piling up earnings at 4 
considerably greater rate than its stock 
has appreciated in value. It is reported 
that the earnings for the current year 
will run somewhat over $10 a share. 
The company’s subsidiary in Oklahoma, 
the Gypsy Oil Company, has led the 
entire field in gross crude oil produc: 
tion during the third quarter with 4 
total of over 3.3 billion barrels. Gulf 
Oil has recently acquired a 50% inter- 
est in a 400,000-acre tract in the 
Colombia, S. A., oil fields which is ex 
pected to swell the company’s ultimate 
production. Although not attractive at 
its present price of around 86 from the 
income standpoint, paying only $1.50 in 
dividends. Gulf Oil has interesting 
speculative possibilities. _ With # 
broader advance in the oil shares likely 
at the approach of the spring seas, 
it seems that Gulf Oil should appre 
ciate in market price. ‘ 

Exports from the Mexican properties 
are running at around a half a million 
barrels a month, November figures * 
dicating a substantial increase over Oct. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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: Office of the Editor 3 
MAGAZINE: , 5 
See peciat Announcement |: 
$ NEW YORK x 
| To show our appreciation of your help in making a 100% § 
& success of our campaign to secure one new reader through 
§ each present subscriber, Mr. Richard D. Wyckoff, editor {§ 
§ of The Magazine of Wall Street, has requested the [8 
bs e e ° ° ~< 
Circulation Department to make you the following Special fg 
| Offer: : 
: Renewal of your annual Subscription to The Both for 5) 
: Magazine of Wall Street for one year from your . 
c present expiration date. Regular Price $7.50 ¢ 1 0 : 
K A New or Gift Subscription to The Magazine of g 
K Wall Street for one year starting at once or with BY 
k the Christmas Number. . Saves You 4 
Regular Price $7.50 : 
ke —_— 8 
: Total $15.00 $5 : 
. Both Subscribers are entitled to full privileges of our Personal Inquiry Service. 5) 
i A beautiful Gift Card will be sent to the recipient of the Gift if you desire. |g 
s Subscribers to take advantage of this offer must use the coupon below. x 
8 Fill out and mail at once. 5 
fe seseees ee sesesesesesesecesans( {it or tear along this line#*s2eseesseeneneeesseseesees=: : 
: SPECIAL $10 OFFER COUPON 5 
: Mr. Richard D. Wyckoff, Editor RS 
eS THE MAGAZINE OF WALL STREET, 5 
S 42 Broadway, New York City. ee a en ere e er RY 
iS You can count on me to help extend the service of THE MAGAZINE OF WALL STREET. Enclosed find RY 
eS check for $10.00. Extend my annual subscription for one year from expiration date and enter a new subscription FY 
S as per name and address given below. I understand this entitles both of us to full privileges of your FREE x 
| PERSONAL INQUIRY SERVICE. Ry 
: Renewal New or Gift Subscription 5 
ie oa OPEL PEE OE FEO OT eT RUMRIOS 55: 3.is. 5 5/56 SAN ato aie a crea mw eailebln waeae eee eaten 5 
K 2 
3 scat, FREER E ET Eee et ee PR NON SSNS ils BALES ei alaid) MO Re wee Bateate a eens ey 
ire ee ee ee eee rer yee eee eT ee ey ae eee ee ee ee ee ee Teer eee eee er ery eT = 
: Shall we send a Gift Card 1—start Gift Subscription at once O—or with Xmas Number 0? 5 
i Canadian postage 50c per year extra; Foreign Postage $1.00 per year extra. Dy 
— Because of the great liberality of this offer no premiums can be included ey 
S Jan \ Ry 
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STOCK MARKET AVERAGES 


20 1922 1923 1924 


O 25 RAILROADS 
B 25 INDUSTRIALS 


COMBINED AVERAGES 
OF 25 R.R.& 25 INDLS K 


Standard 


Tank Cars are 
Glidden-Finished Al 
Standard Tank Cars pro- a 
van 


tect valuable cargo, and 
they are, in turn, protected 
by Glidden. 


Experiencing every climate, 
encountering severest weather 
change: ~~ railroad service de- 
mands much of its rolling stock 
and the finishes that protect it. 
Steadily the railroads and rail- 
road car builders use more and 


more of Glidden products. MARKET STATISTICS 


N. Y. Times 
Ria cate N.Y.Times Dow, Jones Avgs. ——50 Stocks—— 
a ellis alt 2 ais = te 40 Bonds 20 Indus. 20 Rails High Low Sales 

. — Thursday, Dec. 10.. 84.99 153.71 108.80 184.10 132.64 1,258,250 

Friday, Dec. 11... °85.02 154.21 109.80 185.388 133.87 1,701,231 

THE GLIDDEN COMPANY Saturday, Dec. 12.. 85.03 154.65 109.68 135.11 184.14 857,560 
Manufacturers of paints, varnishes, Monday, Dec. 14... 85.10 154.70 110.29 135.89 134.24 1,584,685 
enamels and lacquers in 12 great fac- Tuesday, Dec. 15... 85.17 154.07 111.52 136.08 134.30 1,996,531 
cae seo’ re nares ie Wednesday, Dec. 16 85.29 152.88 112.38 136.62 134.44 2,164,965 
(a athe edenerseedannaecea: Thursday, Dec. 17.. 85.33 152.78 = 111.53 136.18 = 184.10 1,884,127 
“oon pata teanaacene® Pee8 Friday, Dec. 18... 85.24 152.67 110.91 186.01 184.85 1,648,571 
toinarten, dry cdler end chemical plants, Saturday, Dec. 19.. 85.23 158.21 110.87 1385.22 184.09 759,067 
zinc mines and smelters; producers of Monday, Dec. 21... 85.22 152.35 110.10 135.57 183.86 1,397,617 
white lead and zinc oxide; manufac- Tuesday, Dec. 22.. 85.18 153.91 110.34 185.25 183.34 1,428,378 
turers of lightproot-opague lithopone. Wednesday, Dec. 23 85.23 155.98 211.12 137.01 184.82 1,628,545 
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| _ AVERAGE Price or 40 Bonps 


—1— 1924 


(Ml PISA EYE 


Members N. Y. Stock Exchange 


25 RAILROADS * = * * 


e +- —- - 8 INDUSTRIALS « + 
Bridgman & Edey SH teen 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


Seven Wall Street U.S. GOVERNMENT BOND AVERAGE 


Telephone Hanover 4961 ‘9. 1924 


Brokerage Service 


Bonds and Stocks bought for 
cash, or carried on conservative 
margin in both odd and full lots. 


TAXABLE 


We endeavor tc keep our customers 
constantly advised regarding their 
securities. 


Out of town orders receive special 
attention. | & 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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New York City, use Globe-Wernicke 
Office Equipment because it gives 
them the efficiency, accuracy 

and speed that they demand. 


77, Firms in the Equitable Bldg., 


Knickerbocker 
120-128 West 45th St. 
Just East of Broadway, 
Times Square 
New York’s Newest Hotel 


A location unsurpassed. A few sec- ‘ 
onds to all leading shops and theatres. jf PT 20k eNuagaritn 
Away from the noise and bustle and ; PHLltitio os 
still convenient to everything. Be- ; AE ue | ita 
tween Grand Central and Pennsyl- betes : % ou that ad 
vania Terminals. : Bi toed 


RATES 


on ) oad Spotlight the Zone of Inquiry 











Today’s records will be your business history in 1927. Every Py us age 
ow simple ing 


item,. transaction or memo is yours for instant inspection when 

Globe-Wernicke Angular Tab Guides classify your corespond- and finding can be 

ence and records. Their bold, legible, inter-changeable faces, — Write today 

firmly attached to sturdy pressboard, keep valuable records md — In- 

accurate, safe and easy to find. MAIL THIS COUPO eet. 
r 


The addition of Angular Tab Guides to the 

Globe-Wernicke Rainbow (color) System of | ed gy tare aa 

selection form the ideal solution to filing and » nantes ora 

finding. Whole sections of inquiry light up Gentlemen :— 

at a glance, each section spotlighted by a | Please send me a copy of your Book- 

Globe-Wernicke Angular Tab. let, “Eliminates Waste,” which explains 
| how others have used Angular Tabs to 


THE GLOBE-WERNICKE co. I their advantage, together with a sample 
CINCINNATI, OHIO | Angular Tab Guide. 


Globe-Wernicke © 


199990 993.99 
ECE ET Ere? 
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Office Appliance Service Department 


Because of the tremendous amount of correspondence we handle, 
we have had to equip our offices with the latest time-saving 
devices on the market. 


We want to give our business-men readers the benefit of our tests 
covering 18 years, and will have supplied to them descriptive 
matter on any of the items listed below. There is no charge or 
obligation attached to this service. Check information desired 


and mail to O.A. Dept. 


Accounting Machines 

Duplicating Machines 

Storage of Vital Records 

Storage of Supplies 

Office Furniture 

Time Recording Machines 
Banking and Executive Furniture 
Numbering Machines 


Loose Leaf Systems 
Mailing Machines 
Dictating Machines 
Typewriters 

Filing Equipment 
Filing Systems 
Check Protection 
File Pockets 


Uno ooooe a 


Office Appliance Service Dept., 
The Magazine of Wall Street, 
42 Broadway, New York City 


1 am interested in the office appliances checked. 
you. 








Please send me free descriptive matter on the equipment used by 


Address 














JANUARY 2, 1996 
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Shooting straight at your target 


more sales 


follow the steady use 
of really good letters 


Consider this user’s remarks. 
perience, tell of our values to you: 


our letters the returns would be much better. 


Let his own words, describing his ex- 
“Your man stated that if we ‘hoovenized’ 


We didn’t believe him. 


However, he insisted so much that we put in one machine. 
that we sent in a hurry call for two 


“The results were so ———s, 


more. The letters written on our 


for themselves in one month. 


oovens were 35% more 
actual orders than our former perfectly filled in letters. The 


oductive of 
oovens paid 


“Tt have recommended Hoovens to a great number of people since, and 


those who took my advice are as enthusiastic as I am 


copy of the letter quoted, and our free booklet may prove valuable 


to you. Mail the coupon. 








Write and get it—now 


General Sales Office, H. A. T. Corp. 

1107 Plymouth Bldg., Chicago, Ill. 

Send your booklet, ‘‘MORE SALES,” 
that: tells how users increase sales, col- 
lections, etc., with genuine, personal, 
human letters at low cost. 





Position 
Company 


Address 


The 
CDVEN 


ulomatic 
lypowsilor 


Manufactured by 


AUTOMATIC: TYPEWRITER: CORPORIS 
HAMILTON. OHIO 











In NEW YORK, see Hooven Letters, Inc., 387—4th Ave. 











Brokerage 
Service 


Upon recuest we shall be glad 
to forward you our letter which 
describes in detail the various 
kinds of brokerage service ren- 
dered by this Organization 
based upon more than fifty 
years’ experience as members of 
the New York Stock Exchange. 


Pearl & Co. 


Founded 1869 
Members N. Y. Stock Exchange 
71 Broadway New York 











FLORIDA SYNDICATE 
OPPORTUNITIES 


We own and/or control and 
are in position to locate many 
very attractive Florida real 
estate investment opportuni- 
ties in connection with which 
we offer, from time to time, 
syndicate investments of excep- 
tional merit. 


Inquiries solicited 


G. VON POLENZ 


Real Estate Department 


115 Broadway, New York 
Branch at Miami, Florida 
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THRIFT APPEAL TO WORKERS 
WINS SECOND PRIZE 


(Continued from page 435) 











SL Lc 


mitered 


realize the purchase price when I want 
it at most any time? 

For a financial library I would sug- 
gest “Money and Investment,” Rollins; 
“Simple Principles of Investment,” Gib. 
son; “How I Trade and Invest,” Wyc- 
koff; and all the other books by Wyc- 
koff such as “Studies in Tape Reading,” 
“Studies in Stock Speculation,” ete. 


I have personally left out the matter 
of home building at this time because, 
aside from any question of personal 
satisfaction, I- do not think that the 
present is a good time to put a large 
large amount in such a_ permanent 
investment as a home should be; and 
undoubtedly in years to come, a home 
can be built more cheaply than at pres- 
ent. People will say “but the lot will 
increase in value to offset the loss in 
replacement value of the house,” but 
I think the long trend of real estate 
also is on the down grade and will 
have to be selected very carefully to 
accomplish that purpose. 

Probably a home is a good invest- 
ment at any cost and at any time, but 
I want to emphasize the point that 
there is a time to buy, let alone and 
sell most all things. Yes, even a home! 

The man with a small amount of 
money when told to subscribe to a 
financial magazine or put some money 
into financial books will usually grin 
and say, “I’m no capitalist,” and if he 
doesn’t read and study he never will be 
except by accident and then for only a 
short time. But a lot of mechanics and 
other workmen bought automobiles at 
as high as $1,500 in 1919; saw the 
price go down to $1,000 or less and the 
resale value say one-half of that, all in 
about six months. They couldn’t afford 
to sell them, give them away or buy gas 
and tires for them; yes, it was even 
hard to get gas enough to drive away 
when the sheriff called. 

If you had told one of them that the 
$1,500 he put in the car would have 
brought him in $10 per month from 
some 8% bonds that were on the mar- 
ket at that time instead of a high cost 
to keep a car and write down a large 
loss, he would have said, “Huh, I am 
no capitalist.” 

But then, too many American work- 
ingmen are not savers, they are spend- 
ers, and it is the duty of sound finan- 
cial magazines to make investors of 
them. 





ROE meh eee 


Autocar 


{aS and electric trucks 
EITHER OR BCTH - AS YOUR WORK REQUIRES 


THE AUTOCAR COMPANY 
Ardmore, Pa. Established 1897 
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‘STAFF PROFITS STILL GROWING 


While the market has been hesitating, recommendations of the Richard D. Wyckoff 


— Analytical Staff Service have been registering new highs week by week. 


For the present movement, since April Ist, Analytical Staff recommendations show 


ling 320 POINTS PROFIT IN 250 DAYS 
























































2” Gib- 
’ Wye- 
Pia PLAN OF OPERATION 
. On our recommendation subscribers set aside the main portion, or 80%, of their operative fund for the advices 
matt of our STANDARD PLAN which provides for distribution over ten stocks, each a dividend payer. Replacements 
’ sal are made in these from time to time depending upon the action of the market and the opportunities presented. 
cause, The remaining 20% of the operative fund is set aside for the recommendations of our ‘ARY 
rsonal PLAN which provides for distribution over five stocks. These are of a more speculative nature than those recom- 
at the mended under our Standard Plan; for instance, they may be stocks which are just about to come into the dividend 
large class, and that show excellent chances of very rapid appreciation in value. Replacements are made in these from 
janent time to time, as in the Standard Plan. 
> and Each subscriber operates through his own banker or brokerage concern. We never handle the funds.’ We 
home act in an advisory capacity only. 
pres- If you have a speculative-investment fund of $10,000 or over which you desire to build up through conserva- 
t will tive market operations, our Service offers you such an opportunity. Let us add our judgment to your own. 
: coming months will bring forth many important developments and new opportunities in the market. Place yourself 
- = in a position to take advantage of these under expert guidance. 
but The cost of an Associate Membership in the Staff Service is $500 a year, payable $125 quarterly in advance. 
state It is against our general practice to accept enrollments on less than a yearly basis, but we offer herewith a special 
will three months’ trial to those using the below coupon. We feel that we can thus demonstrate to you the value of this 
ly to Service as a permanent investment. Send in the coupon TODAY. 
a COUPON — 
vest- THE RICHARD D. WYCKOFF ANALYTICAL STAFF, 42 Broadway, New York, N. Y. 
, but Gentlemen :— 
that Enclosed herewith find my check for $125 covering special three months’ trial enrollment in the Analytical Staff 
and Service, advices to begin at once. 
ome! Address 
t of - 87 
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be Inside Stories of Great Corporations 
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phe WHITEHOUSE & CO. 
; at 
: South Rail 
the outnern Kailway 
in Established 1820 
ord Described by railroaders as “one of the most re- 
as F ‘ 
i markable examples of transportation achievement 
vay Stocks and Bonds the world has ever seen.” 
. Accounts Carried 
Persistent application of earnings to property enabled the road 
om to expand net income available for dividends 151% in ten 
r- | ; - : ‘ ae . 
a lll Broadway, New York years. Read the results in special articles in America’s authori- 
ge tative daily newspaper of finance and business. 
1m ‘ 
k- 
d- | 
n- 
Members New York h W ll S N 
of ew Yor 
‘ok ee | The Wa treet INEws 
i 42-44 NEW STREET NEW YORK 
Attach this coupon to your check for $2.50 for a three months’ trial 
subscription. . 
BROOKLYN BALTIMORE. | 
186 Remsen St, Keyser Bldg. | 
7 
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United States Realty 


and Improvement 
Company 


To the Stockholders of 
United States Realty and Im- 
provement Company: 


At the meeting of the stock- 
holders, which was held on De- 
cember 9, 1925, the resolutions in 
relation to changing the certifi- 
cate of incorporation and chang- 
ing the company’s stock into 
stock without nominal or par 
value were unanimously approved. 
The certificate making these 
resolutions effective was filed 
in the Office of the Secretary 
of State of New Jersey on De- 
cember 23, 1925. 

You should exchange your pres- 
ent certificates for the certificates 
of the new stock at the offices of 
The New York Trust Company, 


56 WALL STREET NEW YORK CITY 


A QUARTERLY DIVIDEND AT THE RATE OF 4% 


perannum, has been declared payable on or after January 15th, 1926 








DEPOSITS MADE ON OR BEFORE. THE 


THIRD BUSINESS DAY 


WILL DRAW INTEREST FROM THE FIRST OF EACH MONTH 








INTEREST COMPOUNDED QUARTERLY 





SAVINGS ACCOUNTS INVITED 
BANKING BY MAIL 


HERBERT K. TWITCHELL, President 
WILLISTON H. BENEDICT, Secretary RALPH H. STEVER,. Comptroller 


renew] 
ne 


Minin nnn 





NATIONAL CLOAK & SUIT COMPANY 
December 18th, 1925. 

COMMON STOCK DIVIDEND NO. 18 
At a meeting of the Board of Directors 
of National Cloak & Suit Company held 
this day a quarterly dividend of $1.00 per 
share on the Common Capital Stock of the 
Compan was declared payable January 
15th, 1926 to stockholders of record at the 
close of business January 8th, 1926. 

Transfer books will not be closed. 
WILLIAM ROSENBAUM, Secretary. 


Independent Oil & Gas Co. 


Tulsa, Okla.. 
December 2, 1925. 


Notice is hereby given that the Directors 
of this Company, at the regular quarterly 
meeting held October 26, declared the regu- 
lar ron 4 dividend for fourth quarter of 1925 
of 25 cents per share, payable January 11, 
1926 to stockholders of record at close of 
business December 28, 1925. 

R. M. RIGGINS, 
Secretary & Treasurer. 








CHICAGO PNEUMATIC TOOL COMPANY 
DIVIDEND NO. 83 

A quarterly dividend of one and one- 

uarter percent has been duly declared on 

the Common Stock of this Company. pay- 

able ‘erg 4 26, 1926, to stockholders of 

record at the close of business January 


15, 1926. 
J. G. GRIMSHAW, Treasurer. 
New York, Dec. 22, 1925. 


The Bell Telephone Company 
of Canada 


NOTICE OF DIVIDEND 

A dividend of two per cent (2%) has been 
declared payable on the 15th day of Janu- 
ary, 1926, to shareholders of record at the 
close of business on the 23rd day of De- 
cember, 1925. 

W. H. BLACK, Secretary-Treasurer. 

Montreal, 25th day of November, 1925. 





WEST PENN POWER COMPANY 

New York, N. Y.. December 16, 1925. 
The Board of Directors has today de- 
clared quarterly dividend No. 40 of one and 
three-fourths (1%%) per cent. upon the 
7% Cumulative Preferred Stock, and 
quarterly dividend No. 1 of one and one- 
half (14%%) per cent upon the 6% Cumu- 
lative referred Stock of West Penn 
Power Company, for the quarter ending 
January 31, 1926, both payable February 
1, 1926 to stockholders of record at the 

close of business on January 15, 1926. 

Cc. F. KALP, Treasurer. 


THE CUDAHY PACKING COMPANY 

Chicago, Ill., Dec. 22, 1925. 
The Board of Directors has this day de- 
clared a regular Quarterly Dividend of One 
Dollar and Seventy-five cents ($1.75) per 
share on the outstanding Common Stock, 
payable January 15, 1926 to Stockholders of 
record at the close of business on January 


5, 1926 
A. W. ANDERSON, Secretary. 








Puts - 


Calis - 


Spreads | 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 
Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 


66 Broadway 








Incorporated 
New York 


Telephone Hanover 8350 


our Transfer Agent, No. 100 
Broadway, New York City. You 
will receive two and one-half 
shares of the new stock for each 
share of the old stock. Any frac- 
tion of a share will be represented 
by a scrip certificate. 

Arrangements have been made 
with McDonnell & Company, 120 
Broadway, New York City, for 
the purchase or sale by them of 
such scrip certificates. 


ALBERT E. HADLOCK, 
Treasurer 


111 Broadway, New York, 
December 23, 1925. 














WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
Share) on the PREPARED STOCK of 
ond Company will be paid January 15, 
1926. 
A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company 
for the quarter ending December 31, 1925, 
will be paid January 30, 1926. 

Both Dividends are payable to_Stock- 
holders of record as of December 31, 1925. 

H. F. BAETZ, Treasurer. 

New York, December 21, 1925. 


AMERICAN TELEPHONE AND TELEGRAPH COMPAN! 
BELL SYSTEM 


145th Dividend . 
The regular quarterly dividend of Two 
Dollars and Twenty-Five Cents ($2.25) per 
share will be paid on January 15, 1926, ° 
stockholders of record at the close of busl- 


ness on December 19, 1925. 
H. BLAIR-SMITH, Treasurer. 
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Pacific Gas and Electric 
Company 
Dividend Notice 


Common Stock Dividend 
No. 40 


A regular quarterly dividend 
of $2.00 per share upon the 
Common Capital Stock of this 
Company will be paid by 
check on January 15, 1926, 
to shareholders of record _at 
the close of business on De- 
cember 31, 1925. The Transfer 
Books will not be closed. 

A. F. HOCKENBEAMER, 

Vice President and Treasurer. 

San Francisco, California. 


Le 








When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Do you need an accurate e 
= = 
Meilinge tist 
Any, business or individual, National or Local. 
fry possible list guaranteed 99% accurate and taken 
{rom latest available directories and sources or original 
laters. An average cost of $4.75 per M. names. Dis- 
ewot In large quantities. There is no list we can’t 
funish, Write us today. Information and catalogue 
without charge. 
NATIONAL LIST COMPANY 
u#-E William St. Newark, N. J. 














Dividends 





(Continental Motors Corporation 
Detroit, Michigan 


The board of directors has declared the 
regular quarterly dividend of eighty cents 
(ic) per share per annum, on the common 
stock (without nominal or par value) pay- 
able January 30, 1926, to stockholders of 
record on the books of the Corporation at 
the close of business January 16, 1926. The 
stock transfer books will not be closed. 


W. R. ANGELL, Vice President 
December 15, 1925. 


The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 
Baltimore, Md., December 10, 1925. 
The Board of Directors this day declared 
for the three months ending December 31, 
1925, from the net profits of the Company a 
dividend of one (1) per cent on the Pre- 
ferred Stock of the Company, payable 
March 1, 1926. to the Stockholders of record 
atthe close of business on January 16, 1926. 
The Board alsu declared from the surplus 
profits of the Company a dividend of one 
and one-quarter (14) per cent on the Com- 
mon Stock of the Company, payable March 
1, 1926, to the stockholders of record at the 
close of business on January 16, 1926. 
The Transfer Books will not close. 
C. W. WOOLFORD, Secretary. 


Austin, Nichols & Co., 


Incorporated 








December 16, 1925. 
The regular quarterly dividend of one 
and three-quarters percent (1%%) on the 
Dreferred stock has this day been declared 
payable February 1, 1926, to stockholders 
of record, Friday, January 15, 1926, at 
three o'clock p. m. Transfer books will 
Not close. 

THOMAS M. McCARTHY. 
Treasurer. 


The New York Air Brake Co. 


New York, December 16th 1925. 


Pain Board of Directors has this day de- 
Phe a regular Quarterly Dividend of 
stan Cents ($.50) per share upon the out- 
nding Common No-par-value Stock, 
pevable February ist, 1926, to stockholders 
Tecord at the close of business on Janu- 
ary 6th, 1926. 


R. B. SHERIDAN, Secretary. 





ete 


, OTIS ELEVATOR COMPANY 
Sth St. & 11th Ave., N. Y. C. 
December 16, 1925. 
A quarterly dividend of $1.50 per share 
$1.50 € Preferred Stock, and a dividend of 
. Ae share on the Common Stock will 
reo January 15, 1926 to stockholders of 
1 1998 the close of business on December 
» 4960. Checks will be mailed. 
R. H. PEPPER, Treasurer. 


JANUARY 2, 1996 





OPERATION TRADING ACCOUNTS 


Correspondence invited from customers 
interested in having an experienced trader, 
in close touch with all markets, operate 
for them. Accounts carried in individual’s 
owr name with hrokers holding Exchange 
memberships. CYRUS A. SMALE, Box 315, 
Wasnington, D. C x 


Dividends 


MALUINSON'S 


H. R. MALLINSON & CO., INC. 
299 Fifth Avenue, New York City 
December 5, 1925. 
Preferred Dividend No. 24. 

The Board of Directors of this Corpora- 
tion has declared the regular. quarterly 
dividend No. 24 of 14% on the Preferred 
Stock, payable January 2, 1926, to stock- 
holders of record at the close of business 
December 21, 1925. 

E. IRVING HANSON, Treasurer. 


American Type Founders 
Company 


Jersey City, N. J., December 16, 1925. 


A quarterly dividend (No. 95) of one and 
three-quarters per cent on the F'referred 
Stock and a quarterly dividend (No. 112) of 
two per cent on the Common Stock have 
this day been declared, payable January 
15, 1926, to stockholders of record at the 
close of business January 5, 1926. Checks 
mailed by the Bank of America, Transfer 
Agent, 44 Wall Street, New York City. 

WALTER S. MARDER, Secretary. 


The New York Air Brake 
Company 


New York, December 16th, 1925. 


The Board of Directors has this day de- 
clared a dividend of One Dollar ($1.00) per 
share upon the outstanding No-par-value 
Class “A” Stock for the Quarterly Period 
to and including March 31, 1926, payable 
April 1st, 1926, to stockholders of record 
a close of business on March 10th, 
19: 


R. B. SHERIDAN, Secretary. 

















BAYUK CIGARS 


INCORPORATED 
Philadelphia, Pa. 

Quarterly dividend of 154% on the First Preferred 
stock of this corpo:ation; 134% on the Convertible 
Second Preferred stock, and 2% on the 8% Second 
Preferred stock have been declared -ayable January 
15th, 1926, to holders of said stock of record at the 
close of business Decenber : 1st, 1925. 

Checks will be mailed. 

Harvey L. Hirst, Secretary. 

December 18th, 1925. 


ANACONDA COPPER MINING CO. 
25 Broadway, 
New York, December 22, 1925. 
DIVIDEND NUMBER 90 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
on its Capital Stock of the par value of $50. 
per share, payable February 23, 1926 to 
holders of such shares of record at the close 
of business at 12 o’clock, Noon, on January 


16, 1926. 
A. H. MELIN, Secretary. 


MAGMA COPPER COMPANY 
A dividend of seventy five cents. per 
share has been declared on the stock of 
this Company payable January 15, 1926, to 
stockholders of record at the close of busi- 
ness on December 31, 1925. 
H. E. DODGE, Treasurer. 


December 17, 1925. 











LITHOGRAPH ED 
LETTERHEADS 


For $1.25 te 


THOUSAND 
COMPLETE 
12,500 $1.75 on 
Paramount Bond. A 
No 


IX 50M lots; 25m $1.50; 


our white 20 lb. 
Beautiful, Strong, 
smaller quantities. 
ENVELOPES TO MATCH, $1.50 PER M 

Booklet of Engravings on Request. 


GEORGE MORRISON CO. 
429 East S3rd St., N. Y. City 
TELEPHONES PLAza 1874-1875-1518 
Established 1898 Incorporated 1905 


Snappy Sheet, 





5,000 Lithographed Letterheads, 
Hammermill Bond. Engraving free. 
for samples. Art Press, Lima, Ohio. 


$18.75, 
Write 





Charters 





DELAWARE incorporator; charters; fees small; 
—, a, G. Guyer, 901 Orange St., Wilming- 
ton, Del. 





Dividends 








Associated Gas and Electric 
Company 
61 Broadway, New York 


THE J. G. WHITE MANAGEMENT 
CORPORATION 
Operating Managers 


Dividends 


The Board of Directors of Asso- 
clated Gas and Electric Company 
has declared the following quarterly 
dividends: 

Class A Stock—2%% of one share 
of Class A Stock, or at the rate of 
10% per annum, payable February 1, 
1926, to stockholders of record Janu- 
ary 11, 1926. On the basis of $35 
per share for the Class A Stock, this 
dividend is at the annual rate of $3.50 
per share. 

Original Series Preferred Stock— 
874ec per share plus the extra divi- 
dend of 12%c heretofore declared, or 
$1.90 in ail, payable on January 2, 
1926, to stockholders of record De- 
cember 10, 1925. 

7 Dividend Series Preferred Stock 

1.75 per share, payable January 2, 


19 


6, to stockholders of record De- 
cember 10, 1925. 


Provision was also made for stock 


dividends, in lieu of the cash divi- 
dends on the Preferred Stocks, at 
the rate of 3.75/100ths of a share of 
Class A Stock for each share of 
Original Series Preferred Stock, and 
6/100ths of a share of Class A Stock 
for each share of $7 Dividend Series 
Preferred Stock. On the basis of $35 
per share for the Class A Stock this 
is at the annual rate of $5.24 per 
share for the Original Series Pre- 
ferred Stock and $8.40 per share for 
= a Dividend Series Preferred 
tock. 


Stockholders may purchase suf- 
ficient additional scrip to complete a 
full share or sell their scrip at the 
rate of $1.00 above or below, respec- 
tively, the last sale price of Class A 
Stock on the day preceding, upon re- 
quest to the Seaboard National Bank, 
115 Broadway, New York City. 


M. C. O’KEEFFE, Secretary. 
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Traders— 


Here’s YOUR Opportunity 
A Combination Offer of Unusual Appeal 


This book has brought a 
turning point in the lives of 
many students of specula- 
tion. It has given them Con- 
fidence and Cool Judgment 
in their trading instead of 
the haphazard, slipshod 
method of operating used by 
the majority. This book will 


es do the same for YOU. 


This is the first of a series of volumes on the subject of speculation 
to be issued by The Magazine of Wall Strect. BEGIN TODAY 
ACCUMULATING YOUR SET OF THIS SERIES. 
The second volume will be ready shortly and if 
Vol. No. 1 is out of print, your set will be incom- 
plete. Send for it now. 


1 Studies in Stock Speculation 
2 Practical Points in Stock Trading 
3 Investing for Profit 


All Three Books—worth $9.00—for $6.50 
Your choice of Book No. 1 and either Book No. 2 





“Practical Points in Stock Trading” tells you how to conduct 
your security operations with a maximum profit. It explains 
Stop Orders—Pool Operations—Scale Trading and things of 
like nature. 


“Investing for Profit” gives the cardinal fundamental principles 
of sound investing. It explains fully the theory of diversifying 
security holdings and it also gives the salient factors of in- 
dustrial and railway investments. 


Take advantage of this Combination Offer TODAY. 


Magazine of Wall Street, a ete sent oo. 
outside oO continenta 


42 Broadway, New York City. U. S. A. 


Gentlemen: 


O SEND ALL three books C. O. D. $6.50. 

(10 ENCLOSED $6.50. Send all three books. 

1 SEND C. O. D. “Studies in Stock Speculation,” and the book checked, $5.75. 

(1 ENCLOSED $5.75. Send “Studies in Stock Speculation” and the book checked. 
(0 Practical Points in Stock Trading 
(C0 Investing for Profit. 


Address 
C.0.1-2 





PUTS & CALLS 


If stock market traders under. 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 


PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited, 


GEO. W. BUTLER & CO. 


Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 


3860 


, Foe 
Phones, Hanover: 3862 


3863 








FURNESS 


LINE 


(Bermuda Gov’t’s Official Contract 
Steamers) 


BERMUDA— 
Gem of Winter Playgrounds 


(Average Yearly Temperature 70°) 


Only 2 Days from New York 
Sailings Twice 

Weekly 

From N. Y. 

Wed. & Sat. 


¥ via Palatial Twin- 
screw, Oil-burn- 
ing Steamers 


S.S. “Fort Victoria” and 
S.S. “Fort St. George” 


No Passports—Modern Hotels 
All Outdoor Sports— 


Golf, Tennis, Sailing, Bathing, Horse 
Racing, Fishing, Riding, Driving, etc. 


ST. GEORGE HOTEL, St. George, Bermuda 
Especially attractive, located in the his- 
toric, picturesque and quaint part of Ber- 
muda. Excellent cuisine and _ service. 
Magnificent tiled, heated and covered 
swimming pool. 


West Indies Cruises 
Delightful cruises to the Gems of 
the Caribbean Sea. 


For illustrated Booklets on Bermuda or 
St. George Hotel or West Indies write | 
FURNESS BERMUDA LINE | 
34 Whitehall St., N. Y. | 





























| or Any Local Tourist Agent | 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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We Offer for Prompt Subscription 


70,000 Shares 


Boys Club Boy Preferred 


Cumulative 100% Stock 


Dividends have been paid continuously for 49 years in happiness and service 


Outstanding 70,000 Shares—each Share a New York East Side boy, preferred as to possibilities. Redemmable in the future, at par and 
then some. Dividends guaranteed. These boys will be listed on the future of New York in every walk of life. 











Exempt from All Income Tax 


Boys exempt from living on the streets 





The following has been summarized from information furnished by Mr. Charles H. Sabin, President of the Club: 


BUSINESS AND TERRITORY 


The Boys’ Club of New York was organized in 1876 
to engage in the business of making Americans. ' It 
operates in and serves New York’s East Side, which ter- 
ritory, though small in area, is teeming with boy power. 

The gross business done at the present time takes care 
of 7,000 boys, 1,500 a day go through the Club’s man- 
ufacturing plant. It is proposed to build other plants 
with money received to take care of a larger proportion 
of the 70,000 boys located in the territory served. 


PROPERTIES 


The Club’s New York City plant is at Avenue A and 
10th St—a five-story and roof building, containing 
gymnasiums, swimming pool, library, game rooms, hand- 
ball courts, radio and movie rooms, scout rooms and 
class rooms. All equipment is of modern, boy-proof 
construction, and capable of handling raw material from 
crude state to the finished American Product. 

The summer plant, used in the development of brawn, 
brain, and bronze, is located 75 miles east of the East 
Side, at Jamesport, L. I. The capacity of this plant, 
known as Camp Carey, is 2,000 boys per summer. 

A third plant—the new Camp Harriman of the Senior 
Club—in operation the year round, is 70 miles up the 
Hudson River in the Ramapo Hills, of the Interstate 


Park. 
RAW MATERIAL 
The supply of raw material is almost unlimited. It 
carries a high percentage of talent, character and citizen- 
ship all ready for conversion at low cost. 


FRANCHISES 


The Boys’ Club operates under a perpetr *, franchise 
to entice kids off the streets and start them |’ the road 
to good citizenship. ee 


MANAGEMENT 


All plants are under the able direction of Executives 
who believe in boys and understand them. The Director, 
who combines the rare characteristics of a man’s brain 
and a boy’s heart, is counted a personal friend by prac- 
tically every member. The Superintendent is an ex- 
member passing on a hundred-fold what he himself got 
out of the Club. 

Groups, scrout troops and athletic organizations within 
the Club are headed by more than one hundred volunteer 
leaders without pay. Twenty college men assist the 
executives as leaders at Camp Carey. 

Stock offerings, such as this issue, are under the di- 
rection of the Officers and Board of Trustees. 


EARNINGS 


Gross revenue is from subscriptions by friends and a 
nominal yearly charge paid by the boys. Earnings in 
achievement are many times the income in dollars and 
are increasing yearly. Operating expenses, too, are in- 
creasing yearly. 


RIGHTS TO SUBSCRIBE 
Rights to subscribe to new shares will be given to 
shareholders each year, which will greatly increase the 
service and manufacturing facilities of the Association. 








Subscription books will never be closed without notice, and all oversubscriptions will be accepted for the full amount. 


Subscriptions 


to one or more Shares will receive the Boys’ Club Report on request, which is a fully illustrated story of the Club and Camp activities. 
A boy will be allotted to each shareholder if desired and the shareholder will be kept posted as to the boy’s progress upon request. 


Subscriptions will be received for these Preferred Shares by any of the members of the offering 
and mailing 


group, as set forth below, or may be made by detaching 


the subscription coupon. 


Price $20 a Share 


(A Share gives a boy the full privileges of the Club during the 
Winter, and two weeks at the Camp during the Summer.) 


Subscribers and their friends are invited to inspect the plant and the work being done at any time. 


Charles H. Sabin 
of Guaranty Company of N. Y. 


Bernon S. Prentice 
of Dominick & Dominick 


Walter Seligman 
of J. & W. Seligman & Co. 
Richard L. Morris 
of F. B. Keech & Co. 


Charles Hayden 


G. Hermann Kinnicutt 
of Kissel, Kinnicutt & Co. 


Eliphalet N. Potter 
of Potter & Company 


of Hayden, Stone & Co. 


Mortimer N. Buckner 
of The New York Trust Company 





RICHARD A. STRONG, Treasurer 


Clayton Du Bosque 
of Ingraham & Du Bosque 


Detach and mail this subscription blank for one or more shares promptly. Make all 
checks payable to the order of Richard A. Strong, Treasurer, Boys’ Club of New York: 


E. Roland Harriman 
of W. A. Harriman, & Co., Inc. 





The Boys’ Club of New York, Avenue A and 10th Street, New York. 
LREFEDN SAU SCPAD ENO. <a 608s1e swede os eanion Shares of Boys’ Club Boy Preferred at $20 a Share and Enclose my check. 


Please send Certificate. 


PUTED S21 ok oak Or ec} 20 a) LR tena male cull SMA 
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Donated by the publishers of The Magazine of Wall Street 































Keep Posted | 


The booke, booklets, cireulars and specta) 
letters listed below have been prepared with 
the utmost care by investment houses of the 
highest standard. They will be sent free oq 
request, direct from the tesuing house, Ask 
for them by number. 

We urge our readers to teke full ad 
of this service. Address, Keep Postel 
partment, Magazine of Wall Street, 49 Broad- 
way, New York City. 








FOR INCOME BUILDERS 

This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly payments 
of as little as $10. Shows how a Permanent, 
independent income may be built through the 
systematic investing of small sums set aside 
from current earnings. Ask for 318. 


LET YOUR MONEY EARN 6% 
If you are a small investor, you 
. afford to risk your money in sven 
\ Th th B ll Fl Fl Place it in shares of one of the safest build. 
ere e od ag tes ing and loan associations. Send for their 
booklet No. 293. 


48 YEARS WITHOUT LOSS TO ANY 
a «7s . 
HE familiar blue and white flag of the go eng ii 
s . e well-known firm o nvestment bank 
Bell System flies over the buildings which who bring out this booklet have endeavored 
% in the 1925 edition to present a comprehen. 
house a vast equipment and thousands of sive story of the business methods which te 
? : 43 years have insured the safety of all their 
men and women who are co-operating to qaderevitings te the ont Seat es tsaun 
give a national telephone service. has ever suffered a loss or been compelled to 
po le ge . — ag! for — payment of 
: . — "i principal and interest upon his securities. 
It symbolizes the ideals and spirit of service of nia alee (217) 
the Svstem’s em; ‘oyees. It represents millions A well known New Yerk stock Bxcheap 
of miles of wire, millions of poles, hundreds ee See Caney Se Sele eee ee 
let which explains the many advantages 


of buildings, vast quantitics of apparatus and that trading in odd lots offers to both emall 
and large investors. (225) 


equipment and other property that today cele to Gene Rane ieee 


has a book cost of over $2,400,000,000. This booklet presents the series of examples, 
tables, charts and diagrams comparing eight 

: : . : per cent with four per cent and eight per 
The ideals and material assets behind this scat @ith ax ger Seek, Alt Gen ae 


flag —a nation-wide plant for a nation-wide checked by certified public accountants. Send 
for your free copy 344. 


Tvi cnet . — 
service — underlie Bell System securities. nates ace 
This 8-page booklet, issued by one of the 
largest first mortgage real estate bond 
houses, shows you how to ‘‘check up” first 
ee of the sb ‘vd Was iw ae mortgage real estate bonds. Send for (264). 
the Bei ystem, can be ught in t ie open market 
to yield a good return. Write for information. A QUESTION ANSWERED 

An extremely interesting illustrated booklet 
explaining how a stock exchange firm 
handles out of town business. It shows hew 
orders are treated from the time the letter 


“BELL TELEPHONE ieee a 


8% AND SAFETY 


SEC RI LES O if To hasten the rapid growth of Florida, ‘be 
URIT CO. ine rate for fret’ mortgnge bonds in that nat 
e In. i t t e' 
D.E. Houston, President eh oe 


THE FORMULA OF SAFETY 
1905 Broadway Soe NEW YORK The salient features of this Formula of 


o le’ Safety as developed by an old established 
wth Bond and Mortgage Tlouse, are here set out 
sitiaee: for invertors who would think before, rather 
than after, placing their funds. Ask for 
(327). 
THE REAL ESTATE INVESTMENT OF 
THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, bas ex- 
plained the operation of the French Plan fo 
the above mentioned book. Send for your 
eenceerememsmue free copy (348). 
FIFTY-TWO YEARS OF PROVEN SAFETY 
An interesting and handsomely illustrated 
Dame -Wolfe & Co One Hundred Thousand booklet describing the investment principles 
. 


which have made porsible the record of ‘No 






































business men read ever issue of this cas 
4 Loss to Any Investor in Fifty-Two Yeers 


Magezine secking sound business and in- 
Your ad in the Oppor- for owners of Smith Bonds. Ask for (828). 


i i i vestment advice. 
Industrial and Financial tunity Exchange (See page 483) will reach HOW MUCH SHOULD YOUR MONEY EARN! 
* + this audience of ail-order buyers, 95 
Management. Reorganizations of each gviting anaued ‘ae comoe Let this well-known first mortgage = 
efforts, estate firm explain to you the reason why 
: — Southern Bonds earn more. Send for your 
Rates: 75c a line or 12c a word. Minimum free copy (807) 
ad 20 words. Checks must accompany ss 
Send for Folder M-1 orders. THE FORMULA FOR WEALTH 
Try out this department starting next issue. The conservative plan explained in this 


y isi simply-written booklet, if followed, 
ape eee eee Soe surely lead you to wealth. Ask for $51. 


100 BROADWAY NEW YORK THE MAGAZINE OF WALL STREET HOW TO JUDGE SOUTHERN MORTGAGE 
BONDS 
«8 Breatway Mew York City This free booklet contains the net of this 


old-established Company's ce in = 
First Mortgage Investment Field in 


South. Ask fer (802). 
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THE NEW PRACTICAL WAY 
RECORDING YOUR INVESTMENTS 


Money That You Are Now Losing 
Saved Under This New Method 


This Method is Simple —Practical— 
Requiries a Minimum of Bookkeeping Effort 








KASTENDIKE’S 


COMBINED tpi 
INCOME DIARY a. ; DISTINCT ADVANTAGES 
of THIS BOOK 


ANO 
INVESTMENT RECORD 
. Not a loose leaf binder, hence the pages will not 
be lost. 
. Indexed into 14 sections.—One for each month 
of the year, one for stocks and bonds, and one 
for miscellaneous subjects. 


. Prevents automatically any loss of principal and 
dividend because you didn’t convert your securi- 
ties at the proper time. 


. Reminds you of all maturity dates of bonds, 
preferred stocks, loans, notes, rents, etc. 


. Has space provided for other matters of impor- 
tance that you don’t want to overlook. 





. Tells at a glance at the end of the year your 
taxable income, therefore, YOU save the auditor’s 
fee for this work. 

. You can use this book for several years, hence 


comparison of income and investment in any 
period is easily and quickly obtained. 











IN ARTCRAFT $6.00 Size 9x13 


There are so many other ways in which the Kastendike’s Diary will save 

your dollars that there is not room to enumerate them here. 

So fill out and mail the order coupon today. When this is done you will 

have gone a long way toward keeping a profitable New Year’s resolution. 
USE THIS COUPON 


MAGAZINE OF WALL STREET, 
42 BROADWAY, NEW YORK CITY () +Please stamp my name on front 
cover, price $1.00 additional. 


Gentlemen: 


[] Send C.O.D., $6.00, Kastendike’s Income Diary and Investment Record in Artcraft. 
-) Enclosed $6.00. Send Kastendike’s Income Diary and Investment Record in Artcraft. 


NAME ADDRESS 
K-1-2 No books sent C.O.D. outside of Continental U. S. A. 
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Here is a Way to Find Out the 
Best Form of Investment for You 


» * » 








G Constant trading in and out of the 
market on tips, rumors and gossip, 
is risky and piles up charges against 
you; increases the possibility of 
loss. But the right policy once 
formed and adhered to steadily 


can build up profits with almost What Should 
aol aaa the best results Your Poli cy B e Now’? 


from investment, the better-than 
average returns that will increase 
your capital with such amazing 
speed, can be secured only through 
securing sound, general advices 
and adapting them to your own tin- 
dividual needs. A man earning 
$5000 a year with a total capital of 
$10,000 obviously should buy dif- 
ferent stocks, place different per- 
centages of his money in “Business 
Men’s” Investments, and in Bonds 
than should his neighbor who has a 
$15,000 salary and$100,0oo capital. 


O you think stocks will go up 

to new high levels or are 
rumors of a bear market influenc- 
ing you to sell now? Sugars—oils 
—rails—equipments? Which offer 
the best possibilities—or should you 
‘eave them all alone now? What do 


QO, To the right of this column is a de- 
you plan to do? 


scription of the subjects covered in 
our latest investment bulletins, 
which we will send you free. Re- 
member while you are reading 
these bulletins that the statements 
madein them are based ona method 
worked out 22 years ago, with a 
record ever since of being profitably 
accurate. For example, indepen- 
dent audits made of our recom- 
mendations over a period of years 


The position of the stock market 
now and its probable trend; the 
situation in bonds and whether 
long or short maturities are best 


have proved that investors who 
followed Brookmire’s advices 
should havesecured average profits 
of over 25% a year from outright 
purchases of securities. And this 
bulletin service is but apart of what 
Brookmire offers to all investors. 


GEvery Brookmire client, in addi- 


are all discussed in our latest bul- 
letins. These bulletins are specific, 
concrete and detailed. They give 
definite advice on what policy is 
best now. We will send you copies 


tion to weekly, fortnightly and 
monthly bulletins that discuss ev- 
ry phase of investment, receives 
the privilege of special and indi- 
vidual advice on his own problems, 
whenever he requires it. This 
personal, interested service is one 
of thereasons for the steady growth 
of the Brookm re clientele. 


free. Mail the coupon. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
25 West 45th St., New York 


GQ Such a Service with such a record 
of accuracy certainly should en- 
Z et ane ase s stant: r . oaks ‘ 
ible you to ancrea - sul stant ally Please send me, without obligation, 
your income from investments. copies of your latest bulletins discuss- Vame 
Youcan secure now without charge ing the stock market and containing ~ 
current bulletins that tell what tode recommendations as to the best policy 
BAL Roe os te ee ee now. Also, I would like a complimen- Address __.. 
in securities and our special folder aero ‘ folder 2607 
<6. 707 é a tary copy of your folder “26% Aver- 
26% Average Annual Profit > age Annual Profit,” telling how a re- 
which explains how such unusual- markable investment record was made 
ly successful investment results and how it can be duplicated now. 
can be obtained. The coupon is for 
your convenience. Mail it today. 


City 
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Is there 
‘4 definite science of 
commercial organization?” 






Marshall Field 
1835—1906 
Merchant 










‘Te great measure of success attained 
by Marshall Field was gained by de- 
veloping a new idea—the department 
store—in accordance with sound business 
principles which he himself confirmed by 
study and practice. An associate of his 
early years said that “‘by studying conditions 
and storing up facts, he learned perfectly 
what caused failure, and gained some con- 
viction as to what brought suecess.”’ 

In the career of Marshall Field, Walter 
H. Page saw demonstrated “a definite 
science of commercial organization.” 


Keep in Touch With Progress in 
Business Management and Control 


Kardex Institute is gathering new facts, 
new ideas in production and distribution, 


818 Kardex Bldg., 10 E. 44th St., New York City 





new methods of Business Management and 
Control. As these are tested in the crucible 
of competition, expert observers on the 
Kardex Institute staff report them to you, 
explaining their advantages, showing how 
they affect many lines of business. 

By enrolling in Kardex Institute you can 
keep in touch with the progress of business 
science. Its principles of Business Manage- 
ment and Control are a force for greater 
and safer profits. 


KARDEX 
INSTITUTE 











Devoted Exclusively to Business Education and Research 








Kardex Institute Service 


Kardex Institute, 818 Kardex Bldg., 
10 E. 44th St., New York City. 


Send without obligation on my part your 
Clbook, “A New Conception of Business.” 







4. Washington Letter 


5. Reports to Industries 
(in special cases) 


1. General Business Ad- 
vice (Bulletin) 

2. Management Meth- 
ods (Bulletin) 


Enter my subscription for Kardex Business 
Service and Reports for one year, for which 
I agree to pay $10 on receipt of invoice. 








3. Business Conditions 6. Personal Service (as Name ......-- 6. ee eeee seen eee ee es 
(Bulletin) requested) Pipe oie 5 Seen ea ck oe 

The membership fee entitles the subscriber to all the above PER On AIOE oho 35. o's.cjed actrees sss 
services at the nominal cost of $10 yearly. SERRA ee ope 























i + f 
i rit wat ¥ Pins ‘ 
Pee Bae pe ‘ L 
7 pi te BG wale 7 ne fh: cy, oe : iy2i 
Soule: bt wa f ARR Ve 
if ' 
‘ f| 
t *@ P Pp ‘ U : eye fy PI 
1 a as at } hr’. 

; 1 ae, fl u - 

we! ge : i ‘ i ) 5 aa, 4 
rs : AL apely } OE - . } 

wv Y We i > | : py Ser bs 
' ’ r Ae ee i Nera y x ta 

Ye , “a oa | j f Aly 

2 ait RL] > | RY ' rk 
aD | : sours ath %, i Bd 2 Ami ¥ My 

’ f ty 

Shed \o . 
ee an a i fh) RM ia, 
a fh 
i Al mt | Ue 
Stiri aa ' © 
ie ‘ N 
Rt \y- A 7 } 

re Ae Ee Ni qT 


Dy ss 3 SE pee if a. im ec, Re “ 
| This-is-the-town-tbat-FRENCH-built« 


—-—~ 











San An ase 


THE FRENCH PLAN 


makes it possible for you to participate in the 





erection and ownership of such buildings and 
to obtain your rightful share of the profits. 








If you would like to know something about the 
French Plan of Investment, mail us the attached 
coupon and we will send you our book entitled 
‘‘The Real Estate Investment of the Future.” 








FRED F. FRENCH INVESTING COMPANY, Inc. 3 
350 Madison Avenue, New York City. THE FRED FE FRENCH 

e . 

Kindly send me, without any obligation on my part, a 
a copy of your book “The Real Estate Investment of the INVESTING COMPANY, Inc. 
Future,” written by Fred F. French which describes : 
the FRENCH PLAN in detail. 350 Madison Avenue 


New York City 


V anderbilt—8950 











